










































































































































































































17 Proclamation 307/2002 Excise Tax To improve government revenue by imposing excise tax on selected goods and on luxury goods and basic 
goods which are demand inelastic and on goods that are hazardous to health and which reduce can social 
problems. The rates were 33% on any type of sugar (in solid form) excluding molasses, 30-40% on all 
types of soft drinks, 50-100% on alcoholic drinks, 75% on all types of pure alcohol, 20%-70% on tobacco 
and tobacco products, 30% on salt, 30% on fuel-super benzene, regular benzene, petrol, gasoline and other 
motor spirits, 100% on perfumes and toilet waters and 10% on textile and textile products, 20% on 
personal adornment made of gold, silver or other materials, 80% on disk washing machines of a kind for 
domestic use, 30% on washing machines of a kind for domestic purposes, 40% on video decks, 40% on 
television and video cameras, 10% on television broadcast receivers whether or not combined with 
gramophone, radio, or sound receivers and reproducers. 30% on carpets, 20% on asbestos and asbestos 
products, 20% on clocks and watches and 20% on dolls and toys was imposed as well as 30%, 60% and 
100% up to 1300 cc, from l301 cc uo to 1800 cc and above 1800 cc on different vehicle tvoes resoecti vcly. 

18 Proclamat ion 308/2002 Turnover Tax To enhance saving and in vestment, minimize the damage that may be caused by attempts to avoid or evade 
taxes , stimulate economi c growth, and improve the relationship between Gross Domestic Product and 
government revenue. Administrative feasibility considerations limit the registrat ion of persons under the 
va luc-ndded (nx to those with annual taxable transactions the 10lal value of which exceeds 500,000 Birr and 
an equa lization turnover lax imposed on persons not registe red for value-added tax allows them to fulfill 
(heir obligations and also enhances fairness in commercial relations and makes complete the coverage of 
the tax system. The rate was 2% on goods sold locally and 2% on contractors, grain mills, tractors and 
combine-harvesters and 10% on others-(for services rendered locally), 

Annex VIII Ethiopian Tax Legislation for the period 1964-1975 

s. Types of ProciLegal Taxes on 
No. Lccislation notice No. Rates and obiectives 

1. Legal notice 28211964 To amend transaction tax The law provides exemption for some imported, exported and locally manufactured goods. 
proclamation 1963 Such as salt, sugar, alcohol and cotton. According to the law some goods are free from TOT. 

2. Legal notice 28311964 The customs tariff amendment The rate was Birr 0.10-55 percent on different commodities. 
3. Legal notice 299/1964 Customs tariff amendment Birr 3-40 percent on different commodities. 
4. Proclamation 21711965 Alcohol excise tax amendment The rates were based on the 1",2"" and 3'" schedule according to the law. 
5. Legal notice 31411966 customs imported and Different rates from 10-80% imposed 

exported duties amendments 
6. Proclamation 25411967 Transaction tax amendment The rates were 5% of gross revenue on goods manufactured locally and 2% turnover tax. 

proclamation 1967 However, it provides an exemption for the sale of newspaper, postage, stamp and imported 
resale goods from turnover tax. 



7. Procla mation 255/ 1967 Income tax amendment 1967 The law provide exemption for monthly income less than Birr 25 but it imposes Birr 0.75-67.5 
on monthly income from Birr 25-40 to 700-750 and a rate of 10-24% on monthly income 750-
800 to 4250-5000 and 25% on monthly income greater than Birr 5000 under schedule A. In the 
case of bodies the rate was 20%, however, in the case of persons it was Birr 3, 9-810, 10-19% 
and 20% on annual income less than Birr 300, 300-480 to 8400-9000, 9000-9600 to 24,000-
27,000 and on annual income greater than 27,000 respectively and 10% of surtax on income 
above Birr 30,000 under schedule B. Under schedule C, the rate in the case of bodies was 20% 
but in the case of persons it was Birr 1.50, 6-810, 10-19% and 20% on annual income less than 
Birr 300, 300-480 to 8400-9000 and 9000-9600 to 24,000-27,000 and on annual income greater 
than 27,000 respectively. Taxes on agricultural activity was introduced as schedule D and the 
rate was 20% on bodies and for persons it was Birr 1.5,6 and 10-19% on annual income less 
than Birr 300, 300-480 to 8400-9000 and 9000-9600 to 24000-27000 respectively and 20% on 
annual income exceeding Birr 27000.10% surtax in excess of Birr 30,000 and additional 10% 
in excess of Birr 150,000 was imposed under schedule D. 

