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Abstract

One of the recent important developments in the of Horn of Africa, is the internal political reform in
Ethiopia. This changed the politics of the region and determined the type of relations that the Horn
countries should have. As far as the relationship between the Horn countries have been characterized as
hostile, and dominantly by mutual intervention through backing one another's political oppositions.
However the on-going political reform in Ethiopia brought about regional peace prospect. This thesis is
concerned with the study of the current internal political reform, its economic impact and the implication to
regional economic integration. To this end, the study aims at describing and analyzing the extent to which
factors that contributed the internal political reform of Ethiopia. Accordingly, In terms of research
methodology, qualitative approach wasemployed. In this study, both primary and secondary sources of data
was collected both from primary and secondary sources of information. The primary sources of
information were collected through a series of semi-structured interviews with key informants. Apart
from this, secondary sources of information were also collected from relevant literature, such as
books, internet sources, journal articles, published and unpublished materials, news releases, agreements
concluded and other documents are also used in the final analysis of the study. Qualitative method was used
as data analysis technique.

The study identified the economic impact of the current political reformin Ethiopia to the neighboring
countries, such as; the reform brought about rapprochement between Ethiopia and Eritrea, this lead to the
opening the border that helps free movement of people and encouraged cross border trade that led to decline
the price of some commodity in Eretria, lifting the sanction which helps Eritrea to apply for new sources of
credit and investment, free movement, free trade and also has several economic benefits for Eritrea and
prospect of Ethiopia using the port Eritrea that helps as means of income generating this event will have
negative impact to Djibouti could be decline the income earned from Ethiopia import and export traffic but
this can happenin long run. The study also identified some implication to the economic integration of the
region; the primer has paid maximum attention to regional cooperation and integration issues. For instance
by brought peace and stability in the region, Ethiopia approved its membership to the Africa Continental Free
Trade Agreement it is a part of integration dimension, and Ethiopia is about to change of the Foreign Affairs
and National Security Policy and Strategy by giving more attention to the neighboring countries. Based on
the empirical discussions, the study concludes that the political reform in Ethiopia brought about
positive economic impact to neighboring countries and has good implication to regional Economic

integration.



1. Introduction

Background of the study

The Horn of Africa, an area conprsng Djbouti Erirea, Ethiope, Somel, Sudan, and the South
Sudan & a regon of strategc importance. It & also a regon n csk. In recent decades it has been
one of the world‘s most fragie and urstable regions (Williams, 2011).

As the host state of the African Union, Ethiope has been phying a kading role i the cooperation
and economic ntegration of Africa. Ethiope & connected with all is neighbours including the new-born
ration of South Sudan by road transportation and fbber optics (Markos, 2011). There & also a
rational program to construct raiways to these neighbourng countries. The current nietve of the
Ethopan govermment i exportng  energy to  reighboung  coutres has  been  successiuly
npkenented to Djbouti The nietve said be expanded to both Sudan and Kenya inthe near fuiure,
to by the base for strong economic tegration n Eastern Africa (Ibid).

Ethiopia & nflential in the region and across the contient It & the second most populous country n
Africa and one of the fastest growing economies n the world. (Cabestan, 2012) It also hosts the African
Union's (AU‘s) headquarters n is capial, Addis Ababa as well as that of the Unied Nations Economic
Commission for Africa (Cabestan, 2012, p53).

But iis standing has been weakened by the poliical tumoil of the last few years when two of its lrgest
ethnc groups, the Oromo and te Amtara both started demanding equalty among other things: the
Oroma Protesters objected to the Government's urban expansion pln, formal y known as the -Adds
Ababa Integrated Master Phnl whch sougt to expand the boundaries of the sprawiing capital city
no reighboring towns and  vilkges located i Oromia, home to the country’s largest ethnic group
(Mehari, 2017). Furthermore, the istabiity spread to the Amhara Regon, home to the FEthiopa‘s
second lbrgest etnc  community, demanding democracy, icdng the space for democratic
ekectiors; ecooomc  dewebpment  and chsmty,  selfrue and ethnic identity; addressing youth
uermployment and  bBndlessness; and  the  corstitutioral  accountability of the security sector (Mehari,
2017).


https://worldpopulationreview.com/countries/ethiopia-population/
https://worldpopulationreview.com/countries/ethiopia-population/
https://qz.com/1109739/ethiopia-is-one-of-the-fastest-growing-economies-in-the-world/
https://www.pri.org/stories/2012-01-28/african-unions-new-chinese-built-headquarters-opens-addis-ababa-ethiopia
https://www.pri.org/stories/2012-01-28/african-unions-new-chinese-built-headquarters-opens-addis-ababa-ethiopia
https://www.bbc.com/news/world-africa-36940906

After three years of poliical uvest istability and contnung antrgovemment  demorstrations, kd
by the biggest etnic groups, the Oromo, and the Amhara, who have had by poliical dissatisfaction,
manly resuted from corruption and  goverment  oppression,  consequently Ethiopian Prime Minster
Hale Mariam Desakgn was forced to step down i a suprsihg mowe on Feb. 15, 2018 after the
government failed to maintain bw and order (Mohamed, 2018).

In a speech aired Ive on a ratioral TV, Prive Minster Haie Mariam Desakegn said that his resignation
was to open a way for swstarebk peace and democracy. Consequently hs resignation paved the
way for Primre Mnster Abiy Ahmed, wih an Oromo background, to ascend to powver.

Days after hs ekction as Prite Minster by the Parlament, Ably Ahmed took hs predomiant vision
of national recorcilation and forgveness to the public as part of hs tour of the country, conducting town
hall meetings, speaking wih community leaders and local poliicers. Ths bolstered the mage of Ably
as a messenger of hope and change who can lead the country on a democratic path ending decades of
authoritarien  ruke  that created so much divsion and diergence among the different ethnic communites
h the country (Badwaza, 2018).

Despite resistance and disatisfaction from some political elites n te country, such as TPLF,and other
the ekction of Ably has opened a new poliical chapter i Ethiopia's poliical hstory and offers
possible far-reaching ramifications te countries futre. Ably has immeditely introduced several refoms
that have raised huge expectations among Ethiopiars that te new govemment s keen on introducing

significant political, economic and social reforms n the near future.

One of the most sinificart itens on hs agenda has been the siging of the _Friendshp and Cooperation
Agreemrent with Eritrea, he also released thousands of poliical prisoners, includng some high profie
opposition figues, as wel as cmMl society leaders and joumalsts (Badwaza, 2018). He lited the
draconian state of emergency n Jue and, pubicly amounced phrs to amend the corstiution to
mroduce term Imis on the tenue of the Prme Mister futhermore he mvied exied opposition
policens to return home and participate the countries poliics and mowved to  lit the terrorist
desgration of three major opposition poltical parties. As a resuk, many opposition parties inclding
those engaged n armed stugge, have returned home  pledging to participate n peaceful poliical
activities, Ably's reforms focus on both domestic and



regoral poliics as well Hs rapprochement n the regon especally hs improverent of Etho — Erieria
rebtion are expected to hawe wider iplcaton icdng n the realm of economic development
(Badwaza, 2018).

Problem Statement

The economic fortire of each state i the HOA regon has aWways been inextricably ntertwined with
that of reighbouring states. For long Horn of Africa has remeined as one of the umstabe sub region of
Africa. Interstate and intra state wars are conmon experience of all states n the sub regonto the
varying degrees and extents. The bng hstory of confict n the regon has been a huge obstacle to the

economic dewvelopment (Love, 2009).

For years member states i the sub-region have been deeply ivobed in warfare with one another
and hawe corsstently worked to undermie or rearrange one another‘s regimes. The imperative to
weaken hostie neghbous by al means possible has been udermining prospects for mutually

bereficial economic development (Chatham House, 2011)

The Erirea-Ethiopa War (1998-2000) regathvely affected the Erirean economy for a prolonged period
of time; Erirean economy has been in a state of criss wih food and ol shortages. Wih the
outbreak of te confict, te formal and iformal trade ks and food Imports from  Ethiopa was
stopped, and kft the Eritrean people suffering from acute food shortage (Ravinder, 2004).

Ethope had been serving Errea as a source for ndustriel raw materiek and market place for is
manufactred products (Belky, 1996). Because of the corfict and later the strared reltion, ther past
economc Inkage closed and hence nviied them to face a mukipke of economc problems. Erirea lost its
past sources for industriel raw materiek and food produces and forced to depend on the Diaspora
remittance for suwnal, Ethiopa also lost its outet to te sea which has had a huge npact on is
international trade (Phillips, 2006)

On the other hand Djbouti which has mantained close poliical and economic Inkages with Ethiopia
posively berefited. Folowing the FErirea-Ethiopi  (1998-2000) war, the Port of Djbouti became
primary outlet to the sea for landlocked Ethiopia as the latter chamelled alhost all of its mports and
exports trvough Djbouti and relocated is merchant feets to the Djbouti's port. Curertly, the port of
Djbouti handles about 95% of Ethiopia‘s import- export businesses



(Styan, 2013). Djbout, too, reles on is kbrger reghbowr, from which & hports many iems ncluding,
freshwater and ekctricity. Profits fom Ethiopia‘s use  of Djiboutian ports—estimates top $1 bilion
anally—are a key source of Djbouti's government revene. But  Assuming  nonmelization  efforts
contnue, Ethiop coudd soon hawe the option to use Eritrea‘s ports, whichare closer and more
convenent than Djbout. Whik it 5 wnlikely that Ethiope wil cease uwsing  Djboutian ports altogether, it

will have options—and thus will be less inclined to settle for usurious port usage rates (Ibid).

On one hand, the Ethiopia-Eritrea conflict, chaos in Somalia, cvl war n Sudan, Sudan-South Sudan issues,
and the current crisis in South Sudan are major threats to stability in the Horn of Africa with negative
consequences on the integration schemes inthe sub-region ths legacy of conflict s a profound lack of trust
between governments, affecting their wilingness to enter into long-term economic agreements for mutual
benefit. (Healy, 2011:19.) The generalunstable nature of the subregionas wellas various stability problems
in the two countries might have their own impacts to create a viabe environment for cooperation and
integration of the two countries inparticular and the Horn of Africa ingeneral.

Today the new ntemal poliical developments n Ethopia promse the resoltion of  the boundary
corfict and hence durable peace between FErirea and Ethiopie. Therefore reconciliation between
Erirea and Ethiopa has ushered in a regional peace process. Peace between the two countries has
paved the way  for regional cooperaion N secuity and dewelopment So this study tried examined the
Economc mmpact of the current Ethiopen intemal poliical dynamics to the horn of Africa and IS

nyplications n the sub-regional Economic Integration.

Objectives of the Study
General Objective

The general objective of ths study & to examre the current Internal Poliical Dyramics of Ethiopi,
and is Economic inpact in the Horn countries and the rplications to regional integration scheme.



Specific Objectives

In the Iight of the aforementiored general objective, ths study seeks to address the following specific

objectives, and in the process of aralsing the rekvant issues attempt are also be made to

e PBExplore the hstorical ewolution of the contemporary nternal political dynamics of
Ethiopia;

o ldentify the major chellenges of the contemporary internal political dyramics of Ethiopia;

e Bxplore the Economic Impact of the current nternal political dyramics of Ethiopia to the
Horn of Africa; and

e PBExamine the mplicatiors of the contemporary internal political dynamics of Ethiopia for
the sub-regional Economic integration schemes n the Horn of Africa.

Research Questions
General Research Question

The research question of the study & desiged n a way to enable the researcher answer the stated
objectives of the study. Thus, the central research question of the study & What are the economic
npacts of the contemporary nternal political dyramics of Ethiopia on the Horn of Africa?

Specific Research Questions

Based on the research problem and the aforementioned general and specific objectives, the study has
examined and analyzed the following specific research questions.

e What are the factors that contributed to bring about the contemporary nternal poliical
dyramics of Ethiopia?

e What are the challenges to the current nternal political dynamics of Ethiopia on the
economy of the sub region?

e What are the economic mpacts of contemporary internal poltical dynamics of Ethiopia
on the Horn of Africa?



e What woud be the nmplications of contemporary nternal political dynamics of Ethiopia
on the sub-regional Economic integration schemes of the Horn of Africa countries?
Significance of the study

The findings of the study will be useful in the following ways:

e In the study of intermational rebtiors lots of researches hawe been conducted on the
bilateral and mulibteral nerstate economic rebtiors as well as  on regoral Bste. In  the
Horn of Afrca too difierert studies have been done at diflerent times. Accordingly this
thess 5 a timely that deals wih the current poltical dynamics of Ethiopa and its
economc Impacts on the Horn of Africa, by doing so it wil enrich our knowkdge on the
Inemational Relbtions of te Horn of Affica by  denifying the ntemal  poliical
dynamics of FEthiopa for nterstate economc rebtion and ecoromc ntegratiors n  the
Horn of Africa sub regon.

e Contribute to the existing body of knowledge n the field of study;

e Provide relable information that could be used by development agents, researchers, Non-

Governmental Organizations (NGOSs), etc.

e Contribute to the attainment of sustainable peace and stability of the region

Research Design and Methodology
Approach of the Study

According to Kenneth (2007), qualiatve research s inportant to promote understanding than explining
cause and efiect rebtionships. This study are explore and amalyzed the historical developmrent of the
contemporary intemal poltical dynemics of FEthiope and IS economic inpact n the Horn of Africa.
To properly address the research problem, the study will enployed qualitative research approach. Ths &
because  qualtatve approach & hebs to collect a wide range of data from numerous sources, and
provide an nterpretve and complete understanding of the ksue under study, both being relevant for
a research of ths sort (Creswell, 2007). It wil be an nductie approach, and its goal 5 to gan a

deeper understanding of a person's or group's experience.



Methods of Data Collection

The study used primary and secondary sources of data. The primary sources of nformation collected
through semi-structured interviews with some key mforments. They are selected from different institutions
ke from among federal oficek n te Federal Denocratic Repubic of Etopa (FDRE), the
Minstry of Foreign Aflars (MoFA), Misty of Trade and Tndwstry, Diponmatic Mssions of Eretrig,
and South Sudan in Ethiopia.

For ths study the key informants were selected puposively on the basis of ther specilist knowkdge
and postion's that enable them to hawe some knowkdge of the current intemal political reform of
Ethope and s ecoromc immpact n the horn of Africa They are from Ethopen Misty of
Foreign Aflars, Mistty of Trade and Industry, south Sudan Embassy, and Erirea Embassy. Nine
key nformants were nernviewed on the semi-structured questiors attached at the end of ths thess
(appendix 2). The plan to get key nformants from Embassy of Republic of Djbouti Sudan, and Somela
n Addis Ababa faled due to lack of cooperation.

In addition, Secondary data are gathered from relevant literatre, such as books, ntemet sources, journal
articks, pubished and upubished materiak, news releases, ageements concluded and other
docurents deaing wih the current intemal poliical dyramics and s economic npact n the Horn
of Africa. Most of these secondary sources are accessed through the intermet, the bilateral treaties,
Agreed Minues of Jont Minsteriel Commission meetings and  other related docurents are accessed from
the archive department of MoFA. Data on trade performance between Ethiopia and the Horn
Countries are obtained from FDRE Misty of Trade and Industry import and export promotion

databases.

Data Analysis and Interpretation

The data collected trough key-iformant nterviews, and docurent amalyses are  brgely qualiative
nature. Thus, the study employed qualiative method of data amalyss. In analyzing the data, an nductive,
recusve and interactve amalss s wed to -buid ... patterns, categories, and themes from the
"bottom-up,” by organzing the data o increasingly more abstract units of informationl (Creswel , 2007:
38).



