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Appendix 1

APPENDICES

Tax Rates on Income from Employment (1967)

Taxable income Per month
(in Birr)

Tax Rate (in

Birr or %)

up to 25

over 25 up to 40 g'gs
>> 40 >> >> 50 2.03
>> 50 >> >> 60 2'75
>> 60 >> >> 80 3'75
>> 80 >> >> 100 4'75
>> 100 >> >> 125 6'0
>> 125 >> >> 150 7:50
>> 150 >> >> 175 9.00
>> 175 >> >> 200 13.5
>> 200 >> >> 250 18.5
>> 250 >> >> 300 22.5
>> 300 >> >> 350 27.0
>> 350 >> >> 400 31.0
>> 400 >> >> 450 36.0
>> 450 >> >> 500 40.0
>> 500 >> >> 550 46.0
>> 550 >> >> 600 52.0
>> 600 >> >> 650 60.0
>> 650 >> >> 700 67.0
>> 700 >> >> 750 10%
>> 750 >> >> 800 10.5%
>> 800 >> >> 850 11%
>> 850 >> >> 900 11.5%
>> 900 >> >> 950 12%
>> 950 >> >> 1000 13%
>> 1000 >> >> 1075 14%
>> 1075 >> >> 1250 15%
>> 1250 >> >> 1500 16%
>> 1500 >> >> 1750 17%
>> 1750 >> >> 2000 18%
>> 2000 >> >> 2500 20%
>> 2500 >> >> 3000 21%
>> 3000 >> >> 3500 22%
>> 3500 >> >> 4250 23%
>> 4250 >> >> 5000 2;:

over 5000 2 T

Source:Negarit Gazeta 27" year NO.4,19
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Appendix 2

Taxable income Per month (in B B
irr) Tax rate
on every
additional

up to 50 *———————ﬁ—__——_——_—_—_—-———_ e
over 50 wup to 250 vug
>> 250 >> s 500 :: :Ee n::t ggo e

>> 500 >> 5 75 g R 253 198
>> 750 >> ss 1000 >» >> >> 250 .
>> 1000 >> 5 125 >> 3> 5 280 29%
>> 1250 >> s> 1500 >5 5 >> 250 3

>> 1500 >> 5> 1750 >> >> >> 250 29%

>> 1750 >> s 2000 s> >> >> 250 ity

>> 2000 >> >s 2250 >> ss >> 250 :4%

>> 2250 >>  >> 2500 s 2> 5> 280 52:

>> 2500 >> 5> 2750 s 35 “‘ss’ 280 59%

>> 2750 >>  >> 3000 55 o5 >> 250 64%

>> 3000 >> 5> 3250 5y oo >> 250 69%

>> 3250 >> >> 3500 55 5s >> 250 74%

>> 3500 >> >> 3750 55 5o >> 250 79%
e 3750 83%

Source: Negarit Gazeta,Proclamation No. 155/1978

Appendix 3
Tax Rates on Income from Employment (1992)
Taxable Income per month (in Birr) Tax rates
on every
additional
income
up to 105 null
over 106 up to 400 on the next 295 10%
>> 400 >> >> 700 >> >> >> 300 15%
>> 700 >> >> 1000 >> >> >> 300 20%
>> 1000 >> >> 1300 >> >> >> 300 25%
>> 1300 >> >> 1600 >> >> >> 300 30%
>> 1600 >> >> 1900 >> >> >> 300 35%
>> 1900 >> >> 2200 >> >> >> 300 40%
>> 2200 >> >> 2500 >> >> >> 300 45%
over 2500 50%
1992

Source: Negarit Gazeta,Proclamation No.30
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Appendix 4
Employment Tax Rate (1994)

Taxable income per month (in Birr)

Tax rates on

every |
additional ‘
income \
over 120 up to 600 on th ——
€ next
S>> 600 >> >> 1200 s> >>  >> ggg 10%
5> 1200 >> >> 2000 5> s >> 800 25"6
>> 2000 >> >> 3000 5> s> >> 1000 o8
over 3000 >> >> ig:
Source: Negarit Gazeta Proclamation No.107/15954