8. Legal notice 32811 967 Custom imported and exported According to the law different rates were introduced on different commodities. 
duties amendments 

9. Lega l notice 354/ 1969 Custom import and export The rate was 60% on biscuit, cakes and pastries, 40% on cereals, 75% on flour and wheat, 40% 
duty pro. 1943 on fruit and vegetables, 75% on meat extracts and manufactured from meat , 50% on motor 

vehic le and advalorem rate of Birr 3000 on the durable value and 85% on exceeding etc. 
10 . Lcg<linoti cc 420/ 1972 Customs imported and The rate were 70% on cotton and its product, 75% on clothes, 45% on metal manufactures, 20-

exported duties pro. 1943 60% on carbon, tracing, copy papers, 75% on different clothes and Birr 40 on imported cupper 
wire. 

II . Legal notice 43711973 Custom tariff amendment Different rates were which include 75% on biscuit, cakes or in any other packing, 75% on 
imported butter, 50% on cereals etc. 

l..---_12.~lal11ati~LJ}/ 1975 _LTransact!~n tax amendment The law orovides 2% turnover tax in anv 2:ross income. 
-------

Annex IX Ethiopian Tax Legislation 

S. Types of ProiLegal 
No. Legislation notice No. Taxes on Rates Remark 

1. Proclamation 8/1 942 Land 15, I 0 and 5 birr on fertile, semi-fertile and poor land and also The main aim is to raise the 
half rate of the 1935 law on lands that has not divided into standard of living 
Gasha. 

2. Legal notice 22/ 1943 Jrrportedgoods 
3. Legal notice 23/ 1943 Excise duty on alcohol 
4. Legal notice 24/1943 Stamp Duties 
5. Legal notice 2511943 Public Health . 
6. Legal notice 2611943 Public Health 



S. Types of Pro/Legal I 
No. Legislation notice No. Taxes on Rates Remark 

7. Proclamation 3911 943 Customs and export 10-50% on an imal, agricultural marine, pastoral products and 
duty food staffs; Birr I.S to 6 on tobacco and manufactures; I S-

7S% on textiles, apparel, yarns and fibers; 10-20% on metals, 
metal manufacture, machinery and vehicles; 
5-20% on minerals, glass ware and earth ware, 10-20% on 
oils, waxes, paints and varnishes; 10-30% on chemical drugs 
and fert il izers; 
10-20% on leather and rubber and manufactures thereof; 10-
50% on wood and manufactures thereof; etc 

-

~ . l)roclamalion 4011 943 Excise duty on alcohol 
9. Proclamation 4111943 Stamp Duties Based on different schedules. Example IS% on lease and 

2.5% on mortgage, Birr 30 on company, 0.10-.50 on bills of 
exchange, 0.10-3 Birr on bonds, 0.10-1 Birr on contact 
agreements, 1-2 Birr on conveyance, 1-10 Birr on power of 
attorney, 10% on tickets of admission 

10. Legal notice 4711944 Custom and export duty 
pro. 1943 

II. Legal notice 4811 944 Custom and export duty 
pro. 1943 

12. Proclamation SOli 944 To amend the customs 10% on rubber per kg and 10% on wars. 
and export duties 

13. Proc lamation S1I1944 To amend the alcohol 
excise duty 

14. Legal notice 4211 944 Custom and export duty I % fee for the issue of license and 20% for its annual renewal, 
200, SOO and 1000 Shilling on distillery capable of producing 
up to 2000, 4000 and above 4000 li ter of alcohol respectively. 

I.". Ll..'g:d notice 4411944 To amend alcohol 
excise dUly 

I proclamation 1943 
16. Lega l notice 4711944 To amend alcohol 

excise duty 
proclamation 1943 

17. Legal notice 4811944 To amend alcohol 
excise duty 
proclamation 1943 

18. Proclamation 6011944 Personal and Business Based on schedule A, Band C. Exempted for less than Birr Changes on exported and imported 
Income 30, Birr 0.10,0.20 and 0.30 on Birr 30-S0, SO-7S and 7S-100 goods 

and also Birr2-900 on Birr 100-ISO to 9000-1 0,000. per " . 

annual. 



S. 
No. 

19. 
20. 
21. 