1.7 Scope of the study

The poltical change I Ethiopia  has been perhaps the most Impactful development n the poliics of
the Horn of Africa inrecent years. The poliical and economic fate of each state i the regon has
aways been inseparably ntertwined with that of the reighbourng states. The recent rebtions between
Ethiopia and Erirea are the resuk of ntermal poltical dynamics of Ethiope and & has tiggered a bndshide
of speculation as to how ths improved rebtionship could reshape the economic landscape of the horn
of Afrca regon. Due to ths realty, an attempt has been made to extend the economic impacts of the
current ntermal poltical dyramics to the Horn of Africa. In thes thess the notion of the term _Horn
of Afica® 5 used i the sense of which comprises Djbouti Erirea, Ethiopia, Kenya, Somalia, South

Sudan, and Sudan.

Limitation of the study

As far as Imiatiors are concerned, it 5 Importart to clearly note a major Imiing factor n the conducting
of ths thess was the privary data obtained for the study limied to Ethiopien side. Due to firancial
problems meking and tme vt to the rest of Horn of Africa was impossbk. The plan to get key
nformants from Embassy of Repubic of Djbouti Sudan, and Sormela n Addis Ababa faked due to
lack of cooperation. However, wih exertion of time and resource, the researcher collected all the
possible and relebke data for the study from Ethiopan Minstry of Foreign Aflars, Minstry of Trade and
Industry, Embassy of Ertrea, and Sudanese Embassy through nterview.

Organization of the study

The study consists of fve Chapters. The fist chapter s the introductory part, comprsing background
of the study, statement of the problem, objectives of the study, research questions, methodology, method
of data colection, the significance of the study and organzation of the study. The second Chapter
deals with the review of related lierature and offers a theoretical and conceptual framework. The thid
chapter were expbring the hstorical ewolution and  chalenges of the contemporary intermal  political
dynamcs of Ethopia. Chapter four discussed and explore the economic impact of the current intermeal
political dyramics of Ethiopia to the Horn of Africa;



Chapter fve examined and amalses the inplicationrs of the contemporary intemal poliical dynamics
of Ethiopia to the sub-regional economic integration schemes in the Horn of Africa.

Data from officel reports, te nternviews with key nformants and other lieratre  will  be critically
anayzed n ths part of the paper. The last chapter summarizzs te man ponts of the study and
focuses on the key fidings and conclusions with possible suggestions for further research.
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Chapter Two: Literature Review, Theoretical and Conceptual Framework

1. Introduction
This chapter consists of two major sections. The fist section & the conceptual and theoretical perspective,
which has the purpose of chrifying and defining concepts that are being used n the remaining parts of the
stdy, and the theoretical perspective that provides some portant ntemational reltion theories
rekvant to analyze the current intermal poliical dyramics, and s economic impact n the Horn of Africa
The second section background of the Study that &, Ethiopian economic reltion wih the neighboring

countries sice 1991.

Conceptual Perspective
2.1.1 Horn of African

Defning te Horn geographically speaking, the Horn of Afica (HoA) refers fist and foremost to
the area of FEthope, Somale, Djbout, and FErirea, which corstiue the  horn-shaped kbndmess
which extends from the Red Sea and the Guif of Eden outwards the Inden Ocean (Breouk, 2011).
Politically defired, the 'Greater Horn' commonly incldes Sudan and South Sudan, and insome cases
Kenya and Ugnda as wel The Intemational Crss Group defires te Horn of Africa as Ethiopi,
Erirea, Kenya, Somalia, South Sudan, Sudan and Uganda (International Criis Group, 2010).

The Horn of African states have been characterized domrenty by muual nterventon through backing
one another_s polical oppositions. The reciprocal nternventions wsihg irastate protagonists reman
one of the major strurents of foregh poicy among the countries of the region. This strategy & aimed
at weakenng actual and presumed adversaries wih the hope of strengthening ther bargaining position in
ther dealing with each other (Kassahun, 2013).

Tre Horn of Affica 5 one of the most isecue regors n Africa Ths insecurity manifests iself n
many ways, Ichding corfict and terorsm, and driven by al-Shabaab activiies, the regon has
establshed itself as one of the major terrorist corridors nthe world. Ewen though the Organization of
African Unity (OAU) passed the Cairo Resolution n 1964 to respect colonial

1



borders, most ntematioral borders n te Horn of Africa are porous, woktie, contested, and fragie
(Tasew, 2017). The porousness, \oktity, and fragity of the borders makes them winerabke to
smuggers and  ilict trade, which futher nflames tersions, and leads to  cross- border intergroup
conflicts (lbid).

Political Reforms Vs. Political Transition

Political reforms

Political reforrs aim at openng the democratic space of chc particpation and ivole conyprehersive
refoms of the state instiions and the corstiutioral legal and  policy frameworks which shaped the
rebtionship between ciizens and the state (Mohamed 2017).

Political Transition

Poltical trarstion & interval between one poliical regime and another. Trarsiions are  delimied on
the one side, by the buchng of the process of disoltion of an authoriarien regime and on the
other, by irstalation of some form of democracy, te return of some form of authoritarian ruke, or
the emergence of revolutionary akernative (Scoot, 1989).

Political trarsiion, on  the other hand, Iples regime change and often associated with the transition
from military or cMml authoritarianism to democratic, competitive poltical systems. (Mohamed 2017)

The present poliical reforms n Ethiopa can be difierentated from poliical tramsiion N that; they
do not am at desmanting the state institiors created by the EPRDF, but rather to reform these
stiuions - withn - the  confines of the current  poliical developments. Moreover, what b taking place
B not a poliical trarstion because i does not satisfy the ful thrust of a fulHfledged process (Mohamed
2017).

Economic Integration

States are not uwiorm n tems of kwel of dewvelopment, resources avaibbity or natural resources
endowmrent, and location; some are bnd locked whie others have access to the sea (Heywood, 2004).
Thus, they nteract among each other to fulfil the demands of ther people (Sargent, 2009).
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Dewvebping counres thvoughout the word have increasigly focused on lberalzng  ther economes
and one way of doing ths & to form or join regoral free trade areas (FTAS), n which members countries
abolsh or reduce barriers to trade among themsebes whie mantaining independent external tarifis with
non-FTA trade partners. FTAs hawe been estabished throughout the world, and some countries
belong to more than one. Members may also conclude bilateral trade agreements, or agree to muliiteral

rues of engagement i trade (Makonnen & Lule, 2017).

A \varety of primarily economic regioral agreements, such as the North American Free Trade Agreement
(NAFTA), the Free Trade Association of the Arericas (FTAA), and Asia—Pacific Economic Cooperation
(APEC), are sbwly encouragng greater regonal economic cooperation. And the Central American-
Domiican Republic-U.S. Free Trade Agreemrent, or CAFTA-DR, was siged in 2004 (Sargent,
2009, p, 31).

The formation of the OAU subsequently kd to  the creation of several African sub-regional institutions
which were aimed to: (a) expand the growth of ntraregonal trade by removing tarifis and non-
tarifis barriers; (b) strengthen regioral dewelbpment, trough the  promotion  of economic sectors,
regoral nrastructres and  the  establshment of lrge scale  manufacturng projects; (c) renowe barriers
to the free moverent of production factors; and (d) promote monetary cooperation ( UNCTAD,
2009: 17).

The hstory of the need for continental economic integration n Africa dates back to the formation
of the Organization of African Unity (OAU) (now AU) n 1963. One purpose of the OAU was to
coordinate and strengthen cooperation between member states to mprove the Ives of ther people.
East Afrca 5 a regon widely known for cml war, migration, and drought. Regional governments are
also known for ther rnvalries, allances, and anti-alliances among themselves. (_My eneny‘s enemy B
my fiend‘) Since there are dierse peoples, within-country poliics & also affected by ethnic conflicts,
admnistrative problems, and requality, s hstory & complex and brgely nfluenced by local and global

powers from around the world (Bruce, 2016).
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There have been various niietves and  actvies designed to lead o regional negration n the Horn
of Africa. These nitetives and actvties can be, grouped manly, o three categories. The fist one
corstites a regoral ntegration arrangement that  involes  courtries of the Horn of Africa and other
countries located beyond that region withn the African continent. Here, we are refeming to COMESA, a
regoral integration arrangement that molbes member states from the Horn of Africa and beyond. The
second one & a regonal negration arrangement  whose  member states are exclsiely from countries of
tre Horn of Africa, that 5, e IGAD, and the last B the Africa Economic Commission (Solonon,
2016).

Africa Economic Commission(AEC)

The AEC Treaty came into force n May 1994, emvisaging an integrated economic area cowering all
of Africa. Folowg the estabishment of te AU n 2002, te AEC became an integal part of is
corstiutional structure. The AEC‘s objectives inchde the promotion of economic development and
the negation of African economies to increase selfsuffciency, the promotion of endogenous and
selfsustarned  development, and the fosterng of the gradual establshment of te African Economc
Community  through  coordination and  hammonization  among  exsting  and future economic communities
(Opong, 2011 page 17).

Intergovernmental Authority on Development Initiatives (IGAD)

IGAD mobes bilateral agreements adopted to faciliate the path of regoral inegration n the region
Ecoromic Cooperation and Integration The objectives of IGAD, as oulired n te IGAD Agreemert,
iclde the folowng regarding economc  cooperation and integration:  (a) promote joint development
strategies and gadwally hammonize  mecroeconomic polices and  programs  in the  socil
techrologcal, and  scentific fields; (b) hammonize polices with regard to  trade, customs, transport,
communications, agricuure, and natural resources, and promote free moverrent of goods, services,
and people wihn the regon, (c) create an enabling environment for foreign, cross border and
domestc trade and iwvestrent; and (d) dewvelop and improe a  coordinated and compementary
nirastructure, n the areas of transport, telecommunications, and energy n the regon (Solomon, 2016,
p.20).
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2.1.3.3. Common Market for Eastern and Southern Afri ca Arrangements

The Common Market for Eastern and Southern Africa (COMESA) was fouded n 1994 as a successor
to the Preferential Trade Area for Eastern and Southern Africa (PTA), which was established n 1981.The
Treaty estabishing te Common Market for Eastern Southern Africa (COMESA Treaty) entered nto
force n 1994. COMESA curenty has nreteen members: Burundi, Comoros, Democratic Republic
of Congo, Djbouti Egypt, FErirea, Ethiope, Kenya, Lbya, Madagascar, Mabwi Mauriis, Rwanda,
Seycheles, Sudan, Swazbnd, Uganda, Zanbia and Zimbabwe. COMESA began lie under the 1982
Treaty for the Establshment of the Preferential Trade Area for Eastern and Southern African States
(Opong, 2011, p.11).

COMESA‘s FTA was establshed with the folowng three major objectives: (A) Complete removal
of tarifis for all tradable goods among COMESA nmembers by the year 2000 as wel as the continued
development of the region as common ivestment area; (B).  Establshment of a CU by adopting
common external tariff with thrd parties n 2004; and (C). Establshment of an economic community by
2025 (Opong, 2011, p.11)

Advantage of Economic integration
According to  Bningo, economc ntegration B supposed to increase trade and investment, generate
economes of scale, promote peace and securiy, and Improwes the barganing power of small countries
n bilateral or mulirbteral negotiations (Bningo, 2012). The other advantage of regoral economc
negaton 5 a wider selection of goods and services. Since diflerent countries come together, they
will supply a varety of goods that were previowsly unavaibble. In opposition to ths view, Mwasha‘s study
shows that sice adjacent countries ntegrate, they have common interests and tastes. Therefore, they are

unlikely to provide a great varety of goods for consumers (Mwasha, 2011).

Disadvantage of economic integration
Diadvantage of economic ntegration the cutre of the nyjority wil be entertained, and there might
be a loss of uwigue miority cutres. It & called cukural centralization. For istance, i EU, the
major working bBnguages are Spansh, French, and Geman. As a resut, minority Bnguages might be

repressed as they wil no longer function for official communication. Or
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other unque cukural manifestations will be affected sice the dominant culiures increasigly overshadow
them (Berry, 2011).

Theoretical Perspectives

Democratic peace theory
One of te argurents in favor of promotion of lberal democracy all over the world & the belef n
so-called democratic peace theories, which have ther philosophical groundings n Immenuel Kant‘'s 1795
essay -Perpetual peace: A phiosophical study. Kant kys out the formul for a peaceful world:
the spread of republican vales, a pacific union of democratic states, and the spread of democracy b
necessary for the spread of peace, as bid out in the democratic peace theory, which argues that liberal
democracies do not go to war with each ( Ubong, 2012).

The primary clim of democratic peace proponents & that democratic states do not wage war agarst
each other, athough a number of scholars have modified the clim to the propositionthat

-denocraces are kss lkely to igt wars with each other((Lake, 1998).

According to Balco,F.(2011), has exphined the reason why DPT cereraly agreed that democratic
states tend to awod war. The frst explnation les n the institutional constraints N democracies.  Institutional
checks and balances restrain the hands of decision-makers and the democratic structure of cMl society.
Moreover, democratically elected and constrained leaders are not able to act quickly thereby
awidng the potential of corficts to escalate o war (Balco, F, 2011). The second explnation of
why democracies are considered more peaceful 5 related to the understandng that democracies
share  culuraldemocratic  noms among  thenrsebes. According to  this argument, democratic  poliical
cuture encourages peaceful means of ntemal corfict resolution, which "tcome to apply across national
boundaries toward other democratic states"(Balco, F,2011).

There are two dominant strands of theoretical explanations of the alleged democratic peace:
stitutional (Structural) and  normetve theories.  Institutioral  or  structural theory argues that istiutioral
traits n democracies — such as free ekctions and a separation of powers — work to constrain the poliical
leaders® scope of action, thereby actig as a check on any adventurous foreign-policy endeavours by the
kadership (Russett, 1993).
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Normative explanations of the democratic peace typically centre on two interlinked arguments:

(1) Democratic states are culurally saturated by lberal or democratic noms and vales, which helps
create a domestic sphere n which poliical and social corficts of interest are resolved peacefuly, and
where ndmvdual freedoms are thoroughly respected. (2) These noms  of behaviour are nonmally
externalised to the realm of foreign affars (Maoz & Russett, 1993).

For the sake of ths paper the researcher more focus on the normetve approach of democratic peace
theory, t has direct reltion to the current domestc poliical dynamics are  afiect extermally. The
nomethve approach argues further that democratic states to the extent possible extermalize the nonrs of
behavior that are developed withn and characterize ther domestic processes and institutions (Maoz,
and Russett, 1993).

Differert nonrs of democratic poliical conduct are often expressed in tems of different patterns of
ntemational behavior. Democratic regimes are based on poliical nomrs that emphasize requlated political
conmpettion  through peaceful mears. -The rok of normatve eflects, meaning that democratic
nonrs and cuure applicable donmestically are extermalized to  cover reltiors between states. At the
domestic lkwvel of amalyss and operatioralization, wining does not require elimination of the opponent,
and loshg does not prohbit the loser from trying again (Maoz and Russett, 1993).

Democratic states behave i the ntemational system according to domestic nonrs. In ths sense, they
are _projecting® ther domestic socio-political structures onto the ntemational system The democratic
peace arises when two democratic states, projecting ther noms onto the ntermational system,

create a zore of shared nomrs that enables peaceful transactions (Hayes, 2002).

Democratic states have free-market economies, and, sihce they are better able to ofer credible
commitments regarding the tems of trade and capital fows than authoritarian states, they are more
icined to trade with one another (Bruce, and Russett, 1997). Interdependence promotes peace by
Increasing  contacts among democracies and conrbuing to  mutual understanding. Trade helps create
transnational ties that encourage accommodation rather than corfict Furthermore, trade & mutually

bereficial to Is participants, and war may regatively aflect a
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country‘s economy because it could potential y cut off critical imports or exports. , trade tends to
decrease the benefits of conquest (Oneal, and Russett, 1997).