%ppendix 5

X Rat In

Annual Taxable Income (in Birr) Tax per annum
in Birr or %

up to 300
oger 300 up to 480 38
>> 480 >> - Lapilii600 18.0
>> 600 >> >> 720 24.0
>> 720 >> >> 900 33.0
>> 900 >> >> 1200 48.0
>> 1200 >> >> 1500 60.0
>> 1500 >> >> 1800 75.0
>> 1800 >> >> 2100 90.0
>> 2100 >> >> 2400 108.0
>> 2400 >> >> 3000 162.0
>> 3000 >> >> 3600 216.0
>> 3600 >> >> 4200 270.0
>> 4200 >> >> 4800 324.0
>> 4800 >> >> 5400 378.0
>> 5400 >> >> 6000 432.0
>> 6000 >> >> 6600 480.0
>> 6600 >> >> 7200 552.0
>> 7200 >> >> 7800 630.0
>> 7800 >> >> 8400 Z%g.g
>> 8400 >> >> 9000 10% "
>> 9000 >> >> 9600 10 5%
>> 9600 >> >> 10200 11%
>> 10200 >> >> 10800 11 5%
>> 10800 >> >> 11400 174
>> 11400 >> >> 12008 13%
>> 12000 >> >> 1290O 14%
>> 12900 PO 13880 15%
>> 13800 >> >> 13000 16%
>> 15000 RS 11000 17%
>> 18000 >>  >> 21000 18%
= s >> 22 27000 19%
>> >>
over 27000 20

7)

Source:Negarit Gazeta,

81l
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Appendix 6
T Ra

Annual Taxable

Income (in Birr) Tax Rate o
eve "
Addi!ionnl
2.5 1300
rom up to 60 null
>> G001 x5 oo 12g80 10%
e 12501 >> >5 21300 15%
>> %%28% >> >> 33500 %é§
>> >> >
over 50000 * 3%ha0 363
Source:Negarit Gazeta,

Proclamation No. 62/1963

Appendix 7

nginegg Income Tax Rate (1978)

Annual Taxable income (in Birr) Tax Rates on
eve
Additional
Income

up to 300 10 Birr

oger 300 up to 500 18

>> 500 >> >> 700 24

>> 700 >> >> 900 40

>> 900 >> >> 1200 70

>> 1200 >> >> 3000 11%

>> 3000 >> >> 6000 14%

>> 6000 >> >> 9000 20%

>> 9000 >> >> 12000 26%

>> 12000 >> >> 15000 33%

>> 15000 >> >> 18000 46%

>> 18000 >> >> 21000 47%

>> 21000 >> >> 24000 54%

>> 24000 >> >> 27000 6%%

>> 27000 >> >> 30000 gs%

>> 30000 >> >> 33000 83%

>> 32888 >> >> 36000 8%

over

Source: Negarit Gazeta, Proclamation No.155/1378.
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%ppgndix 8

gj

nual Taxable Income (1
n Bi —
ik Tax Rate on
ggoto 300 ]
up to

400 >>  >> ggg ng%l

500 >>  >> 600 iy

600 >>  >> 700 5%

700 >>  >> 800 6%

800 >>  >> 900 7%

900 >> >> 1000 8%

1000 >>  >> 1200 9%

1200 >>  >> 3000 10%
3000 >>  >> 6000 11%

6000 >> >> 9000 14%

9000 >>  >> 12000 20%
12000 >>  >> 15000 27%
15000 >> 55 18000 34%
18000 >>  >> 21000 41%
21000 >> >> 24000 48%
over 24000 gg%

S

ource: Negarit Gazeta, Proclamation No. 18/1660.