22 . 

0' -.' . 

Types of 
LC2isIation 

Legal notice 
Leg~1 notice 
Proclamation 

Legal notice 

Lcga inoti ce 

~4. Lcgn l notice 

25. I Legal not ice 

26. I Proclamation 

27. I Legal notice 

28. I Proclamation 
29. I Legal notice 

30. I Proclamation 
:; 1. I Legal not ice 

.\2. Proclamation 

13 . Proclamati on 

Pro/Legal 
notice No. 

6411944 
68/ 1944 
70/1944 

6211 944 

73 /1945 

74/ 1945 

92/1946 

84/ 1947 

10311947 

94/1 947 
10611 947 

98/1948 
10811 949 

10711949 

108/1949 

Taxes on 
Classification ofland 
Export and export 
Classification of Land 
tax 
To amend custom and 
export duty pro. 1943 
To amend custom 
export dut ies of 
Pro.2911 943 
To amend custom 
export duties of 
Pro.29/1943 
To amend custom 
export duties of 
Pro.2911943 
To amend land tax 
pro.7011 944 
Import and export 

Education tax 
To amend custom and 
export duties 
pro.3911 943 
Road tax 
To amend alcohol 
cxc isc duty pro.1943 

Payment of tax by all 
individual and business 

To amend the alcohol 
excise duty pro. 1943 

•• 

Rates 

Based on fertile, semi-fertil e and poor land 

3 and 8 Bi rr on salt and sugar per 100kg and 20% and 30% on 
raw materials for cotton and c loth manufactures respectively. 

Remark 

Changes on exported and imported 
goods 

To force any person who refuse or fail to pay land tax. I Insignificant change 

Diffe rent Advalorem rate was imposed. Example I Significant change occurred 
50%, on b iscuits and European butter, 10% and 
30% on baby foods and on cereals 10-50% on 
different fruits and vegetables 1.5-58% on ales, 
wines, sprites and beverages, Birr 1.50-6 on 
tobacco, 1-55% on textile, fiber, yarn etc. 
Different rate was imposed 

Free for less than Birr 300; but Birr 5-1 5000 on annual 
income 300-500 to 90,000- 100,000 for schedule A, different 
rate ranging 1 SI_7th class for schedule Band 15% on annual 
income greater than Birr 100,000 for schedule C. 
0.75 Birr per liter on denatured alcohol, 3 Birr on liter of 
alcohol and 75% on exported alcohol. 

Aim to extend the time limit of the 
date by Ministry of Finance. 

To apply all on alcoho lic 
beverages and all perfumed alcohol 
containing more than 3% o f 
alcohol. 
To promote Investment and to 
develop new industries (changes 
on imported and exported goods 
i.e. not exceed 5%) 
Insignificant change 



S. Types of P r o/Legal 
No. Legislation notice No. Taxes on Rates Remark 

34 . Legal notice 12911949 To amend alcohol On a ll alcohols manufactured in Ethiopia: 
excise duty pro. 1943 Birr 41liter pure alcohol 96 degree purity at the temperature of 
and 1949 15.56 degree centigrade. 

75% tax on all alcohol exported and I Birr per liter denatured 
alcohol. 

35 . Legal notice 13111949 Person and business 4% on goods imported and 1 % on export. Changes on exported and imported 
income tax of Pore. goods 
1949 

:-;(l. Lt.:g;-.I noti ce 17 111952 Customs and excise 5-10% on metal and manufactures thereof (class V). 25% on The revised imported and exported 
duties to amend Pro. wood and wood manufactures thereof (c lass X). 5% on tariff amendment No 4 regulat ion 
39/ 1943 export, (class XIV) 1952 

37 . Legal notice 17811953 The Customs import 20 b irrllOOkg of coffee and 15 birrllOOkg sure tax on export, The revised imported and exported 
and export duties Pro. (class XIV) tariff amendment No 8 regulation 
3911943 1953 

3X . Legal notice 180/ 1954 The Customs import 0.50-2 birr on coffee of Article 432, class XIV The rev ised imported and exported 
and export duties Pro. tariff amendment No II regu lation 
39/1943 1953 

39 . Lega l not ice 18311954 The Customs import 0.35-6 Birr 100% on bottle containing more than 650cc. The revised imported and exported 
and export duties Pro. tariffs 
3911943 