Democratic peace (that democracies do not go to war agaist each other) and its extersion in Solingen's
conention  that _lberalzing coalions’,  which  advocate  economic  lberalization,  tend to favour
regional and international cooperation (Solingen 1997, 1998).

Many authors have pointed out that the lack of democratic noms and istiuiors n te Horn of Africa
and that leads to hostie and often viokent relations to each other More importartly, the destruction of the
promsig democratic noms and an increasigly  authoritaren government  in the Horn of Africa resuk
of the war with each other n the Horn

The Ethio-Eriteria war that prevailed for the past two decades has had devastatihg consequences beyond
the two countries and peoples. It obstructed  meaningful cooperation and undermined regioral
mechansm of corfict prevention and resoltion. The current Ethiopian poliical reform, democratic nons
and istiutions transition results endng war, between the two state and expanding economic ks
with Ertrea key for regoral stabilty. The agreement between FErirea and Ethiopi puts an end to ths
distorted regoral order of enmty and conypetiionrs and, opens a new horizon for sustainable peace

and economic integration (Arone, 2018).

The rekvance of ths theory for ths paper b the current poliical nteraction or reform i Ethiopia
characterstic features of reolberal Denocraic Peace theory; it beleved that democratic nons
and culure applicabke domesticaly are extermalized to  cover relations between states. Therefore
Ethiopian  poliical reform  brought  about democratic trarsion I Ethiop.  Hence, the current
govermment took several reforms donestically and the same time extermalize ths democratic nons, for
istance  Ethiopia  express  ther wilingness to  settle the problem with Eretria peacefully, ths kd to free
moverrert, free trade and cooperation among the Horn coutres, So Denvocratic Peace theory wil
ft to amalyzed the current political reform and is economic inpact n region and helps to discuss the
following chapter.

Economic interdependence theory

The Horn of Affica’s countries have been interdependent in every aspect of ther affars. Ther economies
were to a greater extert interdependent. There were many things that they have been berefted from ther

interdependence.
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However, gven the importance of interdependence in every aspect, the kwel of interdependence and
cooperation between them was very bw or mnimel Because for years menber states i the regon have
been ntersely mobed n warfare with one another's and have comsstently worked to undermining
one another's regimes. The Imperatve to weaken hostie reighbous by all means possible has been
udermines prospects for mutually bereficial economic development (Chatham House, 2011).

But today the new ntemal poliical developments n Ethiope promise the resotion of the boundary
corfict and hence durable peace between FErrea and Ethiope. The two govermments have agreed to
forge ntimete poliical, economic, sociel, cukural and securty cooperation that serves and advance the
vial interests of ther peoples; and to jointly endeavour to ensure regioral peace, economic dewvelopment
and cooperation. Therefore, t 5 n the view of ths that, the theory of interdependence & taken as a
theoretical and conceptual frame work of the study.

Before, gong to the discussion of the theory it & better to have operational definiion for the term
interdependence. For the purpose of ths study, Interdependence can be defired as a state of affars where
what one nation does impinges directly upon other nations (Rosecrance and et al, 1977). Ths mears
that, any enhancement or change n one state's position would drectly and adversely aflect the other. In
other words fully corfictual as well as fuly cooperative rebtions between states would be characterized

by high kwel of interdependence.

In ths stdy, "interdependence™ mean the direct and posiive Inkage of the nterests of states such
that when the position of one state changes, the position of others & affected, and n the same
drection Interdependence, then, suggests a system i which states tend to go up or down the ladder
of nemational position n terms of economic strength, power, welfare, access to information and/or

technology together (Rosecrance and et al, 1977).

According to Keohane and Nye (1977), chssified interdependence nto two serstivity and winerabity;
the previows entais the sz of the effect of economic actviies in the one country on the other
(Keohane and Nye 1977). The wirerabiity dimension of interdependence entais the avaibbiity and
costiness of the akermatives that actors face. A state & wierabke when i has no akemative to trade
with a certain state. | mostly focuis on the sersiMty aspect. Economic interdependence s said to be
bereficial as it brings the mutLal benefits. Bilteral reltions based
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on free trade and peace are much more conducive to achieving national goals, so that economic

interdependence increases both welfare and the desire for peace. (Rosecrance, 1986, p. 24)

Liberal theory has an optimsic vew on the iportance of inematioral nterstate interdependence
and cooperation. The theory perceives interdependence as an inportant characterstic of the
contemporary inemational poliical economy ©n which states are open to one another and are
engaged N a brge wolme of transactions across natioral borders. When states’ markets are closely
Inked, events in one state strongly influence conditions n another (Suzki, 1994).

There are the debate between the lberal and realst theory Economic interdependence. These two theories
perceive interdependence differently and hence, the have a contradictory view on the inportance of
nemational interdependence. Therefore, for lberal theorists, economic interdependence leads to
welfare, peace, socio-economic and poliical development. In contrast, realst theory has a pessimstic
vew of nerstate interdependence and cooperation argung that, in the ararchic ntematioral system,
states are fudamentaly notvated by ther rebtve gars and hence ther interdependence further
leads to corfict than cooperation. Therefore, interdependence n this gobalized world does not lead

states to cooperation and peace; rather to ntense competition (Ibid).

Therefore, the theory and concepts that has been discussed so far can best explin the Ethiopian economic
rebtions with the neighbouring states. Interdependence between the Horn states would possibly resuk in a
good envionment for cooperation and restoration of peace gnen the reality that, Erireahas a port
trough which Ethiopa coud conduct is itematioral trade and Ethiopia on the other hand has
diflerent agriculral products to be exported to FErirea lke cofee and teff wth which lie n Erirea
woud be better. Thus, interdependence between these two countries has a paramount Importance.
Curently, because of the breakdown of the reltiors between the two cournries, the berefis that can
be gared from ther cooperation and interdependence are nowterein the horizon

The relevance of this theory, Interdependence between Ethiopa and the Horn countries would possibly
resuk n a good enronment for cooperation and restoration of peace ghven the reality that, Erirea,
Djbouti, Sudan, and Kenya has a port through which Ethiopia could conduct its intermational trade and
Ethiopia on the other hand has diflerent agricultural products to be
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exported to Erirea and Djbout, Sudan, and Kenya. Ethopia also began to supply hydro- ekctric
power to Djbouti Sudan and Kenya. The Horn countries know how Etiopa & important for
them more than any time. The curubtve factors of geographical —proximity, shared natural
resources and people-to-people tes created a siuation i which development none diectly affected
the other.

When the Horn states are becomig interdependent, that they can hawe a better chance of soMig
economc and poliical problems and lkrgely restore peace. Thuws, the folowing chapters will discuss
these interrelated ssues n some detail.

Background of the study: Ethiopians Economic relation wi th the neighbouring

counties

Eritrea

Even though Erirea seceded from Ethiopia n 1991 and became formally independent in 1993, it remained
economically ntegrated with Ethiopia untl 1998 when war  broke out and formal economic ties ended.
Pre-war economic integraion between the two countries nchded a free- trade area, a partial custons
uion, and currency and monetary unions (Worku, 2016). Following independence in 1993, the Erirean
govermment advocated an economic uion wih Ethiope  and wanted to hamonize fiscal, noretary,
taxation, and other polices but the attempt faled brgely because the ttms and  mplerrentation of the
extant preferentel arangement favoured Erirea (Ibid).  Alhough the preferental trade  arrangement
between FErirea and Etiope was extersie, it lacked a comprehensive formal agreement (IMF cited
Worku, 2016, Asrat, 2014).

The extersie lieratre on the war between the two counries often mentions economic factors that
contrbuted to or gawe ree to the war, but none of the authors discuss the detals or outcomes of the
common market. Some researchers, without discussig the speciics of the  economic reltiorshp, have
concluded that the amangenment berefted Erirea disproportionately at the expense of Ethiopia
(Worku, 2016).

The closure of the border after 1998 then pushed the mejorty of Ethiopian trade towards Djboutl
In 1997,Assab was handing 80-85% of FEthiopa‘'s ntermational traffic, wih only 15— 20% passing
through the port of Djbouti (Love, 2009)
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In the post-1991 period, especial y Ethiopa‘s loss of the Eritrean-based ports (Assab and Massawa)
folowing the Ethio-Eritrean confict of the 1998-2000 has ntersified the intersity and dimension of ther
economc te. Curently, the port of Djbouti handes about 95% of FEthiopa‘s import- export businesses
(Styan, 2013:3).

Djibouti

Ethiopia has mpressve Economic  rebtionshp  with Djbouti  particubrly in - port  services which most
of Ethiopa‘’s goods are mported Via Djbouti; the bilateral reltion between Ethiope and Djbouti that
the two coutries have been enjoyng for more than two decades would contrbute to attempts
towards economic integration in the Horn of Africa.

There had been several bilateral agreements that have been signed between the govermments of Dijboui
and Ethiopia relting to port use and trarsk services. One of the Agreement between the govemment of the
Federal democratic Repwblic of Etiopa and the Gowermment of the Republic of Djbouti on the
Utiization of the Port of Djbouti and Services to Cargo n Trast whch 6 sigred n Djbouti on
(April 13, 2002).! By ths ageemert Ethiopa has been guaranteed a pemmerert right of access to the
sea and unhidered transt through Djbouti's temitory. Goods would also be free of taxes and customs
dutes (Artick, 2).2 Djboui has also agreed to gve Ethiopia sixty working days advance notice before
mplementation if there & to be any change in tariffs or requltions (Article 6).°

Nowadays Ethiope and Djbouti are actively working together on the construction of new modern
ralway lnes. They established Jort Raiway Commeson h new form The two counres are to
be nercomected trough two modern raway lnes which are under comstruction: Addis Ababa
(Sebeta)-Dire Dawa-Djibouti re and Mekele-Weldya-Semeraa Tadjourah lre. The Addis Ababa—Dire
Dawa-Djibouti project s in the Ist of top priorites of the Govermment of Ethiopie. It has a sinificant
economic iportance to the country (Seyoum, 2012).

1 Official document, of The Ethio-Djibouti Bilateral Agreement on the Utilization of the Port of Djibouti and
Services to Cargo in Transit, 13 April 2002, Djibouti.
2 lbid
3 Ibid
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Kenya

Etho —Kenya economic reltion are strengthered by the same communiies abng the border who
share smiar cuure and bnguage there are an effort to connect the two countries, among others, the
construction of nfrastructure, 95percent of the construction of the road from Nairobi side has been
completed, and about 80 percent has been completed from Ethiopin side. Ther are also intention to
connect with these countries through railay n the long term There B also an effort to export energy
to Kenya. Tradng raw agiculral product contraband trade and istabiity were mentiored anong
the major chalenges that tested the growth of trade between the countries n the region (Daw,
2017).

Ethiopian mported 319 mil on US dollars® worth of goods from Kenya whie i only exported 60
milion US dollars, from 2004 to 2014. It shows that about 84 per cent of the trade balance goes n
favoured of Kenya (Dawt, 2017, cited, Minstry of Trade 2016). Ethiope also had a plre to earn
290 milion USD from energy export to Kenya by 2019, when the Ethio — Kenya electricity transmission

distribution Ine 5 completed

Sudan

The reltions between Ethiopia and Sudan have been fluctuating between hamony and corfict. Nowadays,
whie rebtions between the two counries have 1mprowed, yet, the prevailing opportniies are far
from being properly utized. Political instabiity i Ethiop and Sudan, corfict n South Sudan,
persistent tersion between Sudan and South Sudan, and the B&ske of boundary demarcation are the

conmon  security  concerns, which requires further collaboration of the two countries

Ethiopia has a good econromic rebtion wih Sudan, lke the reltion we have wih Djbouti Moreover,
trade noticeably grew between Sudan and Ethiope, with three road networks Inking them through
Gedarif-Gelabat-Metema-Azezo,  Abhowak-AllokdirHurara and  Kumuk-  Assossa-Nekemt-Addis
Ababa rapdly buik A direct mcrowave Ik was also established. On the one hand, in September
2010, Sudan became Ethiopia's sole supplier of oil inclding benzene and liquid pressured gaz. During
the course of 2010, for isstance, Ethiopia mported around two milion tons of oil that cost around 1 .42
bilion USD (Berouk, 2012).

23



On the other hand, Sudan mports products  incding cement, sesame, beans and fruis from Ethiopia
and has become one of the biggest importing states of Ethiopan products.  More  significantly, Ethiopia
will supply ekctricty power to Sudan, thereby eaming much-needed hard curency. Wih the conpletion
of the power projection projects wih Djbouti and Kenya, the Ethiopia-Sudan nterconection could
eflectvely establish the  regoral power market envisioned by Ethiopie and prove to be another
mikestone towards regional integration (Berouk, 2012.p.94).

Ethio-Sudanese cooperation focuses on the jort development of crucil resources, ramely Nie Water,
commercial nteractiors, energy trade, and working n collaboration to manan sustainebe peace n
ths woktile Horn of Africa (Verhoeven, 2011).

The areas of cooperation specified n te FDRE foreign policy incide the  dewvelopment  of shared water
resources, such as, the Nie Rwer fowng from Ethiopia to is reighbors and conclding agreements  for
ther  equiable  utization, ecoromc  dewveopment, cutral  nteraction,  utiization of ports, and
protection of security ( Nebiyu, 2017).

Ethiopia expected to generate sufficent power to enable i to honour ekctric power demand from its
reighbors. The country has signed nitiel agreements to  supply 500 nmega Watt to  Sudan. Emphass wil
also be gwven to other nfrastructral developments corssting of road, erergy; ar and raiways
transport faciites, and heakh and education instiutions, among others, dung the remaning years of the
npkementation of the GTP. Here comes not only assertion of Energy-led ntegration but also nfrastructural
development integration in the Horn of Africa to come true (Medhane, 2005).

South Sudan

In January 2011, South Sudan held a peaceful and transparent referendum on Southern secession or
unity, as caled for n the 2005 Conprehersie Peace Agreerment (CPA). South Sudan faces serious
challenges n the coming years. There are a number of uresohed Bstes between the govemments of
Sudan and South Sudan, which could pose a serous threat to peace and stabiity n both countries.
South Sudan lacks the capacity to delver basic services to s people and demands are lkely to
increase n the comng years. There are also a nurber of new rebeliors, often backed by the

govemment n Khartoum, against the Govemment of Southern Sudan
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(GOSS). In 2010-2011, more than 1,000 people were kiled and over 200,000 people displaced as a
result of these conflicts in the South (Ted, 2011).

Ethiopia shares long border (more than 1006km) wih South Sudan which B straddled by Amyuak
and Nure — the conmon etnic groups that Ive across the border of the two states (Crss Group,
2010). Such strong socio-economic and cukural simitrities and nteractions between the Gambeh and
the South Sudan peoples has contrbuted a ot for the estabished trade Inkage between them which
meniested  with  substantel  informal  or  llegal cross  border trading and other economic activities
(Love, 2009:7).

The Jure 2009 bilateral Ageement conducted between the hgher oficel of the two countries, they
dertified the construction of various transport routes as an istrurent of enhancing trade and other
socio — economic reltion between the two nations. Accordingly it 5 believed that the construction of the
road wil sionificantly contrbute to the economic dewvelbopment of Ethiopia and south Sudan peoples,
through re-enforcing and enhancng the socio — economic  inkages between therr peoples (Love, 2009:
7).

Somalia

In 1991, the Somela Dictator, Mohammaf Siad Barre, was owerttrown. Folowing the collapse of
central government n Mogadshy, Somalia descends n to cml war between rval warlords. With the
outbreak of cmMl war, ewents &t was arged marked -the end of Somala as a statel (Samatar,
2007). The Ethiopa and Somalia economic reltions mostly nformal trades n  the borderlands, the formal
tradng in these borderlands are specifically the wsual foreign trade and the small —scale border trade
(Ibid).