%ppgndix 9

Business Income Tax Rate (1994)

Annual Taxable Income (in Birr) Tax Rate
on every
additional
lncome

up to 1200 null

oger 1200 up to 6000 on the next 4800 10%

>> 6000 >> >> 15600 >> »>> >> 9600 15%

>> 15600 >> >> 30000 >> >> >> 14400 20%

>> 30000 >> >> 50000 >> >> >> 20000 28%

over 50000 %
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(in -

Rate

)

Tax

Birr

e
(sleleleleleleleleleleleleleleleleleloyt,)

or %)

rfrfONONM M HN NSO

Birr

4/1967

IS o ejeWn A ale W 8D 6B 8B ¥ W IO+ I IO IO IO IO I IC I 9@
f O MUNONOONVOFONONOOOOOHNMITNWLISON
OO~ oOowVwHSNNMOLMONH A A A A A A A

)

Tax Rate on every

Additional Income

P 9P 9P 9P IP 9P AP I I° I 9P I I )|
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A AN N0 OO

ble Income (in

Appendix 10
Annual Taxa
Birr)

[elelololololelelolele)
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COoOMONLANNOHHIHOLNOIHOLNOIHONDVIHONNVOOOO

NONFHONAAAHNNOMHEHNOONNONOOHNNMNOHH H
ArdddAd A NN O

0

L
jor
a}

Proclamation No.

ur

1
Annual Taxable Income (in Birr)

Negarit Gazeta,

Appendix 11
ri

A

source:

[elelololelelolels]
[elelelololololelelslo]oe]le]
(eolelelolololololelolole ]
NOOoOONNOHIF~OMO
HOowArdHHANNNMNM

it Gazeta,Proclamation No.155/19

OAANAANNNNNNNNNA
PBAANAANNNNNNNNNAN
(TP ANNANNNNNANN
3A ANNNANNNNN
OO0O0O0O00O000O

[elelelelololalololelole]lo]
[e]elolololololololololelele]lo]
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VCOrHMOVAHHHANNNMMM

Over
Source: Negar
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>>
>>
>>
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Apgemdin 1] Covvrmment Revemse (9 milllon Riry)

1 2 3 . s . 7 .
Yo Rar - By - Birr - Burr b Birr - Wiy - Warr - Rerr
14 nss L 0 19 - - 03 - 7.2 02 140 28 1803 A7 To
1% LiN | ss »me 23 - - 0s - - - 106.0 28 1283 13 73
(L ] s e a7 11 ns 0s 154 04 78 02 1187 28 152.7 ie §7.3
1w »7a 2.7 %0 1.3 »s 0e 159 0s 74 02 1277 o0 15%.6 A7 89
172 42 s 61.7 1.3 416 1.0 200 0.s 79 0.2 1458 33 1530 As 61.5
97 a1 s 103 670 1.5 474 11 14.0 0.3 13.2 03 150.8 34 191.4 43 724
197 7. 104 s L6 553 1.9 11.3 0.2 12.4 03 168.2 ie6 2171 47 s1.0
197s ] 1n.s 859 1.7 743 1.4 10.4 0.2 6.2 0.1 1941 s 2189 42 121.8
197 6133 1.1 751 1.5 76.5 1.5 9.7 0.2 13.0 03 174.0 34 265.0 5.2 167.7
1977 8559 139 746 1.4 98.3 1.8 18.7 0.3 17.4 0.3 181.4 33 465.5 S.4 155.3
1978 LALE 144 842 1.4 104.1 1.7 18.2 0.3 19.3 03 186.8 3.0 526.2 8.5 169.2
1979 1146.5 159 102.3 1.4 117.4 1.6 48.7 0.7 47.2 0.7 268.9 37 562.0 7.8 188.9
1980 1298.2 16.8 119.0 1.5 161.5 2.1 51.3 0.7 48.3 0.6 373.6 4.8 5443 7.1 269.3
1981 1361.8 17.2 128.3 1.6 256.8 3.2 53.6 0.7 50.2 0.6 387.3 4.9 485.0 6.1 394.6
1982 1436.4 17.7 136.7 1.9 326.2 4.0 50.3 0.6 49.8 0.6 396.2 4.9 475.1 5.8 440.3
1983 1558.0 17.2 153.5 1.7 344.7 38 52.6 0.6 51.3 0.6 443.1 4.9 510.6 5.6 616.4
1984 1731.5 19.7 171.4 1.9 384.5 4.3 48.6 0.6 48.1 0.5 495.5 5.6 579.1 6.6 562.4
1985 1677.5 18.8 186.1 2.1 416.5 4.7 41.9 0.5 41.4 0.5 523.7 5.9 465.8 5.2 611.6
1986 1876.3 19.1 203.4 2.1 467.9 4.8 46.9 0.5 44.0 0.4 554.2 5.6 556.1 ~ 5 4 744.0
1987 2092.4 20.5 226.5 2.2 582.1 5.7 50.0 0.5 45.8 0.4 623.9 6.1 562.2 5.4 722.8
1988 2317.8 21.9 244.3 23 662.1 6.3 57.0 0.5 47.4 0.4 720.4 6.8 585.0 5.5 1006.4
1989 2371.0 21.3 270.3 24 683.9 6.1 61.5 0.5 45.2 0.4 784.5 7.1 524.6 4.7 1149.5
1990 2158.9 19.2 280.9 2.5 553.4 4.9 54.2 0.9 34.6 0.3 759.3 6.8 475.1 4.2 983.4
1991 2053.4 16.9 267.7 2.6 473.9 3.8 54.7 0.4 33.5 0.3 757.8 6.1 464.2 3.7 652.9
1992 1618.3 13.0 269.1 2.2 386.7 3.1 3.5 - 3.6 - 534.5 4.3 420.1 34 589.7
“Note:1.Tax revenue 2. Personal tax 3. Business profit tax 4.Agricultural income tax 5 Rural Land use Tee 6.Domestic indirect tax