40. Legal notice 185/ 1954 The Customs import 4-72 birr surtax per 100kg Coffee additional surtax regulation 
and export duties Pro. of 1954 
39/ 1943 

41. Legal notice 14011954 Personal and business On schedule A not exceeding Birr 300 replaced by 360. 
tax amendment Pro. 
107/1949 

42. Proclamation 14211954 Cattle tax Birr 0.5-0.05 on camel and sheep Aim to impose tax on cattle 
breeders as farmer. 

43. Proclamation 143/ 1954 To provide for the 10% on imported goods and 2% on exported goods. 
payment of Federal tax 

44. Legal notice 18711954 To amend cattle tax of To set tax assessment member. 
Proc.70/54 

45 . Legal notice 188/ 1954 Market fee ru les I % on exported goods and 2% on imported goods. 
40 . Proclamation 14611955 Federal sal t tax Birr 2.5 . Birr 5 on salts w ith over 30%, 30 and 10% foreign 

proclamation element 
~ 7 . Proc lamation 15011955 Federal lax amendment 

I 
...J~. Decree 17/ 1956 Transaction tax 12% on import and 2% on export Imported agricultural and 

- --- - -~ --- -~ 

in9ustrial machinery exempted 



S. Types of ProlLegal 
, No. Le2islation notice No. Taxes on Rates Remark 49. Decree 19/1956 Personal and business Free tor annual income less than Birr 30 and specific rate on Proc. 1 07/1949 amended by Income Birr 30·1500 and 15% on annual income greater than Birr 140/ 1954 and Proc.144/ 1954 was 1500 for schedule A. changed 

Exempted for annual income less than Birr 360, 2·14% tax on 
annual income Birr 360-1500 to Birr 16,800-18,000 and 15% 
tax on annual income above Birr 18,000 for schedule Band 
similar rates were imposed on schedule C. 

I 50. Legal notice 199/1 956 Customs import and Birr 0.10 to 45% on cotton and manufactures thereof. Birr 3 Revised amendment import and I export duty to 60% on flax, hemp, jute and manufactures thereof, 20·40% export tariff of legal notice proclamation on motor vehicles, 5-15% on chemical drugs and fertili zer; 153/1 953. 
Birr 0.25 on leather, rubber and manufactures. 51. Lega l notice 204/1 956 Transaction tax Supply of electricity and water, hulling, grading and cleaning 
of coffee, grain and seeds are free from tax. 52. Legal notice 205/ 1956 Excise tax 

53 . Decree 1/ 1957 Excise tax on loca l Birr 0.20 to 10% tax on eucalyptus tree, stone, cha lk , sand, 
product coal, Birr 7 and 14, 5-10 on alcoho l and tobacco, 10-65% on 

textile fiber, yarn and manufactures, 50% on veh ic les, 15-20% 
on soap c. t. c. was imposed. .14. Legal notice 111957 The customs import and Major changes were occurred on tea, alcohol , tobacco and 

export duties manufactures 
55. Legal notice 21956 A Icohol excise duty 

amendment 
56. Lega l notice 215/1958 Income tax regulation Birr 9-2160 on small business, which do not maintain proper Under schedule A, ben efit s in kind books of account and the annual taxable income estimated as to police; employee's medical being less than Birr 15,000. treatment and allowance were not 

taxed. Under schedule C. the direct 
cost of producing the Income, 
general and administrative 
expenses were not taxed. 57. Decree 26/1957 Stamp duties Birr 9-2160 on annual income less than birr 15000 and Birr Replaced pro.4I/1953. 360·480 on annual income 14,400·15 ,000 Different rates were imposed on 
award, power of attorney, and bill 
of exchange, bond, and contract 
agreement, transfer of immovable 
property or motor vehicle. 58. Decree 33/1959 Federal alcohol Birr 0.15·3 on imported items of I" schedule; Birr 0.07·3 on consumpti on tax locally manufactured goods, Bi rr 3 on pure alcohol, 0. 15-1.50 

on containing above 10% alcoholic beverage, 0. 15-.25 on -
alcohol containing more than 3% but less than 10% 



AOr 

S. Types of ProlLegal 
No. Lccis lation notice No. Taxes on Rates Remark 

59. Decree 34/ 1959 Income tax amendment 
60 . Decree 3511959 Federal transaction tax 

amendment 
(11 . Decree 3611 959 Hcalth tax Birr 4-15 ]>Or)'ear on fertile, semi-fertile and...£9or land Based on differenlJ>.l:ov inces. 
62. Decree 3711959 Tobacco regie Birr 0. 10-1 0 on imported tobacco leaf, cigarettes and matches. 