Curently Ethope and Somelia have created very friendly rebtiorshp. They are seeig the light at
the end the turel — the coming of elected govermment and strengthered  Irstitutiors i that country,  the
Africa wion and the ntematioral commuity i gereral, Somala  has  become stable. Apart from
poliical support te two countres will have economic reltion especially n change of commodites as

wel
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Chapter Three

2. The Historical evolution of the contemporary internal political dynamics of
Ethiopia.

Introduction

There are many interrebted and  essential factors that kd to the current Ethiopi poliical trarsiion.
These factors kd the regime to a  serious crises and the iabity of the EPRDF to confront them
eflectvely. These crises incde economic, cukural, social and  polical  The regime could not
eflectvely cope wih these crises (Mebratu, 2019). Ths chapter discusses the ewoltion of the
contemporary political trarsition of Ethiopia.

The 2005 Elections

Political change n Ethiopia very often used to come through wvioknce and there has been litle hstory
of compromise between the beholders of power and those wihout power, between the centre and the
periphery. There 5 a notable contuty n the use of woknce against poliical opponents n the history of
Ethiopie. The current adminstration ked by Prime Minster Ably has made tremendous effort to break
such kgacy, by reaching out to the opposition, by vting all Ethiopiars to jon the national project and by
bunching a number of inportant reform projects (Country Report, 2018).

The Ethioppian People‘s Revolutiorary Democratic Front (EPRDF) a coaltion of four ethnically based
parties: te Amhara National Democraic Mowement (ANDM)* te Oromo  Peoples' Democratic
Organization (OPDO),® the Southern Ethiopan People‘s  Democratic Moverrent (SEPDM), and the
Tgrayan People‘s Lberation Front (TPLF) came to power i Ethiopanl991 after ousting the military
regime (Abbink, 2011).

Since 1991 there were several ekctiors held at natioral and regoral kwvel the May 2005 ekctiors
were the most nteresting n that new opposition parties participated n the ekction and kadershp was
demonstrated by both young and wveteran policens and public figures. There were poliical debates
on media and campaigns by opposition parties in selected parts of the

4 Currently changed their name to Amhara Democratic party (ADP) 5
Currently changed their name to Oromo Democratic party (ODP)
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country, notably in Addis Ababa. The local press, including several independent private journals,

reported in detail regarding the debates and opposition party programmes (Abbink, 2006).

The natioral eection N May 2005 represented a substantiel change. Opposition poliical parties had
formed coaliiors based on computing policy perspectives and  ratioralst  vsiors.  The  man poliical
partes—incding te EPRDF, the Unied FEthiopen Democratc Forces (UEDF), and the Coalition
for Unity and Democracy (CUD), the Oromo Federalist Democratic Mowement (OFDM)—campaigned
on specific promises and poicy postions (Smith, 2007). The rebtive success of opposition poliical
parties after a short organzing period indicates openness i the polical process that was
unprecedented n the country’s modern history, as well as deep resentment toward the EPRDF that
had been buldng for some time. The ruing party and opposition reached an ageementon a formuk
to allocate access to mportant state-controlled media sources, incding TV and prit media. In the
days before the ekction lbrge poltical ralies were well attended and peaceful (Smih, 2007).

The 2005 ekctiors marked a sinificant change; € was the frst genunely competed national election
sice the country was introduced to mulipaty democracy (Harbeson, 2005). However, the
democratic gars resuting from the elections did not last long due to credible accusations of electoral
fraud, biased electoral adminstration and coercive measures taken by the regime on the opposition camp n
the post-election period. And, despite the posiive developments of the pre- election period, the post-
election period was marred wih widespread vioknce over ekection results (Abbink 2006).

The exceptional poliical Iberalization at the niiel stage but ths was reversed i the post- ekction
period due to a stage by stage closue of the poliical arena by the regme. Such measures
udermie the prospect for a peaceful poltical resistance and heightered the likelhood for long term
vokert corfict And all these dewelopments corfim that the  regme has ewenially resured is
authoritarian essence (Aakn, & Tronwoll, 2009).

The EPRDF fimy rmonopolses poliical representation, decsionrmeking and pubic space. The
contradiction between is de facto one-party state and is promises to delver muli-party electiors,
humen rights and  selFdetermination has been the defning trat of poliics sice 1991. Ths has

produced tensions between the govemment and the opposition, communal and inter-
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ethnic animosities and  armed  confict between ethno-national rebels and the govemment, culminating
n the 2005 ekction criss (Sande, & Berouk, 2018).

If the election and what folowed were a test of the EPRDF‘s commiment to democracy and the rue
of bw, the govermment faled meerably. However, the govermment drew the lesson that, n order to
manan control, & need to impose new gowvermance mechansits to  tighten S gip  on  poliical

opposition, the free press, cMl society and the mwlverrent of nternational actors in Ethiopia

The ekections N 2005 were a tuming port, as the EPRDF was confronted for the frst time witha
real opposition. According to the fal election resuk ssued by the NEBE on September 5, 2005,
EPRDF won 327 seats (55% of votes), CUD won 109 seats (26% of votes), UEDF won 52 seats (9%

of votes) and others won 57 seats (10% of votes).

The balance appears to hawe shifted toward the latter since 2005, when the EPRDF  signalled its intention
to hold onto power at all costs. National ekctions held that year were the most conpetive in the
country_s hstory, with opposition parties wining at least one-third of the parementary seats. The
balotihg resuked n a poltical impasse, however, when the Coalion for Unity and Democracy
(CUD), the lrgest opposition group, accused the ring party of electoral fraud and refused to
accept the officelly declared resuts. The EPRDF ulimately chose to use force to resohe the dispute
over vote tabubtion. In the crackdown that followed, opposition leaders were imprsored, whie
thousands of ther supporters were arrested and some 200 others were kiled (Abbink 2006).

The aftermeth of the 2005 ekectiors casted a shadow over FEthopa s democratization. The EPRDF
subsequently ensured that simiar challenges to s authority shoud not be repeated. It has sought to
mubte s hold on power by wig kgl and coercive measures to futher restrict the scope of
independent mobiiization.  Despite corstitutional  protections  for  basic cM  lberties, sice 2008 the
EPRDF has enacted kgshktion—the Mass Media Law, the Charties and Societies Proclmation, and the
Anti-Terrorsm Law—designed to  punsh open dissent and discourage autonomous organization (Amok,
2011).

When t 5 urbke to physicaly reach joumalsts and media organizations, jamming broadcasts and
blocking websites have been among the regimes methods of restricting the flow of
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nformetion on regarding peaceful Oromo demonstrations. Diaspora broadcasters, Oroma Media Network
(OMN) and Ethopia Satelite Telkvsion (ESAT) were conphning that ther transmissions to Ethiopia
were jammed beng frequently (HRM, 2016).

At the same tire, the EPRDF has sought to strengthen its own capacity by renforcing the mechansns
of party control at the local kwel and recruting milionrs of new party members ratiorwide (Arriol,
2011).

poliical dieloge have been severely and delberately restricted sice the 2010 ekctions by a govemment
more concerned with cracking down on dissent than in ersuring an open and vrart space for freedom
of expression and opnon It & crucel that a vbrant and independent media be allowed to floursh in
Ethiopi, as provided by the corstiution, to  create space withn which political dialogue can happen na

constructive and peaceful mamer (Human Right Watch, 2015).

Ethiopia‘s May 2015 ekctions have been characterized by without a vbrant and independent media
contrbutig to the exchange of mformation, ideas, and perspectives on Bsues rekvant to Ethiopan citizens
of all poliical persuasions, and private publicationrs have closed down and two dozen Ethiopia‘s private
jouralsts and bloggers are n prison, uebke to conrbue N any way to the poliical discourse that
will shape the credbilty of the ekctionrs n May 2015. Many others hawe fed the country, where ther
ability to conrbute to discussions within Ethiopia & sharply curtailed (Ibid).

The 2005 ekctiors were undenibly criical to the formation of poliics n Ethiopa (Berouk, 2018).
Analysts and the ntemational communty have  often  attributed the current reform  to Ethiopi’s total

restriction of political space since the disputed parliamentary ekctions in 2005.
Mass Protest (2014-2017)

The popular protest that shocked the country for more than three years has been the man triggerng
port the current reform It & tiggered by a combiation of factors, manly pressures from the
popular protests and the rse of the reformst wing wih n leadershp of the EPRDF regime (Mebratu,
2019).
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After more than two decades of rebtive peace n Ethiopa it has been disrupted by unprecedented protest
and uwest Longstandng grievances erupted n November 2015, only sk months after the ruiing
Ethiop  People‘s Rewoltionary Democratic Front (EPRDF) chimed to have won a total electoral
vectory earier n May the same year. The two krgest Ethiopa‘s mtermal ethno-  national groups—fist
the Oromo, and then the Amhara—jored the agaist the EPRDF regon Ther respective grievances
have converged o heated rhetoric and vioknt action, not  only against ther regional governments, but
also agamst the Tigrayan ethno-national group who have dominated the most powerful state offices since
1991 (Rit Valley Irstitute, 2016).

Despite the size of the Oromo popultion, Oromos do not have proportionate representation in poliical
e and face restrictiors on the use of ther bnguage, lteratre and medi, faced forced displcement and
evictions, which have resuted in discrimination as well as poliical and  socio- economic margnalsation and
persecution of etnic (Awol, 2016) Ths and other factors kd the Oromo People to staging protest rallies
across the country since April 2014,

The immedite triggering  point of the protest was opposition to the city pbming scheme known as
the Addis Ababa Integrated Dewelopment Master Plan (IDMP), a dewelopment plan that sought to
expand the temitoral Wmits of Ethiope's capital Addis Ababa, o reighbouing Oromo vilbages and
towns (Awol, 2016). The proposed expansion of the capital Addis Ababa‘s boundary by w to 1.1
milion hectares, an approximate 20-fold increase into Oromi teritories (Rift Valey Institute , 2016).
This expansion aimed to accommodate the demands for resiential, commercial and industrial properties by
a growing midde class in the capital as a resuk of the economc boom. BExpbiing the lack of clearly
and defred boundaries between the capital and the Oroma region, authorities publshed plns for the
proposed expansion without meanngful consultations with the impacted communities (Rit Valey, 2016).

Since the Ethiopian govermment anounced plrs to expand  the territory of the capital Addis Ababa
n April 2014, the country’s lkrgest regon, Oromia, has been racked wih protests that have kd to
hundreds of deaths (Newsweek, 2016). Alhough te  Etiopan govemment  has repeatedly
characterized the protesters as wviokent, according to Human Rights Watch demonstrators engaged n
norvoknt resistance:  blocking roads, boycotting classes, and refisigto pay taxes untl after October,
stampede which triggers the protestors to viokent attack (Human Rights Watch, 2016).
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The government's Vioknt response to the Oromo protests has prompted popultions i other regors
to demonstrate ther solidarty with the Oromo demonstrators. Students i regions outside Oromia
held varios protests and st-is N soldarty. Key fashpornts were  the uniersties of Dia and
Hawasa (SNNPR regon) and the varous schools in Dre Dawa, where many Oromo students
resdng. The mhebians of Jiigp, N the Somali regon, as well as menbers of the Musim communiy
i Addis Ababa, also demonstrated insupport of the Oromo protests (Aljazeera, 2016).

Although suppressed n 2014 denorstrations resumed across Oroma i November, 2015, and then
Protests hawe also rsing wp n the Amhara region (BBC, 2016; Aljazeera, 2016). Though they
nially began over bnd rigts, they later broadened ito calk for more poltical economic and
cultural rights  (Ibid)

The Amhara protests came later, orgnally n reaction to the trarsfer of terrtories from Antara federal
state to Tigray. Local Amtara National Denocratic Mowement (ANDM)  poliicians reportedly had
sympathy with the initial protests, which they may also have seen as means of lveragng greater ifiuence
at the centre (Rift Valy Forum 2016: 2). In BBC 22 Auguwst 2016 analyss also stated the root of the
denorstrationrs N Amhara as  request by representatives from the Welkait Amhara Identity Committee
that ther bnd, which B curently adminstered by the Tigray regioral state, be nowed into the Amhara

regon.

Amhara protesters dispbyed an unprecedented kwel of soldarty wih the Oromos, organsing jort
marches (for instance durng the Grand Oromo protests in Augwst 2016), sit-ins, boycotts, and stay-
at-home protests, as well as using other non-vioknt tactics, such as har shaving and crossing ans
above the head. Long-standing historical tersiors as well as differing poliical agendas, had previously
prevented simiar forrs of unon between the two groups (Afican Arguments, 27 September 2016).

In Amhara, there were instances of communal vioknce agaist Tigrayan communities, as wel as reports
of armed wvoknce (Rit Valkey Institt, 2016). On 2 October the amual Oromo (Irreecha) cultural
celebration n Bshofiu, 40 km south of Addis Ababa, descended into chaos, after protest groups took
over the customary leaders® dais chanting poliical slogars. Security responded with Ive ans fre
creaing a mass stampede in which there were 50 fafalities according to officel statements; opposition
groups chimed hundreds died (Reuters, 2016; Aljazeera, 2016).
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Folowing Bshoftu, both Oromo and Amhara regons saw  Wwell organzed gangs attack and destroy
foreign-owned or party nked fams and factories (Rit Valley Irstitut, 2016).

The Oromo protests also encouraged other groups to be more vocal about ther own grievances. Members
of the Konso communiy protested n the SNNPR nh March 2016 to  demand autonomous
administration and the right to self-determination (Country Repotr 2017).

In response, the government deployed the police, paramitary police and the ammy to quell the protests.
The security forces reportedly often used force to do so and, on occasions, M ammuniionwhen fring
no crowds resuting in te deaths of some protestors. According to County Policy and Guidance
report, some estimates put the figure kiled in the protests at 1,200. There were also reports of tens of
thousands of arbitrary arrests, some of which resuted npeople beingbeaten and tortured, and kept
n prolonged detention. The siuation came to a head n October 2016 at an amual religious
festival which attracts estimated crowds of milions, where the security forces® response to agiation n
the crowd, inclding the use of teargas and fring nto the ar, reportedly kd to a stampede that kft
many dead. (County Policy and Guidance, 2017)

A state of emergency was iposed between October 2016 and Augwst 2017, allowing the authorities
to detain people without a court order. Ths brgely curbed the protests wih only a few smell
impronptu demonstrations occuring durng that period but kd to mass detentions, poliicaly motivated
ek and resticionrs on mowvement and communcaton At the  begiming of November 2017 the
broe scale protests have not resumed. The ipostion of the state of emergency was folowed in
November 2016 by a govermment cabinet reshuffe which gave high profle minsterial appontiments to
Oromos and other groups most associated wih the protests (Felter, 2018).

The role ofDiaspora

The emigration from Ethiopa 5 a recent phenomenon that began i the 1970s wih the outbreak of
Ethiopian revolution of 1974, which kd to two decades of corfict and brge refugee out flows from the
country. In the 1980s, refugee crss n the horn of Africa was the lrgest n the world (Tarku, 2017).
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In the contemporary world, most counries n the world have recogized the iportant role that ther
respective Diasporas coud play n economc growth and dewvelopment In Africa and Europe, for
exampk, te roles of mgants and Diasporas in development processes have been increasingly highiighted.
Ths incde tasfer to  ther country of orign especilly through remittances-francel  support  for
development projects, the formation of Diasporas kd development organationrs and  direct  personal

nohement of Diasporas members i development initiatives (Tariku, 2017).