7.Foreign trade tax 8.nontax revenue* Figures in percent represent share out of GDP.
Source:Ministry of Finance



APPENDIX 13

Government Expenditure, R,
» Revenue
and Budget Deficits (in million)
Year Recurre | Capital Total
nt | expendit | expendit | % Non-tax | 1
Re otal ¢
iﬁ?gmh i ure b Revenue Peverue ';-’775 t -
1968 439.5 102.7 542.2
. 315.5 70,3 385 8
1969 454.5 774 531.6 332.1 73.3 - .
- . 405,
1970 478.9 106.3 585.2 371.8 : - :
. 57.3 4291 1541 &
1971 507.1 124.4 631.5 407.1
- 38.9 4 165.5 sI
1972 521.7 150.0 671.7 433.2
. 61.5 494.7 177.0 4748 1
1973 563.1 153.1 716.2 483.8
. 72,4 556.2 1 5030.4
1974 599.2 178.2 777.4 537.1
o o — . 81.0 618.1 159.3 55723
: 917.7 282.8 1048.9 589.8 121.8 2116 337.3 5551.0
19 L : 1200,
P 5 613.3 167.7 7810 419.5 5995.8
977 : 24.
1 6 1344 .4 855.9 155.3 1011.2 | 333.2 48545
1978 1367.2 | 329.3 1696.5 938.8 169.2 1108.0 12529
1979 1477.2 | 368.8 1846.0 1146.5 188.9 13356 | 5106 4
1980 1694.7 | 443.2 2137.9 1298.2 269.3 1567.5 | 570.4 8540.7
1981 1791.2 505.1 2296.3 1361.8 394.6 1756.4 | 539.9 8720.7
1982 1934.6 715.1 2649.7 1436.4 440.3 1876,7 | 773.0 89978
1983 2562.4 1245.4 3807.8 1558.0 616.4 176,61 16336 | 97594
1984 2265.0 933.1 3198.1 1731.5 562.4 2293.9 | 904,2 9835.5
1985 2737.5 1187.1 3924.6 1677.5 611.6 2289.1 | 16355 | 99235
1986 2659.4 1471.7 4131.1 1876.3 744.0 26203 | 1510.8 | 10905.6
1987 2754.0 1383.1 4137.1 2092.4 722.8 2815.2 | 13219 | 113089
1988 3596.1 1401.4 4997.5 2317.8 1006.4 3326¢,2 1 16733 | 118509
1989 3972.6 1939.6 5912.2 2371.0 1149.5 3520,5 | 23917 | 124135
1990 3929.1 1440.1 5369.2 2158.9 983.4 3162,3 | 22269 | 12430.2
1991 3698.9 1214.1 4913.0 2053.4 652.9 27063 | 2206,7 | 13640.8 |
1992 3305.1 951.80 4256.9 1618.3 589.7 2208.0 | 2048.9 | 13348.7