amendment 
63. Decree 3811 959 Federal salt tax Birr 8-30 per 100 kg 

amendment 
64. Decree 3911959 Federal excise tax 

amendment 
65. Legal notice 22111959 Stamp duty 
66. Legal notice 22611959 Alcohol production tax 

regulation 
67. Legal notice 24111961 Revised import and Birr 10-60 percent on imported butter, meat, canned, cloth, 

export tariff amendment etc. 
68. Proclamation 17211961 Issuance of government Interest rate will not exceed 6.5 percent. 

Bond Ministry of Finance is authorized to issue government bond in 
amount not exceeding 30 million Birr for ten~ars 

69. Order 3111963 Health tax 
administration 
amendment 

70. Lega l notice 27211 963 Revised import and Bi rr 0. 10-55 percent in different commoditics 
export tari fr amendment 

71. Proclamation 17311 961 I ncome tax Free for less than Birr 30 and 0.75-67.5 on annual income 30- Replaced Decree No 1911956 and I 40 to 700-750 and 10% on 750-800 and 2 1 % on annual income tax amendment decree No 
income greater than 5000 under schedule A. 3411959. 
Free for annual income less than Birr 360; but 
2-15% on 360-960 to 14,400-15,000 and 16% annual income 
greater than Birr 15,000 under schedule B. 
Free annual income less than Birr 360 and Birr 10-810 on 
annual income 360-480 to 8400-9000 and 10-1 5% on annual 
income 9000-9600 to 13,800-15,000 and 16% on annual 
income greater than 15000 under schedule C. 

72. Legal notice 25311962 Amendments of Birr 0. 10 to 50% on different commodities. 
customs imported and 
exported duties pro. 
1943 . 



S. Types of ProlLegal 
No. Lc£islation notice No. Taxes on Rates Remark 73. Legal notice 27211963 Revised import and Birr 0.10-55 percent in different commodities 

export tariff amendment 
74. Proclamation 25211 962 Custom and export All other diplomatic and consular officers shall be authorized Exempted all imported goods duties Pro. 1943 to import motor veh icles free from custom duties every three including motor vehicles for year. diolomatic and consular 75. , Legal l10ticc 25811 962 Income tax At the rate Birr 10-432 on annual income from Birr 360-480 Medical treatment of the I to 5,400-6,000. employees, transport allowance 

I I cost and traveling expenses are 
excluded under schedule A and 
direct cost of production and 
administrative expenses, 
depreciation costs, premium 
payable on insurance and 
commission paid for services arc 
not taxed under schedule C. 76. Proclamation 20511963 Transaction tax All goods exported at rate 2% This provides an exemption for Aim: to tax goods Imported goods at the rate 12% construction works of road, bridge, imported or exported, Imported agricultural and industrial machines and goods church, mosques, school hospital, goods manufactured being re-exported under legal notice 1531195 I were exempted water and irrigation building work locally, to levy turnover from tax. value less than Birr 5000. Turnover tax and to tax 1 % turnover tax and 2% on construction works. tax exempted wholesale, sales of construction works. goods exported, postage stumps, 
lottery, flour, bread, milk and 
suoolv of electricitv. 77. Legal 110tice 280/1964 Amendments of 

customs imported and 
exported duties pro. 
1943 

7'E'-.. Lega l noti ce 28211 964 To amend transaction Some imported and exported goods and some goods tax pro. 1963 manufactured locally were exempted from paying tax. For 
example, Salt, sugar, alcohol, cotton and some goods are" free 
from TOT 

79. Legal notice 28311964 Amendments of Birr 0. 10 to 55% on different commodities. 
customs imported and 
exported duties pro. 
1943 

80. Legal notice 283/1964 The customs tari ff Birr 0.60-55 percent on different commodities 
amendment 

.. . 