Dwe to confict, vioknce, the poliical envionment and lack of dewebpment, many people hawe fed
Ethiopi since the second half of the twentieth century n search of peace and a better lie. Despite ther
physical absence from ther homebnds, many Ethioparns abroad have remained engaged in the poliical
economic, and social e of ther native couttrie and communities (Ong‘ayo, 2014).

Ethiopa has been rued by a number of authoritarien regimes sice the monarchy ended n 1974, The
overthrow of Emperor Haie Selassie na mitary coup n 1974 ushered n a miliary dictatorship under
the Derg regme. The dictatorial regime dumng the bte 1970s and 1980s forced many Ethiopiars to
fee from persecution. Contued ntermal poliical conficts stemming from ettnic and  identity  poliics
have also exacerbated the harsh conditions n Ethiopia (Ong‘ayo, 2014).

Today, a combration of the outbwng of the poliical opposition under the Ethiopen People‘s
Revolutionary Democratic front (EPRDF) then kd by TPLF, polical viokence and  poliically motivated
kilings cortinues to produce a fow of refugees from Ethiopia (Human Rights Watch, 2010)

According to Hoehre study, the Ethiopien Diasporas are categories o four categories based on the
rnatue of ther poltical engagement with homebnd affars. These are: frst, -centrstsl who
viorowsly  contest  the  kgiimecy of Ethiopa‘s ethnic  federalsm desigred and npemented by the
EPRDF; second, -ethno natioralstsl who bitterly resent what they cormsider EPRDF‘s
-backsiding ffom denocratc  ethno-federalkm  ito  ethnocracy;  thrd, pro-government
Diaspora supporters who act as a trarsmational political —corstivency, fourth, religious diasporas whose
members contest te EPRDF‘s top down prioriizaion of etnc identty and  the contiued
equalities in the courtry‘s religious landscape. This study focuses on the  third
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category, most notably these diaspora, which has emerged as a criical player n Ethiopian poliics
and peace buiding These groups of Diaspora actors whom remein actively engaged i domestic poliics
(Hoehne, Dereje, & Mahdi, 2010).

Lack of freedom of expression, assembly and association, harassment, detention, suspicious kilings
of activsts, arbitrary arrests, torture and iHreatment have also kd to the exodus of many
Ethiopians, especilly joumalists, opposition supporters and students. (Huren Rights Watch, 2013)

The gowrng Ethiopan Diaspora population have started to nfience the polics at home more dynamicaly
and actvely sice the change of regme n 1991, More recently, the Diaspora activets, writers,
bloggers and joumalsts play a key role n provdng coverage of the recent protests, particubrly on
social media websites ke Facebook and Twiter, using the handle #OromoProtests. These have been
particubrly portant corsiderng  the  mited press  freedom and the increasigly severe govemment
restriciors on  communicaon and  nformetion-sharing pltions  inside the country the diaspora‘s  ability
to coordinate and lead the protest movement n Ethiopi, 5 stymied by the lack of ntemet access n rural

areas of the country, and by the government‘s increasing restrictions (Country Report, 2017)

Beyond social media, ntermational sporting events have also been used to raise awareness and support
for the bsues faced by FEtiopan ethnic groups n ther counry. Crossing wists above one‘s head
became a gesture of solidarity with protesters in Ethiopia after siver medalist Feyisa Liesa made the
son whie crossing the fshing e at te 2016 Rio Olmpics (African Arguments, 2017).

At the same time, the Ethiopian diaspora in the US was becoming increasingly effective in influencing US
policy toward the motherland. A week after the 2 April 2018 swearing-in of Ably Ahmed as Ethiopia‘s new
Prime Minister, the US House of Representatives unanimously adopted a resolution entitled _Supporting
respect for human rights and encouraging inclusive governance in Ethiopia‘. Unusually outspoken for US
public poicy n its criticism of Ethiopia‘s government, the resolution — known as HR-128 — condemned the
kilings of peaceful protestors and excessive use of force by Ethiopian security forces; the detention of
journalists, students, activists, and political leaders; and the regime‘s abuse of the anti-terrorism laws to stifle
poltical and cimil dissent and journalistic freedoms (H.Res.128 - 115th Congress. 2017-2018).
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Another headache of the regime was Jawar Mohanmmed, who over the past four years managed to
mobiize the youth n Oroma agaist EPRDF whie Mg thousands of mies away from Ethiopia —
Mimesota, United States, kadng Oromo youth protests wing social media and hs satelite TV chamrel

Oromia Media Network, he has managed to call successful strike in all over Oromia region.

Local resistance and power struggle

EPRDF faced local resistance from the legally registered opposition parties n Ethiopl, such as Semayawi
party, Oromo Federalist Congress, the latter led by infuential leaders such as, Merera Gudnaand Bekele
Gerba, who recertly released from prison after govemment pardoned them (Addis standard, 2018).

The other problem for the regime was, the split of EPRDF, the Younger the kadershp of OPDO pushed
out te od guard n the TPLF. The Lemma and Ably team has begun challenging the regime using its
own constitutions and rukes of the game.

Unlike the old OPDO members, who were often criiczed as agents of TPLF, the team Lemma has
tred to demonstrate ther loyally to ther own people and mareged to get support of ahost from the
Oromo people whie ther Ethiopian nationalst have also won them support from other people in the
coutry. On the other hand, the Amhara National Democratc Mowement (ANDM), which represents the
second lrgest ethnic group in Ethiopia next to  Oromia,has  also  alied with OPDO phyng an important
role n tenrs of reforming the EPRDF for good (Addis Standard, 2018)

It s nthe face of all these ntemal and external pressures that Prime Minster Haiemarim Desakeg,
who was chaiman of one of the four member parties of the EPRDF, Southern Ethiopan Peoples

Democratic Mowverrent (SEPDM), resiged and Ably Ahemed has become a new prime minster of
Ethiopia which has ended TPLF domination.

The power rebtiorshp wihn the four-member ruing coaliion the Ethiopan People‘s Revolutiorary
Democratic  Front (EPRDF)-which has rued Ethiopa autocratically for 27 years, has been reforming
iself more than a year. The Tigrayan People‘s Liberation Front (TPLF) sno
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longer the kingmeker after sufering an ignominious  defeat by the tactical allance between the Oromo
People‘s Democratic Organization (OPDO) and the Amhara National — Democratic Moverrent (ANDM)
(Addis standard, 2018).

The outcome of the reform

This transiion came with some positve changes; the new Prime Minster has apologized to  the population
for the mstakes of the past, made a rapprochement wih Erirea wihout mekig any demands and
dsmesed key officek from the od regme. At the same tire, he lited the state of emergency (SoE),
promised to lberalze the economy,and release of thousands of poliical prisoners. Prite Mnister
Ably also pledged varous refoms, incding  amendments  to restrictve kgshtion such as  the
Anti-Terrorism  Prochmation, Cml  Society Proclamation and Mass Media Prochmation, all ths were
previously considered unthinkable in Ethiopia (Weber, 2018).

In reshuffing hs cabinet in mid-May 2018, Ably removed lbngsenviig and powerful EPRDF offciak,
almost all nfbentiel actors in the _deepstate® — the inteligence service, the miliiary and the TPLF-
associated economc complex — have been replaced. This can be viewed as a necessary restructuring and
as a bold mowe by the Prime Minster (Weber, 2018).

Although federalsm has been ntroduced by the regime n power as a way of managng ethnic  diersiy,
practically the system i iseff coud not miigate ethnic corficts efectvely due to the absence of
democratic way of govermance and a broader pan-national identty n the country, ifnot properly
managed, the futre and consequence of ethnic polics woudd become disastrous not only for the
regime n power but also for the entire country. (Aaken, 2006)

Challenges to the current Reform

Ethnic tensions andviolence

Ethnc corficts are not new n Etiope, but the kwek of vioknce beng winessed today are very
disturbingEthnic tersions: Ethnic-based clashes also threaten the pace and sustanebilty of refors, as
fear of the protracted viokence and political instability persist (Badwaza, 2018).

In the past few months, ethnic and identity based clashes that took place between ettnic Somals and
Oroms, hundred thousands of Somrelis have displaced. Ethnic Gedeos who were evicted
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from Oromia‘s Guji areas and ethnic Amharas who were evicted and displaced from the Benshanguh
Gumz and Oromi regors are  yet to receve govemment assistance. Most of the etnic  Oromos
who were ewcted n ter hundreds of thousands from FEthopa‘'s Somali regon n 2017 reman
displaced (Yohannes, 2018).

Hundreds of mocent Ethiopians have died in the southern ciies of Awassa and Sodo because of
vokence. Dozers of Ethiopars from the Gamo, Ghurage, and Dorze groups around the capital
cty, Addis Ababa, were targeted and kiled by unidentified assalnts (Yohannes, 2018). For istance,
the Oromo Denmocratic Party stll advocates the idea Oromia‘s Special Interest n Addis Ababa. The
organization & te most powerful party n the rlng coaltion today. Its members have made a
poliical and corstitutional clim to Addis Ababa because &t 5 an enchwe located in the State of Oromia.
This has kd to tersions between ethnc Oromos, who are the miority n Addis, and other ethnic
groups ke te Amhara, who are the overwhelming mgjority n the city (Yohannes, 2018).

The EPRDF regime has chimed to have ntroduced an ethnic federal system of govemance to try and
address hstorc etnic grievances by gwving Ethiopa‘s diflerent regiors the chance to adminster them
This federal system allowed regoms to organze along tribal fres. It also kd to the rise of ethno-
rationalist movements, which eventually weakened Ethiopia‘s natonal unty (Yohannes, 2018).

Ethnc inokrance grew and gared nomentumn, whie etnic vioknce becomes a  permanent fidure
of Ethiopian poliics. Hence the ethnic nterests and ethnc poltics have become the challenges to the
country unty and the ongoing reform.

Absence of a structured transitional roadmap

Primve Minister Ably Ahmed  ntroduced  unprecedented  reforms  soon after coming to  power despite
these accomplshments; PM  Abiy's govemment faces a staggermg nunber of demands and appeals
for ovemight refoms at the local regonal and nraetioral kvek. There are widely dimergent views among
Ethopirs on  what they beleve shoud be the prioriles and  specific tasks of Abiy‘s govemment
Confisiors,  uncertanties, and  specubtionrs can be avoided by uneiing a structured transitional
roadmap that communicates to the public and stakeholders a time-bound and specific trarsiional agenda.
The roadmap must focus on addressing the
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mmediate emergency siuation, creatig secure and stable condiions to ersure the rights of al citizers,
and al owng the stakeholders‘ reasonable particpation n reforming instiuiors and paving the way
for a free and far ekction (Addis Standard, 2018).

3.7. 3 Counterrevolutionary Forces

Internal power strugges withn the EPRDF: Whike popular support for Ably and the refonmit elements
withn the ruing party look to be strong, ntemal power stugges wihn and between the four basic
parties of EPRDF have not yet been fixed defnively, especielly TPLF leaders appear to be unhappy
and they are busy in promoting vioknce in various parts of the country and counterrevolutionary activities
are abound around the country (Badwaza, 2018). Ther aim b to stop the democratic trarsition and
make the country difficut to govem. Ther actions are sirply desigred to  fulfil ther prophecy that
Ethiopia will dsintegrate without therr dominance—to vidicate  the  kgacy of TPLF‘s  -rewoltiorary
democracy and dewebpnmental state model Therefore, the subversie action of TPLF ekerrents & an
act of vengeance more than a hope to return to power (Addis Standard, 2018).
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Chapter Four

3. The Economic Impact of the Current Internal Political dynamics of
Ethiopia on the Hornof Africa

4.1 Introduction

The Horn of Africa countries have long standing inks with Ethiope n such areas as lnguage, culure,
history, natural resources, and so on. Changes n Ethopi afiect them drectly or ndirectly, and what
happens to them has an impact on Ethiopia t00.°

The govermment Ethiopia failed to get kgitimacy from the people due to several factors that 1 discussed
n chapter three. Igorng te gevances of the people, the gross human rights vioktions, drove the
Ethiopian peoples to engage mass protests i popular uorsings, which lasted for three years. This
unprecedented wave of mass discontent and protest ushered na long overdue poliical transformation,

bringing wih it an EPRDF govemment adopting reform (Yermane, 2018).

Apri 2018 marked a paradigm shit in Etiopan political and economic travesties wih the coming
to power of Ably Ahmed Al as the Prime Minster of the coutry. He came to power folowing years of
domestic  poliical and social tumol having poltical and economic impacts at the regional kvel and
beyond. PM Ahmed nhertied a govermment that rued the nation for 27 years wih an iron fst poicy
and committed n gross human right violtions (Abdulgadir, 2018).

Ably Ahmed took quick measures to calm down domestic poliics and to promote economic stabiity,
such as, state of emergency lifted, rekasing poliical prisoners and poltical reform Exterrmally he boldly
buched fuly npementaion of a peace deal sged N Algeres 2000 without any precondiion. The
Algers Agreement and the Ethiopia Eritrea Boundary Commission (EEBC) ruing meantto end a two-
year war that dewhed nto a stakemate resutng N huge miliary buid-up by both countries
(Abdulgadir, 2018).

%The Federal Democratic Republic of Ethiopia Foreign Affairs and National Security Policy and strategy Document, p,56,
2002.
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The impact of the confict between FErirea and Ethiope was not only confired to the people of the
two countries. Indeed, ithad a direct consequence to the whok regon too. Therefore, resoMing the
Ethiopia-Eritrea corflict was a major frst step i addressing the persussive conflicts in the regon

Consequently, the new poliical dyramics of Ethiope that have opened a peace between Ethiopia
and Erirea which could reshape the economic landscape, such as on trade, mvestment and shipping
nhte Horn of Afica n gereral So ths chapter examies the economic npact of the on-going

political reform n Ethiopia on sub region. Let us see one by one.
Djibouti

Ethiopia and Djbouti hsd an amicable rebtiorship for a long period of time, especelly on n economc
areas; Port, trade, and raiway being the main comrecting factors for the two states. Curently, new
developments ke ekctricty export, nfrastructural inkages and social as  wel as poliical reltiors are
futher nersifing the  two  countries  reltiors. Due to  the strong  mutual interest of the two countries’
interests, ther reltionships have strengthened from time to time (Endalcachew & Kidan., 2011).

The economic rebtions between Ethiope and Djbouti have been gowng in recent years i alhost
all the sectors, because of the fact that almost 90 per cent of Ethiopa‘s mmports arrive va the port of
Djbouti (Mormul, 2016). Futhenmore the renovation of the Addis Ababa — Djbouti raiway & finished,
and both coutres are enhancihg ther ntercomectMty N the areas of hydropower supply, trade,
among other things. All ths paves the way for broader cooperative partrership and political consuktations
on regonal and global Bsues of common concern, especally those related to the security, peace and
stability in the regon of the Horn of Africa (Ibid).

In tenrs of bilateral diplomatic, economic and political ties, the reltions between Ethiopa and Djbouti in
the post 1991 period have been inersMe more than ever before. They hawe siged many

memorandums  of understanding, protocols and agreements of fiendship and cooperation
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at variows times. Curentl, more than seventy agreements are signed i varous felds between the
two countries (Hailemariam, 2012).”

For the sake of this paper, major areas like port, trade, etc. areas are selected to be analyzed in
order to understand economic impact of the contemporary Ethiopia political reform, on Djibouti.

Port

Ethiopia used to enjoy access to the Red Sea vl Eritrea, Asseb and Massawa, utilthe outbreak of
Ethio-Erirea War in 1998. Ethiope used Asseb and Massawa as entry port to the sea before the
secession of FErirea from Ethiopie, which kd Ethiopa land-locked country n 1993. The border
corfict between Ethiopia and Erirea has kd to profound changes n  the Ethio-Djbouti rebtiors. As a
resuk of the war, Ethiopia‘s access to the Sea has been lmted to Djbouti and, hence, increased both
courtries‘ interdependence (Endalcachew & Kidanu, 2011).