Source: Ministry of Finance and Ministry of Planning and Economic Cooperation.
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APPENDIX 14 Data Used for

the Regression

Analysis
P
) A A
Control Participat! | Totsl
on {ture
7,; 15.13 1.18 0.15 0.19 0.3 408 oo
;6 9.75 0.50 0.31 0.20 0.3% a 7
1977 29.48 0.95 0.51 0.20 0.25 2.2
1978 9.57 1.49 0.13 0.23 0.3 A0 .43
1979 20.52 1.79 0.09 0.23 0.28 274,04
1980 17.38 0.94 0.15 0,25 0.27 22107
1981 12.05 0.73 0.17 0,26 0,26 254,00
1982 6.85 152 0.16 0.29 0.29 228,99
1983 15.86 0.90 0.20 0.39 0.43 20239
1984 5.50 1.23 0.11 0.33 0.28 28,24
1985 -0.20 1.08 0.22 0,40 0,42 189,24
1986 14.47 2.26 0.7 0.38 9.37 193,18
1987 7.44 2.00 0.10 0.36 0.32 216,63
1988 18.08 2.36 0.10 0.42 0.33 rFACLY
1989 5.91 3.00 0.09 0.47 0,40 198,87
1990 -10.74 0.38 0.27 0.43 0.41 183,99
1991 -13.87 3.32 0.13 0.36 0,45 l%u_—
-18.41 2.48 0.17 0.32 l(0.1;15 ‘l‘::fw“
o;lJZZi: Computed from data obtained from Ministry of Finance and National Bank o
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Appendix 15 Quarterly Data on go

Expenditure (in millior:'lgf:r":?m Revenue and

Quarter Revenye g

75Q1 108.7 . ,‘ :
75Q2 124.6 ?‘ .
75Q3 137.8 ..U,; .J
75Q4 153.6 ,
76Q1 265.9 ‘T‘ 1
76Q2 197.6 08,3
76Q3 187.9 29 |
76Q4 119.9 214 &
77Q1 215.9 28,1
77Q2 235.8 182
77Q3 213.9 2950
77Q4 213.6 279.1
78Q1 237.3 218 8
78Q2 288.1 4137
78Q3 2224 278.7
78Q4 282.7 3214
79Q1 261 .4 352.5
79Q2 3114 4234
79Q3 251.7 295.7
79Q4 269.9 318.0
80Q1 364.5 447.6
8002 446.2 417
80Q3 323.6 185.0
8004 331.4 433.7
8101 396.3 487.9
8102 410.1 3672
8103 275.1 4182
8104 390.9 144
8201 434.9 Lol
00 516.4 o2
— 347.0 L
i 452.0 302
- 498.6 .1
b 585.2 L
- 370.0 —

Source: National Bank of Ethiopia Quarterly Bulletin
various issues.
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Appendix 15 Continued. ..
»———(M(cr Revenye R B 2t ‘
| $501 593.4 \“
B 629.5 ‘;;
Kol 478.6 - )
| $4000 552.2 % :
85Q! 478.6 : :
85Q2 5522 housp
85Q3 598.0 —p
s34 784.6 1132 4
86Q1 574.8 Py
Lot 669.6 %00 |
86Q3 7762 9517
S6QH 844.4 1453 3
87Q1 872.9 9111
87Q2 1026.1 11782
87Q3 848.0 14940
870Q4 827.7 11553
88Q1 852.6 911.1
88Q2 1046.1 1784
88Q3 863.3 1219.9
88Q4 972.3 719.0
89Q1 757.8 8204
89Q2 844.8 1209.1
89Q3 812.0 13272
89Q4 692.7 1583 %
900Q1 772.0 958 %
9002 741.3 12187
90Q3 743.3 11837
90Q4 390.0 1103.0
9101 508.0 oe.l
9102 505.5 L —
9103 4713 .
9104 633.3 12
=, s $02.0
505 638.6 '”": ‘
9203 663.6 14129
15380
9204 992.5
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