S. Types of ProiLegal 
No. Lecisl.tion notice No. Taxes on Rates Remark ~ I. Lega l not ice 29911964 Customs tari ff Birr 3-40 percent on different commodit ies 

amendment 
~o ,- ]lroclCl1l1<l li on 21711965 Alcohol exc ise lax Based·on the I st, 2nd and 3rd schedule 

amendment 
X3. Legal notice 309/ 1965 Amendments of Differen't rates were introduced. 

customs imported and 
exported duties pro. 
1943 

R4. Legal notice 31411966 Amendments of Different rates from 10-80% imposed 
customs imported and 
exported duties pro. 
1943 

X5 . Proclamation 254/ 1967 Transaction tax 5% of gross revenue on goods manufactured locally and 2% Goods exempted from turnover tax amendment pro.67 turnover tax are imported resale, the sale of 
new~er,.Jl9st'~ge, and stamp. 86. Proclamation 25511967 Income tax amendment Free for annual income less than Birr 25; but Birr 0.75-67.5 Taxes on agricultural activity was 1967 on annual income Birr 25-40 to 700-750 and 10-24% on 750- introduced as schedule D and the 800 to 4250-5000 and 25% on annual income greater than rate was 20% on bodies and for 5000 under schedule A. In the case income of bodies the rate persons Birr 1.5, 6 and 10- 19% on was 20% but in the case of persons it was Birr 3 on annual annual income less than Birr 300, income less than Birr 300; 9-810 on annual income 300-480 300-480 to 8400-9000 and 9000-to 8400-9000 and 10-19% on annual income 9000-9600 to 9600 to 24000-27000 and 20% on 24,000-27,000 and 20% on annual income greater than 27,000 annual income exceeding 27000. and 10% of surtax for income above Birr 30,000 under 

schedule B. In the case income of bodies the rate was 20% but 10% surtax 111 excess of Birr I in the case of persons it was Birr 1.50 on annual income less 30,000 and addit ional 10% In than 300; 6-810 on annual income 300-480 to 8400-9000 and excess of Birr 150,000 under 10-19% on annual income 9000-9600 to 24,000-27,000 and schedule D. 
20% on annual income greater than 27,000 under schedule C 87. Legal notice 32811 967 Amendments of Different rates were introduced. 

customs imported and 
exported duties pro. 
1943 

88 . Legal notice 354/1 969 Custom import and 60% on biscuit, cakes pastries, 40% on cereals, 75% on flour Significant change occurred. export duty pro. 1943 and wheat, 40% on fruit and vegetables , 75% on meat extracts 
and manufactured from meat 50% on motor vehicle 
advalorem on the first Birr 3000 and 85% on exceeding etc. 



I 
I 
[ 

S. 
No. 

89. 

Types of 
Leeisl.tion 

Proclamation 

90. I Proc lamation 

91. I Lcgainoti cc 

t)2 . I Proclamation 

93 . [ Lcgal notice 

94. I Legal notice 

95. [ Legal notice 

90. I Proclamation 

97. I Proclamation 
98. I Proclamation 

99. I Proc lamation 

100.1 Proclamation 

101.[ Lega l notice 

ProlLegal 
notice No. 

28411971 

n511971 

39911971 

30711972 

420/1 972 

42011972 

43711973 

23/1975 

6511 975 
6611 975 

77/1976 

80/1 976 

36/1 976 

Taxes on 
Alcohol excise tax 
amendment of pro. 
1965. 
Alcohol excise tax 
amendment of pro. 
1965. 
Petroleum products and 
lubricants excise tax 
pro. 1965 
Transaction tax 
amendment 
Custom tariff 
amendment 

Amendments of 
customs imported and 
exported duties pro. 
1943 
Custom tariff 
amendment 
Transaction tax 
amendment 
Income tax amendment 
Transaction tax 
amendment 
Rural land use fee and 
agricultural activities 
income tax 

Urban land rent and 
urban house tax 

Rates 

75% on different clothes, Birr 40 on imported cupper wi re, 
45% on other metal manufactures and 20-60% on different 
papers, 
70% on cotton and its product, 75% on clothes, 45% on other 
manufactures, 20-60% on carbon, tracing, copy papers 

Remark 

75% on biscuit, cakes or in any other packing, 75% on I Significant change occurred. imported butter, 50% on cereals , etc. 
2% turnover tax in any gross I 3- years changed t05 

Pay Birr 3 who is a member of agr icultural commune and Birr 
4 who are not. Government agricultural organization pays 
Birr 2lhectar. Annual income less than 600 pay Birr 3, and 
Birr 4 .5 and 6 on annual income 600-900 and 900-1200, and 
10-60% on annual income 1200-3000 to 27,000-33,000 and 
70% on annual income greater than Birr 33 ,000 . Member of 
agricul tura l commune, not member and government 
agricultura l organization pay 3, 4 and 2/hec resoectively. 
Based on rate of rent payable on urban land used for dwelli ng, 
business hours and urban house and payment was based on 
th ree classes 

Replaced education tax pro.94174 
and health tax decree 37/59. 
Aimed to improve the fanner' s 
techniques to provide road, and 
other communication fac ilities 
enabl ing peasants to have access to 
market to obtain equi table price 
and to brin g ru ra l deve looment. 