The outbreak of the war between Ethiopia and Eritrea n 1998 has brought a considerable and on- going
economc widfall for Djbouti. Sice 1998 Djbout's handing of Ethiopien general cargo and
petroleum products has mukipled as & became the pricpal condut for Ethiopa‘'s foreign trade
(Styan, 2013).. Corsequertly, the use of port of Djbouti has become as iportant piler of relations
between Ethope and Djbouti for over period of tive. Nowadays the port Djbouti & the principal
transit pornt for cargo in and out of Ethiopia which s about 95% of Ethiopia‘s  import/export traffic (Ibid).

Predictably, over the past 20 pls years, Ethiopa‘s dependency on Djbouti's port services has contributed
hugely to present day Djbouten socio-economic siuation; and inversely, Djbouti contributing to

Ethiopia‘s developmental and economic activities.

Curently, political reforrs n Ethiop are being kd by the rewly elected Prive Mnster, Ably Ahmed.
In the short period of time he has been n power, he made significart changes, such as the release of
poliical prisoners, removal of terror Bbeling from the opposition and rebel organizatiors, as well as
sging of a ong overdue peace ageement wih Erera (Ahmed, 2018). Tre latter s what could affect

the Djbouti port investments, as Djbouti reles heavily on

"Hailemariam Desalegn (2012), -Sp eech Delivered on the 11th Ethio-DjiboutiJoint Commission M inisterial M eeting, on
January 17, 2012, Republic of Djibouti.
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payment of port services by handing Ethiopien nports and exports. The Ethiope-Erirea peace wil
gve Ethiopa access to a thrd Red Sea port after the port of Somaliend (Berbera) and Djbouti
through which it can mport and export is goods.

At 15" Djbouti-Ethopa Jont Minsterel Commisson neetig, both  sides have scaled w the cpirs
acheved n port operation and transportation. They have made great efiorts to  remove Impediments to
enhance the eficency of the port and emsure effective utiization of transport links. Enhancerrent of
the qualty of operations as well as compketing interconnection projects, and niating new phases  of
railway projects to augment ntegration, which were discussed n detal Joint mechansims have been
put n place. Both sides agreed that compktion of infrastructure projects was essential to fast-
tracking economic ntegration They agreed to work to lunch the natural gas pipeline project by fast-
tracking technical issues.®

However amalsts already identified Djbouti as the lkely loser i the Ethiope-Erirea peace agreemert,
as following the border war, landlocked Ethiop nowed the man seaport for is inports and exports
from Erirea to Djbouti, which curerntly accounts for about 90% of Ethopa‘’s port
traffic.(Lilkey,2018). Ethiopa pays Djboui about US$1.5 biion for port services amually and
Djbouti‘s position coud come under threat, if Ethiopia starts wsing Ertrean ports (Liley, 2018).

The Ethiopian Herald, (22August 2018), has observed that resoMng a decades-long confict between
Ethiopia and Eritrea would strengthen overall regional stabiity and open new doors for economic trade and
prosperity. But, there are very real losers n that scenario and assuming nomlization efforts continue,
Ethop could soon hawe the option to use Eritrea‘s ports, whichare closer and more convenent
than Djibouti to be sure Ethiopia had already been loking for diersifing its port access. Ths would lead
to Djboui stands to lose much of the foreign currency i earns amually from exports and inports
passing through is ports (Liley, 2018).

But my nformant of the Minstry of Foreign Afflars, has argued that the peace deal between Ethiopia
and Eretria and the possible shift of Ethiopia to Eritrean ports & not a threat to

8 Agreed Minutes of the 15"Ethio-Djibouti Joint Ministerial Commission meeting, 30-31 Jan, 2019, Djibouti.
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Djbouti, Djbouti port for Ethiope 5 a rapdly dewvelpng country and Djboui wih a population
of just about milion incapabk to hende the fast-growing Ethiopin ecoromic needs.’ He also said
that, Ethiopia had already been looking to dwersify is port accesseven befor the Ethio —Eritrea
peace deal. Furthermore, port Sudan, Berbera and, to some exent port of Mombasa are at a
disadvantageous position due, to long distances and, they need a work of upgrading, if Ethiopia wishes to
use them proportional to is interests, as Assab, and Mistewa despite ther geographical proximity i
good to FEthiopa are not fuctoral curernty, due to lack of infrastructural k. Consequerntly, the

Port Djbouti port has become continuous to be principal port to Ethiopia. *°

Needless to add, from all the ports Ethiopia could use, the Erirea port are the closest port to Addis
Ababa (some 781km away) as shown n Tabe 1 below. And this renforces the critical inportance of
Eritera for a cost efficient Ethiopia‘s supply chai.

Table 1: Port distances from selected towns (km)

Djibouti [Massawa |Port Sudan  |Assab Berbera Mogadishu  [Bossaso
Eritrea Sudan Eritrea Somaliland  |Somalia Somalia
Addis Ababa {910 1163 1881 882 964 1507 2231
Bahr Dar 1021 1003 1326 987 - N _
Dire Dawa |303 - 2404 937 483 483 -
Mekele 940 391 1788 899 1736 1736

Source: Love, 2009:31

% Interview with Mr Haile Tefera, Djibouti Desk Minister Councillor, in Minister of foreign Affairsof Ethiopia, on
April, 2, 2019, Addis Ababa.
9 Interview with Mr Haile Tefera, Djibouti Desk Minister Councillor of Minister of foreign Affairs of Ethiopia, on
April 2, 2019, Addis Ababa.
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Ethopin has impressve economic  rebtiorships  with  Djibouti  particubrly N port  services- through
which most of Ethiope's goods are imported via Djbouti. The two coutres hawe also  healhy
rebtionshp with Djbouti n terms of nfrastructre such  as  road, raway and amways as well n
addition to, Ethiopia exportig energy and ekctricty to Djbouti Fiber optics also come from Djbouti
to Ethopia, Whie Water i also going from Ethiopia to Djibouti.**

In gereral the peace deal between Ethiopia and Eretria wil not be a threat to Djbouti n short n
due to several reasons; the fist one b lack of nfrastructral ik and facilites the Eretria port i not
functioral, second the peace deal between Ethiope and Eretrin & not yet materalised and no  specific
agreement  between them thrd curently, Ethiope  expand Industries park and sign and ratified
Contirental Free Trade Area ageement so n order to manage these scenario Ethiopia need more ports
rather than shifting and losing the Djbbouti port.

Trade

The two coutres have had strong reltiorships, ted wih trade, investment socio-economic rebtions
as wel as common strategic and secuity ageements. The Jont  Minsterial Commission has been
provding an mmportant venue to underiire the need to work closely the economes areas to mmprowe the
conditions and ways of lie of the populations on both sides of the border.

The goverment of Djbouti has taken several measures ncuding mproving polcy framework, establshing
free trade zones, and port dewelopments that would help create conduche trade and nvestrrent environment
n te contry. Etiopa and Djboui has been makehg substantial large-scale trades. Ethiopia
accounts for 70%of Djbouti's regonal exports, conssting primarly of domestic products. Ethiopia
also provides 76% of Djbouti‘s regional iports tha makes it significant trade partner for Ethiopia.*?

" Interview with Dawit Yirga, Director General for neighbouring counties Affair, in the Ethiopian Minis try of
Foreign Affairs, March 20, 2019, Addis Ababa.
2|nteriw with,Fekru Tadesse, Bilateral and Regional trade relation and negotiation, Diretorat Director in minister o f

Trade and industry, on,March,15,2019, Addis Ababa..
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Table 2: The Ethio-Djibouti trade overtime

Year Export Import Trade Balance
Value by USD Value by USD
2016| $ 74,214,879.69 $ 707,485,485.00 | $ 633,270,605.31
2017 $ 130,649,642.30 $ 1,223,349,875.20 | $ 1,092,700,232.90
2018 $ 138,225,520.70 $ 1,843,753,240.16 | $ 1,705,527,719.46

Source: FDRE Ministry of Trade and Industries

Ethio -Djbouti Trade Balance

Export | M import
$1,843,753,240.00

$1,223,349,875.00
$707,458,215.00

74214879.6 $130,649,64 $138,225,52

2016 2017 2018

As shown nthe Tablke 2 and chart 1 the volure of trade (i.e. import +export) between the two countries &
increasing n general since 2016. The net trade balance s n favour of Djbouti with exception of the 2016,
which favour the Ethiopian side. This & due to, as noted earlier,
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Djbouti's smal market size attributed to s smal population and low corsurption capacity nte
country to absorb Ethiopian products.

In general Ethiopia and Djibouti enjoy Importart cross border trade that indicates natural interdependence
between the two countries, which 5 the base for the creation of successful regonal ntegration. The
agro-ecological and natural resource difierence, access of regulr transportation faciites (railway and
road) and strong social comectionrs between Djbouti and eastern part of Ethiopia posiively
cortribute to the strengthening trade between the two countries.

The FEthiopen poliical reform, gve more attention to the neghbouing counries by openng ther
door for trade and investments this gves a chance to export commodiies to Ethiopa as the above table
show that after poltical reform in Ethiopia Djbouti exports 5 higher than before reform

Eretria

The new era of partrership started between Ethiopia and newly independent Eritrea 1991. On September
1993, the two govemments signed the Asmara Pact, which formally cemented the rebtionship between the
two sowerein states after Eritrea‘s de jure independence on May 1993, unil the emergence of corfiict
n 1998, FEirea and FEthiope enjoyed a strong economi, culural and security reltiors. Before to
te outbreak of the war, Ethiopia was Eritrea‘s top export partner (Arone, 2018).

They were siged the pact mwohed 25 protocol agreements and establshed three joint-technical
committees and a minsterial committee to  oversee full nmpkementation of these  cooperative arrangements
(Woldemaram, 2015). The pact dealt wih a range of Bsues inclding borders, trade, and inestment,
the preservation of te free flow of goods and services, capital and people which ensured FEthiopa‘s
contnued free access to Eritrea’s sea ports (Ibid). But the attempt failed brgely because the termrs
and mpementaion of the exant preferental amangement favoured Erirea. Akhough the preferential
trade amangement between FErirea and Ethiopa was extershe, it lacked a  comprehersie  formal
agreement such factors contrbuted for the outbreak of war that ended the formal economic ties.

46



There were -at kast 61 attenmptsl to medite between the two ratiors, but Asmara had rejected all
requests. Russp, the European Union, and Qatar were amongthose that proposed to medite inthe
last two decades. (Reuters Jure 6,2018)

Recent poliical reforms n Ethiopia, however, have caused a rapprochement between the two countries,
which ended a military stakemate along the border on July 2018. The polcy change in Ethiopia has been
perhaps the most Impactiul development n the poliics of the Horn of Africa. Corsequently, the current
rapprochement & anticpated to have a positve ipact on efiorts to manage and resohe several intra-
state conflicts n the Horn such as the cml wars (Arone, 2018).

Reconcilation between Erirea and Ethiopa has ushered n promsing of a regioral peace. Peace between
the two countries has paved the way for regonal cooperation i secuity and development FErirea,
Ethope, and Somele have sged a tipartie peace and  friendshp agreement whie Erirea and

Djbouti have also agreed to nommlize relations and work cooperatively (Bereketeab, 2019).

Ethiopia‘s, political transformaton and steps toward reform nraturally kd to a paradigm shit in the
country’s polcy towards Eritrea. Ths new approach was based on two key eements — peace wih
uequivocal commiiment to  conply with the niings of the  Eritrea-Ethiopia  Boundary Commision
(EEBC) and establshng economic mutual interdependence underpimed by the complementarities of the

economies of both courtries (Yermane, 2018).

The govemments of Ethiopa and Errea have reached the following jort agreement that reflects the
desires and asprations of ther peoples: The Agreemrent consisted of fve points: () ending the state
of war, () cooperation in poliical, economic, socil culral and security BSUes; opening embassy
n respective capital (W) ks n trade, conmunication, transport, (V) impkement the border decision,
() work together for peace and securty i the regon (Peace and Friendship Agreement 2018).*2

The rapprochement has already yelded the berefts for the Erirean popultion, transport, trade, and
communicaton's ks re-established, and, phone cals between the coutres had been restored,
conmercil fights between the two nations resumed, embassies reopened i the two capitals,the _no war,
no peace* stakmate has been most axs for rstability within both countries,

13 Signed, Joint Declaration of Peace and Friendship, between Eritrea and Ethiopia on July 9, 2018
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wih both gowvemments supporting the other‘s opposition nmowverrents  (nchding  armed opposition).
Alhough ths dyramic fis nto a bngstanding regoral pattern  of muial destabiization, & cuts
across the national and economic security nterests of both countries. (Jason, 2018)

In sum peace and stabiity between the two can reignie once-thriving cross-border trade and economic
actmtes peace and stbiity will sonficantly hebb  promote  nwestment,  socio- economic growth,
poverty reduction, and general development in Erirea and Ethiope. Hence nthis section | discuss in

detail the economic impact of the peace deal between Ethiopia and Erirea.
Opening of theBorder

Artick 3 of the jot peace accord aspires for the resunption of transport, trade, and communication
inks between the two countries.* And according to Ambassador Araya Desta Permanent Representative of
Eretria to the Africa Union and United Nation Economic of Africa said that, Erireans have been traveliing
to northern Ethiopian cities to buy fuel food stafis and other goods, that kd to the reduction n the
price of basic commodiies n Eretria, to stock up on iters that are difficukt or impossbk to get n
Eritrea, the most cowveted goods to be brougt back over the border into Erirea are cementand other
buidng meteriek, te openng of the border & anticpated to futher enable the people-to-people
reltion on both sides, and to faciitate cross- border trade by increasing a free movenent of labour and
capital between the two courtries to boost the Economy *°

The shops and restaurants damaged duing the war and economically paralyzed the border region
Therefore, the openng of border has transformetive for the town whie openng of road has been
connection was part of the mplenentation of the provsions of the Juy 9 Agreement which 5 ntended
to facilitate movements of goods and people across the border. Since the

14 Signed , Joint Declaration of Peace and Friendship, between Eritrea and Ethiopia onJuly 9, 2018 Atrticle 3 said
that Transport, trade and communications links between the two countries will resume; diplomatic ties and activities
will restart.

15 Interview with Ambassador Araya Desta Permanent Representative of Eriteria to the Africa Union and United

Nation Economic of Africa, April 4, 2019. Addis Ababa.
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opening of the border, there have been massive movements of people, goods, and trucks in both
directions (Bereketeab, 2019).

Opening of the border, albng the northern border has brought sigs that the countres trade hitory
B comng back at least to some degree and Erirea  would berefit hugely
from robust commerce tvough s ports, and rebtively lower-priced grains and fruis gong from
Ethiopia and opening of the border after rearly two decades meant that some family and friends were
joy fully reunited.®

Port Service

Before its confict with Erirea, Ethiop wivobed i 90% of busiess at Assab, whie the loss of
revene folowng the confict regathely affected Eritrea’s busiess actviy. Assab, rebtive proximity to
the Ethiopin capital, Addis Ababa, makes i an affractve route for Ethiopen trade and could boost
activty further.!” From al the ports Ethiopa coud use, Assab & the closest port to Addis Ababa as
shown n Tabk 1 Above. Ths renforces the criical importance of Erirea for a cost efficent Ethiopia
supply chain.