Addis Ababa land use rent and house tax 
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S. I Ty pes of Pro/Lega l 
No. Leg islation notice No. Taxes on Rates Remark llroclamation 15211978 Rural land use fee and Every farm er who is a member of an agricultural producers' 

agricultural income tax cooperative and not a member pay birr 5 and 10. Annual 
income less than 600 pay birr 10 and annual income 600-1200 i to 33,000-36,000 pay 10-82% and annual income greater than 
36,000 pay 89%. 

102 · Proclamation 15311978 Excise tax amendment Birr 0.02·0.25 per bottle of soft drink including mineral water, Some changes on sugar, foot wear. Birr 210n 100kg of sugar, 2.82 per kg on yarn, nylon and 
natural si lk. 

10:> · Proc lamation 154/4978 Tobacco regie Birr 0.4 and 0.6 on match containing st icks of 50 and 50-100 Minor change occurred during th is amendment sticks respectively. 25% on dividend share holder, 10% no period. 
chance wining and 40% on royalty and 10% on income 
derived from service rendered. 

104 · Proclamation 155/ 1978 Income tax amendment Annual income less than Birr 50 free from tax, 10-79% on 
income from 50-200 to 3500-3750 and 85% on annual income 
greater than 3750 under schedule A. Birr 10, 18, 24, 40 and 
70 on annual income less than Birr 300, 300-500, 500-700, 
700-900 and 900-1200 respect ively and also 11-82% on 
annual income 1200-1800 to 33,000-36,000 and 59% tax on 
annua l income greater than 36,000 undcr schedule B. 10) · Procla mation 15911 979 Transaction amendment 18% on all imported goods, 7% on goods manufactured 15% on imported and 5% on 

I locally and gross revenue from sales made exported pharmaceutical items or I related materials thereof but other I addit ional taxes were exempted. 
, 
I 10(1.1 Procl:nnation 16011 979 Alcohol excise tax Birr 0.60-3.50 on alcohols Der liter. 107. Proclamation 16511 979 Transaction amendment Schedule I and 2 was changed I lOS. Legal not ice 6711 979 Petroleum Products and 

lubricants excise tax 
amendment 

I 
109. Legal notes 68/ 1979 Customs tariff 

I amendment 
11 0. Proclamation 17011 979 Transaction tax 15% on imported pharmaceutical items or related materials. Tax on goods imported or exported amendment 18% on other goods charged, levied and collected at the 2% on goods exported point of entry or exit. II I · Proclamation 17111979 Excise tax amendment 
112 · Proclamation 196/1980 Income tax amendment Minor, which focuses on 

administration area. 
113 · Proclamation 309/ 1987 Chat Proclamation 2 Birr/kg on all sales of chat irrespective of its destination.and -

5 Birr/l.a! on thf: ~1I1 p.~ nfrh~t n p" t;n p ,-l r ..... .... " ... .... -. -



S. Types of Pro/Legal 
No. Lcoislation notice No. Taxes on Rates Remark 

114. Proclamation 33 111987 Excise tax amendment On soft drink including mineral water and any beverage made Minor change 
from sugar which not contains more than 3 d<:gee of alcohol 

115 . Prochlrnat ion 33211987 Alcohol excise tax Minor on beer and draft/litter 
i amendment 
I , I I (L I)roc iamatioll 33311987 Salt tax amendment Minor Insignificant change 

117. Proclamation 334/1987 Stamp duty Basic change Instrument chargeable with stamp 
duty, mode of valuation, time and 
manner of payment, exempted 
items (on the amount which less 
than birr I Ql 

118. Legal notice 10011987 Regulation to amend Issuance of Diplomat and Special Passport. Example Passport 
the issuance of travel Birr 40 and lOon non-student and student. Renewal of 
documents and VISA passport 20 and 6 respectively. Emergency traveler document 

birr 30 and Birr 10, Refuge traveler document Birr 16 and 4. 
Visa in the absence of reciprocity fees are birr 30, 20, 10, 10, 
lO,30 and 20 entry tourist, exit, tourist, extension of tourist, 
transit extension afre-entry and business Visa respect ively. 