Port access s vial for any trading economy, and t 5 an obvious basis for economc interdependence
h a regon wih three landlocked countries.’® It & also an acuiely sersiive matter for Ethiopia, which
5 the most populous landlocked country n the world, whike the port's rebtve proximty to the
Ethiopian capital, Addis Ababa, makes i an atfractve route for Ethiopin trade and to boost her
trade activity futher Ethiopir should depend on, exclshely on Erirean ports n the fuire. Hence Erirea
need to ientify other long-term sources of revenue gereration. The Eritrean officiel, end to a two-decade
war with neighbouring Ethiopia means the

18 Interview with Dawit Yirga, Director General for neighbouring counties Affair in the Ethiopian Minis try of Foreign

Affairs, March 20, 2019, Addis Ababa.
" Interview with Mr Mrojige Osso Orcho Eritrean Affair Minister Councillor in the Ethiopian Ministry of Foreign
Affairs, April 3, 2019, Addis Ababa.

18 There are three landlocked countries in the horn of Afriac Namely Ethiopia, Uganda. And south Sudan
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country that sis on a key shipping route to the Suez Canal may be able to place some working- age

people in industries such as infrastructure and agribusiness and spur self-employment.*®

4.3.3. Lifting Sanctions

The sanctions against Eritrea (Which were imposed i 2009, and then broadened several years later)
were rever or truly about Eritrea‘s alleged support for temorsm The Security Council imposed an
ams embargo and other tough sanctiors on Erirea in 2009 for alegedly supplying weapons to Sommalia‘s
Shabaab rebels, who opposed the Somali government, and for refising to resobe a border dispute with
Djbouti, a key American aly n the Horn of Africa (Associated Press, 2018).

The sanctiors imposed on Erirea for the last nre years havwe entaled considerable economic damage
to the country and unnecessary hardships on is people, the asset freezes and travel ban affected
ndviduak and  businesses, the dekterious consequences of ths misguded policy i tenrs of loss of
e, dsplcement, migration, economic deprivation and poverty havwe been considerable indeed.
Irreparable damage and loss of opportuniies were callowsly inculcated to the more than 150 milion
people who nhabit the Horn of Africa region (Tesfa news, 2018).

More recently, then the drive for peace and cooperation between the two countries have ganed momentum
Furthermore; the skuation n crisis-ridden regon of the Horn of Africa 5 mproving olowing the Ethio —
Erirea rapprochement. FErirea settled s longstanding  dispute  with Somelia, whie Djbouti and
Erirea decided to settle the border ssue ths and the efiort the three counties leader which helped the
removal of Sanction against Eritrea.?°

Ambassador Desta Araya said now the sanction is removed, which helps Eritrea to apply for new
sources of credit and investment, free movement, free trade and also has several economic

19 Interview with Ambassador Araya Desta Permanent Representative of Eriteria to the Africa Union and United
Nation Economic of Africa, April 4, 2019. Addis Ababa.

20 Tweeted, Somali president,on Nov 14, 2018, we welcome the arms and other targeted embargoes on Eriteria been

lifted with our collective request. Thanks to the @UN Security Council for this helpful and timely intervention. The

Horn of Africa region is swiftly progressing towards partnership and economic cooperation.
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berefits for Eritrea. To be sure, the removal of U.N. sanctors has the potential to  unock mnvestment
and open the way for international engagement.?*

4.3.4 Trade

Ethiopia was Eritrea‘s most Important trading partner; The free fow of goods and services corstiuted
an important aspect of the de facto Etho - FErirean common market, 22 as oufired i the 1993
Frendshp and Cooperation Agreement and the subsequent pacts Eritrea‘s Imports from Ethiopa during
the conmon market period, had been agicutural ipus whch were duty free whie from
manufactring product, pricipaly kather, was anong  Eritrea‘s  iports  from Ethiopi, food was the
most important iem The officel data demonstrate that Erirea Imported a lrge proportion of is food
from Ethiopia; between 1992 and 1997, 30 per cent of Eritrea‘s food inports came from the latter. If
we take into account the unrecorded food inmports from Ethiopi, it should account for at least 50 per
cent of Eritrea‘s total food mports (Worku, 2018).

Let us look at the trade reltion between Ethiopia and Erirea over one years® period, which 5 in 2018.

Table: 3 Ethiopia and Eritrea, Trade balance

Year Export Import Trade
Balance
2018 \Volume by [Volume by USD [Volume by [Volume by USD
Ton Ton
564900.49 57,466.45 -507,434.04

2L Interview with Ambassador Araya Desta Permanent Representative of Eriteria to the Africa Union and United

Nation Economic of Africa, April 4, 2019. Addis Ababa

22 (Worku, 2018) The two governments agreed in April 1995 to formally crea te a free trade area , but a
comprehensive accord was never signed. Although the Eritrean Peoples® Liberation Front (EPLF), now The People‘s
Front for Democracy and Justice, and the Tigrayan People‘s Liberation Front (TPLF) signed a few agreements on
behalf of their respective governments (the EPLF for Eritrea and the TPLF for Ethiopia), but none was ratified by the
Ethiopian parliament. This, despite the fact that Article 54 of the Ethiopian constitution requires all international

treaties signed by the government be ratified by parliament.



Informants from Minster of Trade and Industry Current State of Ethiopa and Eretrin Trade As far
as the export trade & between Ethiopia and Eritrea concerned, the balance 5 n favour of Ethiopia
From the trade data, we can see that Eritrea‘s nport from Etiopa 564900.49 US dolers after
peace ageement i 2018.%

The major imported conmodites from Ethiopia are Teff, Coffee, and others. Since the Ethiopian economy
5 agraran, most of the export connmodies are agicubral However, the trade sector phys a
snificart role n briging the  two  countries  close to each other, because of the fast gowng
economy of Ethiopi. Informal cross-border trade was taking place between the two countries, where
people from Erirea come into Ethiope and buy fuel food stafs , cement and other buiding meteriak
from Ethiopia. But this situation 5 not long bsting as all the four border cross port closed due to, the

absence of formal institution to facilitate the cross border trade, 2*

In gereral the long-term efiects of the war and the no-war-no-peace siuation have proven destructive
for Errea. And the current poliical dynamics of Ethiopia, which brought, hopes, and peace could create
the potential for greater development and people-to-people tes on both Countries.

For now, the new trade opportuniies and economc exchanges are quie ad-hoc and unreguibted. This
lack of formalization of the ties between Ethiopia and FEritrea shoud be cause for some concerns, and
challenge to the current reltion. Hence both leaders should emsure far trade agreement and stable
long-term rebtiors, so that previous mistakes are not repeated. Ethiopian leaders would be wise to go
step by step, rather than meking conprehershe and rush deciions, and they should make sure that
they are transparent with the pubic, and no nmeasue B taken in ther name and against them for
poliical or other purposes. After all even though it was downplayed at the time, disagreements over

trade and economic ntegration were the key factors n the outbreak of the border war n 1998.

Interiw with,Fekru Tadesse, Bilateral and Regional trade relation and negotiation, Directorate Director in minister of
Trade and industry, on, March,15,2019, Addis Ababa..

24 Interview with Ambassador Araya Desta, Permanent Representative of Eretria to the Africa Union and United
Nations Economic for Africa, April 4, 2019. Addis Ababa
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Kenya

After 1991 bilateral rebtions between Ethiope and Kenya hae been good. The two countries bid

the foundation for many projects that have been inpkemented up to now. Many of the trade agreements
between Ethiopia and Kenya were signed before. Trade coud play a crucil role  n speeding up the
economic growth of Ethiopia and Kenya.

Trade

Let us look at the trade relation between Ethiopia and Kenya over 3 years® period Table:

4 Ethiopia and Kenya, Trade balance

Year Export Import [Trade Balance
[Value by USD [Value by USD [Trade Balance

2016 $ 15,150,022.20 |$ 37,070,450.26 $ 21,920,428.06

2017 $ 68,090,545.68 81,870,089.82| $ 13,779,544.14

2018 $ 26,127,852.84 94,600,630.73| $ 68,472,777.89

Source: FDRE Ministry of Trade and Industries
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From the trade data, we can see that FEthiopa‘s import from Kenya increased from 37.7 milion US
dollars n 2016 to 94.6 milion US dolrs n 2018. It increased by 49%. The lrgest increase occurred in

2018. The major imported commodies from Kenya are Soaps, Wbricants, pastes, Phstics Paper and
paperboard, and others
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Port Service and Infrastructure

Ethio-Kenya reltiorshp & bult upon soid shared hstory, comnon culre and  conmon destiy
that has transcended the test of time, Ethio-Kenya Trade, Inestment form held n Addis Ababa on
March 1, 2019, the Minster commended the decision of the High-Level Kenyan business delegation
to come to Ethiope. They argue that & has bolsters cooperation n trade, busiess, infrastructure and
nestment (FBC, 2019).

One of the niiatves after the reform regarding to the economy B Ethio-Kenya Trade, Investrrent
foum held n Addis Ababa on March 1, 2019.The purpose of The economc forum was to
strengthen economic and trade  partnerships between Kenya and Ethopie, Over 100 Kenyan
government officials, corporate and bushess leaders are i attend the forum. %

Duig the summit meetings, both heads of state made bold conmiments complete wih clear cut
time frames to nplement. For  instance, it was agreed that logstics for the One Stop Border Post be
put nplace by the end of the second quarter of 2019; both heads of state also agreed to jontly inspect
and supervise the Lamu-Garissa-Moyale and Moyale-Hawassa- Addis Ababa road network.

Yet again, the Lamu Port-South Sudan-Ethiopia Transport Corridor (LAPSSET) project and the
Moyale Joint city and Economic Zone project are areas where upon completion will help

countries reap maximum benefits and demonstrate the power of bilateral relations.?®

Ethiopia and Kenya have renewed ther commiment to trarsforming Moyake town nto a cross- border
trade hub and executing the Lamu Port-South  Sudan-Ethiopia Transport  Corridor (LAPSSET) project
as stategc drvers n  trasforming  ther economies. The Lamu Port & central to unlocking the
economc potential not just that of Kenya, Ethiopia and South Sudan but also the entire East African
regon (7D, news March, 1,2019).

The LAPSSET Corridor Project has proven to be a strategc focal pont for both countries. During
the Kenya-Ethiopia Trade and Investment Forum that took place n Addis Ababa from

2 Interview with M r Dabong Ruto Gach , KenyaDesk Senior Officer in the Ethiopian M inistry of Foreign Affairs, April 3, 2019,
Addis Ababa.

% Interview with M r Dabong Ruto Gach , Kenya Desk Senior Officer in the Ethiopian M inistry of Foreign Affairs, April 3,

2019, Addis Ababa.
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1st to 2nd March 2019, H.E, President Uhuu Kenyatta (Kenya) and Prime Minster Ably Ahmed
(Ethiopi) reaffrmed ther commitment to  fuly mpement the Lamu Port-South  Sudan-Ethiope Transport
(LAPSSET) Corridor Project as a Key enabler of both economies (7D, news March, 1, 2019).

In May 2018 Kenya and Ethiopa agreed to jontly supervise and inspect the construction of Lamu-
Garissa-Isiolo-Moyale and Moyale-Hawassa-Addis Ababa road networks as well as the Railway from
Addis Ababa to Nairobi albng te LAPSSET Corridor Route. Additiorally, Ethiopia & set to buid
an office n Lamuy, gMg clear sigs of s ntention to shit some of s logstics operations to  the
Kenyan coast, wih the Kenyan govemment having commited to formelly acquire and set aside lnd
h Lamu Port to enable Ethiopi set up its logstics facilities (7D, news March, 1,2019).

According to my nformant from the MOFA of Ethiopa & on the rise, setting up World-class sustainable
Industriel eco-parks aimed at coordinated production abng vale chains and dedicated for specific
sectors such as texie & apparel, kather & leather products, pharmeceuticak, agro-processing,
wvehicks assembly, food  processing, electronics, paper & alied products, chemicak, construction
materes & house hodd applence  manufactring. Construction of the Hawassa - Moyak road &
curenty ongong gvng strong indicaiors that Lamu Port will serve as an export pont for Ethiopa‘s

agro and industrial products.?’

Sudan

As the border shared with Sudan & the lrgest of its kind for Ethiope, the two countries have a strong
people-to-people rebtionshp. The facts that, whie a sinificant number of Ethiopians have taken wp
residence n Sudan, Ethiopia & also home to a significant number of Sudanese, including refugees.

Curently, the rebtions between Ethiopea and Sudan are not limted to hstoric conrectiors but are
rather being steadily dmersiied nto a whok range of ssues, from strengthening  economic interaction to
continuous political corsultations, and, indeed, reaching a comnon stance over the

2T Interview with M r Dabong Ruto Gach , Kenya Desk Senior Officer in the Ethiopian M inistry of Foreign Affairs, April 3, 2019,
Addis Ababa.



inportance of the Grand Ethopen Reraksance Dam for regorel integration®®. The ties between the
two countries are contiuing to  gather momenum withn a  framework of mutal bereft and trust.
Curently, ther rebtors are conducted both at the Jont Misterel commitee and High Level

Committee (between leaders of the two courtries) levels.?®

According to my Informant from the MOFA, the current poliical reform n Ethiope has an impact
on economc cooperation between the two countries, mutal berefts had been achewved in a
rurber of areas inchding barking cooperation, trade, industry, customs, transportation, vestock and

mestment and free zones.*°

Trade

There b a good bilateral trade between Ethiop and Sudan as FEthiopia shares is lrgest border with
Sudan, which faciities te moverent of goods and services between the two coutries n both
formal and nformal kvek. The hitory of trade reltions between Sudan and Ethiope & very old. In
the last decades, the trade between the two countries has winessed a sharp progress, particulrly after the
estabishment of COMESA, as both countries are the man members of the treaty. Moreover, Ethiopia
and Sudan hawe siged bilateral trade agreement n 2002 to foster free trade by eliminating barriers to
trade and promoting free conpettion. Since then, the trade flow between the two countries has increased
corsiderably. Furthermore, the advent of ol n Sudan n 1999 raised the bilateral trade between
Ethope and Sudan, as most of Etiopen ol mmports were originated manly from Sudan (Ebaidalk,
2019).

28 Sudan support the construction of the Grand Ethiopian Renaissance Dam is due to the reason that the dam would
reduce sedimentation, reduce water loses and provide regulated flow and minimize flood in Sudan. Further, Sudan has
agreements for hydro-power purchase from Ethiopia, and, thus, Sudan would get cheap hydropower.

29 Interview with Andargu Berehe, Sudan Desk Minister Councilor in the Ethiopian Ministry of Foreign Affairs, April
02, 2019, Addis Ababa.

39 Interview with Andargu Berehe, Sudan Desk Minister Councilor in the Ethiopian Minist ry of Foreign Affairs,

April 02, 2019, Addis Ababa.
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Let us look at the trade relation between Ethiopia and the Sudan over Three years® period

Table: 5 Ethiopia and, the Sudan Trade balance.

Year Export Import Trade Balance
Value by USD Value by USD Trade Balance
2016 15,150,022.20 94,074,658.23 | $ 78,924,636.03
2017 68,090,545.68 81,870,089.82 | $ 13,779,544.14
2018 26,127,852.84 94,600,630.73 | $ 68,472,777.89
Source: FDRE Ministry of Trade and Industries
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From the trade data, we can see that Ethopa‘s mmport from the Sudan decreased from 94.0 milion
US dollars n 2016 to 81.8 milion US dollars n 2017. It increased t094.6 milion us dollrs n2018.
The major inported commodities from Sudan are Mreral fuek, oik, dstillation



products, Edbk vegetables and certain roots and others it show that the Ethiopin economy & highly
dependent on fuel and flel products.