119. Legal notice 10 1/1987 To amend Visa and Residence Permit: 
residence permit fees Registration of foreigners and issuance of res idence 120 birr, 
and port of entry renewal 80 and replacement 75 birr. 

Exit and Re-entry Visa: 
30,60 and 120 Birr on issuance of single journey exit and re-
entry for 3, 6 months and I year. 

120 · Counc il of State 1611990 Sales tax Council of Form 5% - 559.28% general sales tax on locally produced Repealed 204/63 Excise tax, 
spcc ial dccree State special decree on goods according to schedule A, on imported goods according 217/65 Alcohol excise tax and 

to schedule B and service tax according to schedule C. 249/67 petroleum products, 
lubricants excise tax and 146155 
salt tax 

121 · Cou ncil of State 1811990 Council of State special Free for income less than 300, 3%-55% on annual income 
special decree decree to amend 300-400 to 2100-24000 and 59% on income exceeding 24000 

income tax 17311961 according to schedule C. 
122 · Proclamation 30/1 992 To amendment Income Free for monthly income less than Birr 105, 10-45% on 106- Transitional government 

tax pro. 17311 961 400 to 2201-2500 and 50% on monthly income above Birr 
2500 according to schedule A. 

123 · Proclamation 5311 993 Mining income tax 35% on Small scale mining 
45% on large scale rninin& 

124 · Proclamation 62/1 993 Income tax amendment Free for annual income less than Birr 1200, 10%-36% on 
annual income 1201-6000 to 33501 -50000 and 45% on arulUal -. 
income exceeding Birr 50000 according to schedule 8 
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S. Types of ProiLegal 
No. Le~islation notice No. Taxes on Rates Remark 

125. Proclamation 68/1993 Sales excise Tax 5% and 12% on goods sold locally and imported mentioned Repealed decree 1611990. I 

under A and B respectively. Goods that shall be free of sales 
5% on contractors and tax payers whose daily sales income tax under schedule B, either 
25-50 and 10% on others under according to schedule C. produced locally or imported and 
Under 'D' goods liable to excise tax either produced locally sales tax exemption provide to 
or imported. Vehicle up to 1300cc, 1300-1800cc and public bodies and economic 
abovel800cc pay 20%, 50% and 100% respectively. All types agents. Food (bread, injera), 
of pure alcohol at 200%. fertilizer, petroleum and its product 
All types of soft drink at 80% and mineral water at 50% (aviation fuel, oils and lubricants), 

arr craft and parts of thereof, 
machinery, equipment for ra ilway 
and tramway transport, equipment 
requisites for marine transport and 

~ 
national defense and public 
security. 

1 J() , l' rnclalllation 69/1994 To establish cxport Article 17 (b) of law regulating to 
I trade duty incentive custom 155/1955 and artic le 110-
I 

scheme 116. Article 4 (e) and 6 of customs 
temporary importation regulation 
31011965 

127. I) rec lamation 10711997 Income tax Exempted monthly income less than Birr 120, however, 10%-
30% tax rate on 120-600 to 2000-3000 and 40% on monthly 
income above Birr 3000 according to schedule A. Free for 
annual income less than Birr 1200, but 10%-30% on 1200-
6000 to 30000-50000 and 40% on annual income above Birr 
50000 according to schedule C. 

128. Proclamation 108/1994 Capital gain tax 
129. Proclamation 23/1996 Mining income tax 35% on large or small scale mining 

amendment 

130. Proclamation 36/1996 Income tax amendment Any organization shall pay 35% of income tax on its taxable 
Income. However, tax on income from mining· by 
organization is based on mining proclamation. 

131. Proclamation 61 /1997 The establishment of Federal Inland Revenue Authority 
132. Proc lamation 7711997 Sales and excise tax 35% on any type sugar, 40% on mineral water, 150% on all 

amendment type pure alcohol, 75% on cigarette tobacco, 30% on salt, 
40% on Landover, four wheels. When the producti on has 
increased by 70% or new factories established, 40% on all 
products soft drink and 50% on all type of beer and stout will -. 
be imposed. ' 
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