Port service

Ethiopia and the Sudan, they establshed various institutions to ersure peace and development n the
two coutres. For istance they establshed a Jont Border Dewelopment Commission so as to
cement a good reltiorshp and cooperation between them on secuiy, peaceful co-existence and

deepening people- to- people rebtiors especially local communities.®*

The Govemment of Ethopia officelly amounced is desire to conduct fity per cent of is foreign
trade through Port Sudan. Ethiopa has secured bnd i the Sudan to construct a port faciity that
woudd hande Ethiopa‘s foregn trade conducted n Port the Sudan. The two countries have been
working together in nfrastructral  development  ncding road  construction  which & important for further
use Port Sudan (Xinhua net, 201732).

They have also a plan to construct a rail way that connects Ethiopa and the Sudan. In 2000, Ethiopia
and the Sudan were reached an agreement to buid a raiway Inking Port Sudan on the Red Sea to
Ethiopen border towns.®® Likewse, recenty n May 3, 2018 Ethiope and the Sudan hawve agreed to
jortly develop and admnster Port Sudan to faciiate Fthiopn's access to the sea. The new
Ethiopian Prime Minister, Ably Ahmed, agreed  with President Omer Hassan Al-  Basher of Sudan to
joirtly develop the port for mual berefit (Horn dipbmat, May 3, 201834).

Furthermore, recently the Ethiopan government has made a major shit n policy that & from government
monopoly to prvatizz mega state owned enterprises, icudng the  Ethiopian Shipping Lines. The
major reason behnd the decision was the need to reform Ethiopa‘s economy through allowing
private enterprise to Iest and nodemizz the services. It enables private companies to promote
foreign trade by dewveloping the available port services (Xirhua

31 nterview with Andargu Berehe, Sudan Desk M inister Councilor in the Ethiopian M inistry of Foreign Affairs, April 02, 2019,
Addis Ababa.

32 Xinhua net (2017, August 18). Ethiopiaeyes 50 per cent import needs via Port Sudan. Accessed from: https://
www.xinhuanet.com /English/2017-08/18/c-136534339.htm.

33 News 24 (2001-01-09 11:35). Railway to link Sudan and Ethiopia. Accessed from: https:/www.news24.com/xArchive /.

% Horn diplomat (2018, M ay 3). Ethiopia, Sudan agreed to jointly develop and manage Port Sudan. Accessed from:
https://iwww.horndip lomat.com /2018/05/03.
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net, 2018-08-05%°). Therefore, i the fullre, there & the opportunity that private companies along wih
govermment mobement wil develop Port Sudan, which, in tum strengthens the prevaiing Ethio- Sudanese
rebtiors. Ths would bereft the two coutres in variouls ways. There should be sure that Ethiopia has
been predominantly wsing Port Djbouti and the cortribution of Port Sudan & rebtively small. 3¢

Ethiopi, as a lbnd locked couty, has strong desire to hawe afematve port faciity, and, the Sudan
has the desire to rent iis port. Consequently, the two countries agreed to jontly develop Port Sudan.
If Ethopia and Sudan npkment the agreed set of phls efectvely and Ethiopa maenages to uiiize the
port, it has the potential to futher integrate the two countries n economic, diplomatic, security, and political
areas. Countries, whch have good economic rehtiors, are less likely to engage na confiictual cross-
border confrontation. Thus, it & safe to argee that n the future, futher use of Port Sudan has the

prospect for futher strengthening dipbmatic and political relations between the two countries. 3’

Curently the Sudan's President Omar alBashir has been removed by the miliary after montrs of
ant-govermment protests agarst hs three-decade rie. There 5 no  kgiimate govemment o Sudan It
shoud hebp them refiect on the lessons of other democratic transiions Lke Ethiopi and the critical
roles played by cml society nensuring a democratic Sudan that s nclsie, participatory, and respects the

rights of all its citizens. This also will heb to guarantee peace and stability n the region

South Sudan

The Republic of South Sudan & the world‘s youngest nation. It became independent from Sudan after a
referendum held in January 2011, and the rewly born country faced dificut chalenge of buiding a
nation-state after decades of cmMl war. As with any new country n ths posiion, South Sudan s facing

numerous political, economic, diplomatic, ervironmental and popular

% Xinhua net (2018-08-05). Ethiopia to evaluate privatization of large State-Owned enterprises. Accessed from: https:/
www.xinhuanet.com /English/2018-08/05/c137368315.htm.

% Interview with Andargu Berehe, Sudan Desk M inister Councilor in the Ethiopian M inistry of Foreign Affairs, April 02, 2019,
Addis Ababa.
87 Interview with Andargu Berehe, Sudan Desk M inister Councilor in the Ethiopian M inistry of Foreign Affairs, April 02, 2019,
Addis Ababa.
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challenges. Ethiopa‘s commitment to  peace-making N South Sudan has been criical for regoral
stabiity. It has much to gan from contuing ths engagement, inclding a  secure border and trade
with a stable reighbour. But achieving ksting peace after South Sudan‘s two- year-long cmMl war & a long-
term undertaking (Crsis gGroup, 2017).

Ethiopia has shown strong leadershp and a high kwel of direct molbement in peace efforts meking
n Sudan and South Sudan that few countres can match Besides, Ethiope has been significanty
contrbuting n briging recorciletion and  ersuing  swstainbe  peace N South Sudan. Lke Sudan,
South Sudan B a reliebe fiend for Ethiope, which 5 a major negotiator n the framework of IGAD.
Ethopa 5 tying to make sure that peace and stabiity prevais there. Ther economic relations will be
strengthened i the course of time. 8

The dewelopment of strong commercil reltions between  Ethiope and its two Sudanese reighbours &
constrained by the fact that the conmunities Mg N ther respective border zones are among the
poorest N the countries voled. With rebtvely lite trade between the borderland communites, the
man fors of cooperation have developed at state-to-state lvel Apart from Sudan‘s Ethiopia shares
long border wih south Sudan.*®

South Sudanese ambassador to FEthiope, David dang Kong, also affirmed that hs country's reltions
wih Ethopia were _good‘, adding that te two reghboring coutries are working together. In
addiion, he articubted Ethiope as hs second home, a sertiment he said shared among South
Sudanese people, denotig Ethiopa‘s role Ethiope n te South Sudanese peace meking process
duing the conflict in 2013 as an exarpk heping stengthen rektions between the two courntries. *°

He appreciates the current poliical reform n Ethiope. According to him despite South Sudan being
busy in domestic peace meking affar, in long run will have economic Impact but not yet.

% Interview with Ambassador David Dang Kong, Deputy Head of Mission in Embassy of The republic of South Sudan
on,April,8.2019, Addis Ababa.

% Interview with Ayalew Alemu,South Sudan Affair minister councillor of minister of Foreign Affair on April 2, 2019,
Addis Ababa.

40 Interview with Ambassador David Dang Kong, Deputy Head of Mission in Embassy of The republic of South
Sudan on,April,8.2019, Addis Ababa.
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Meanwhile, the reltionship between Juba and Addis Ababa has expanded corsiderably, wih new

agreenrents on trade and economic development. !

4.6.1Trade

Let us look at the trade relation between Ethiopia and South Sudan over 3, years period Table:

6 Ethio - South Sudan Trade relation

Year Export Import [Trade Balance
Value by USD Value by USD [Trade Balance

2016 $ 611,383.33 ($ - $ (611,383.33)

2017| $ 1,804,526.46 | $ 18044525 | $ (1,624,081.21)

2018 $ 1,798,694.58 | $ 208,863.08 | $ (1,589,831.50)

Source: FDRE Ministry of Trade and Industries

From the trade data, we can see that Ethiopia‘s import increased from zero dollars in 2016 to
180.445.25 thousand US dolars n 2017. It futher increased to 208.863.08 thousands USD n 2018.

Somalia

The reltion between Ethiopa and Somala has not been a heathy one, for decades. But currenty
the Ethiopien poliical reform which brought about  recorciietion  between  Erirea  and Ethiopa has
ushered in a regioral peace process. Peace between the two coutries has paved the way for regioral
cooperation n secuity and dewelpment FErirea, Ethiope, and Somelia have siged a tripartie peace
and friendshp agreement whie Erirea and Djbouti have also agreed to nonmalize rebtions and work
cooperatively. Sudan has also shown keen nterest n these regonal developments (Yemane, 2018).

“ Interview with Ambassador David Dang Kong, Deputy Head of Mission in Embassy of The republic of South
Sudan on,April,8.2019, Addis Ababa.
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Prime Minster Ably Ahmed of Ethiope paid a suprse day-wvst to  Somele and hs unamounced
bilateral dscussiors, the fist by any Ethopien leadership, was the tak of investment of Somalia
ports and road comectivity that woud Ik Somalia to landlocked Ethiopia (Mahad, 2018).

In hs frst vst to Mogadshy, Ethiopa‘s new Prive Mister focused on the economy rather than
the thomy poliical ssues. Dung the vst, the Someli President and the vsiing Ethiopan Prime
Minster shared with the pubic a joint commungué—a partrershp on  joit investment n four key
Somali ports, as wel as pbns for economc integration through nbnd by expandng  the Inkages to
connect Somala ports to  Etopie. Ths deal, between the the two former rival countries, Somelia and
Ethiopia breaks the tradiion of state vst and bilateral agreements, which require an advance preparation
and experts to lead the bilateral dscussiors from both the hosting and vsiing leader. Ths & the fist
tme n hitory that an Ethiopien leader has been on a bilateral vistto Somalia where the only focus of

the discussion was on economy topics rather than the thorny political ssues (Mahad, 2018).
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Chapter Five

4. Implicationto the Sub Regional Economic Integration schemes.
Introduction

Coutres n the Horn of Afica have been engaged n formal regonal negration actviies since the
fist half the of 1980s, after the establshment of the Inergovernmental Authority for  Drought and
Dewvebprrent  (IGADD) (Abdulgadi, 2018). The ntial purpose was to combat desertification, ensure
food security, and mantain peace and security through coordinated and hamonized polices, programs, and
actions (lbid).

Regoral ntegration has potential economic berefis to HoA coutries: & alows increased flow of
ner-regonal and ntra-regioral FDI due to  an expanded market access for estors. It faciitates
trade and nwestrrent, thereby allowing broad based and fast economc growth for member countries.
2 Recertly, people of the Horn of Afica, have been engaged i debates about new bold ideas of
reform presented by the new populst erergetc leader of Etopie, Ably who has embarked on a
wide-ranging transformative reform n Ethiope and a regonal integration  nitiatve N the Horn of Africa
regon (Costantino, 2018).

Folowing the recent efiorts to acheve nomualsaton wih Eitrea, Ethiope's Primve  Minster, Ably
Ahmed embarked on a shutle dplomacy meson across the Horn of Africa. Since the signing of the
brdmark June 2018 peace agreement between the two natiors, Ably held several bilateral and tripartie
summits both n Addis Ababa and in other Horn of Africa capitak to hebp resoMe some of the regons
deep-rooted problems and Kick-start a process of poltical integration (Aliezira, April 62019)

Ably has sad that hs wson for the Horn of Afrfica s nformed by -Medenerl. Ths & a
phibsophy of collaboration that appeals to peaceful co-existence, equal partnership, and equitable
sharing of berefits and he ams to  create new aliances and opportuniies to end the colossal waste of

human potertial. In doing so, his vision ais to make nations and peoples n

*2 Interview with Mr Kenea Kuma IGAD Affair Minister Councillor in the Ethiopian Ministry of Foreign Affairs,
April 3, 2019, Addis Ababa.
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the Horn stakeholders n regonal peace and stabilty by creatng new sources of optimsm for a more
postive future. (Africa Argument, 5,2019)

The Main Pillars of Implications

In this subsection of the thess attempts have been made to identify the key Bsues and efforts made
by Primve Mnster Ably Mehamed n rebting to regonal integration and to assess how these Bsues
and eforts made may irplcations have for the sub-regional integration schemes n the Horn of
Alrica.

Peace and Stability

Lack of strong poliical wil 5 considered to be the shge most important bottleneck to the regioral
negration in the Horn of Africa. The region has winessed intermal and  cross  border conficts and
ditractve wars for the last half a century. The Ethio-Somalia war i the bte 1970s and early 1980s,
the diplomatic row between Sudan and Ethiopa n 1995, the Ethio-Eritrean and Eritrea-Djibouti border
confict n 1998 and 2008 respectMy and other conficts have slowed down the regional integration

and cooperation and highly curbed achievements.

The Horn of Afica‘s bong-standing pattern of exclsive bilateral ties, mistrust, and mutual destabilization &
now gving way to cooperative efforts to establish a peaceful and safe reighbourhood. The new premeer
has brought about a wide-ranging transformetve economic and polical reform in Ethiopie,  regiorel
negration nitetive n the Horn of Afica regon, and rebtive peace wih Eretria after two decays.*?

Apart from futherng inter-state peace and stabiity, the Ethio-Eritrea peace deal has also a wider regoral
nplication. For about two decades, the corfict between the two reighbors affected the political economy
of many countriesn the region, such as Somala, as the latter served as a proxy i the confict Addis
Ababa and Asmara were sponsoring rval groups i Somalia to further ther socioeconomic and poliical
agendas. Ths, ntum, severely constrained the overall peace and securiy of the wider Horn of Africa.
Hence, the effort to address te lbng — Ived Ethio-Erirea confiict can positively influences regioral
peace and stability (Abdrahman, 2019).

3 Interview with Mr Kenea Kuma, IGAD Affairs Minister Councillor in the Ethiopian Ministry of Foreign Affairs,
April 3, 2019, Addis Ababa.
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The rapprochement between Erirea and Ethiopia has ushered in a regional peace process. Peace between
the two countries has paved the way for regonal cooperation i secuity and development Erirea,
Ethope, and Somele have sged a tripartie peace and  friendshp agreement whie Erirea and
Djbouti have also agreed to nomalizz rebtionrs and work cooperatively. Sudan has also shown
keen nterest N these regoral dewelpments.  Moreover, wih Erfrea now working n close
cooperation wih both Ethiope and Egypt, there & no reason that a mutually berefical setiement to
the long ruming Nie dispute cannot be arranged n the near future (Yemane, 2018).

In hs regoral tours, PM Ahmed clearly communicated messages of peace, cooperation, and brotherhood
where he was wamly received by the people and govemments of the regon and the ntematioral
communty withn a period of three nonths, the primer has paid mexamum attention to regonal
cooperation and itegration Bsues. Hes staunch support for regioral ntegration 5 demonstrated by
hs wsis to al reighborng coutries and hs  enthusiastic expression of FEthiopa‘s renewed interest
for regoral negaton i te Horn of Africa To ths efectt Ethiop made agreements with
Djboui and Sudan aming to jontly develop sea ports and foster investment on joint infrastructure
projects. Simibrly, Ethiopa and Somala agreed to work towards a free trade and the gradual mowe for

full economic integration. **

According to my normant from MOFA, Mr. Dawit Yiga Dirctor General for reighbouring Counties
Aflars Prime Minster Ably Ahemed took several efforts to  bring about sustainabe peace and
meanngful cooperation i the regon Consequentl, among those on March 2018 Abiy met Issayas
Afwerki and South Sudan's President Saha Kir in Juba to futher the Intergovemmental Authority of
Development-led peace process n the coutry. And also Ably, Farmajo and Kenyan President Uhuru
Kenyatta got together in Nairobi to try to resoMe the muriime dispute between Kenya and Somele.

However, ths meeting failed to produce a

* Interview with Dawit Yirga, Director General for neighbouring counties Affairs in the Ethiopian Ministry of Foreign

Affairs, March 20, 2019, Addis Ababa.




tangble solution, with Mogadishu meking & clear that they will wait for the decision by the International
Court of Justice. *°

In September 2018, a tripartie cooperation agreement was  signed between  Ably, Erirean President
Isaias Afwerki and Somalia's President Mohamed Abdulbhi Farmajo. The three leaders also made a
jort declaration on Comprehershe Cooperation with the following four points: (a). the three countries
shall foster comprehersie cooperation that advances the goak of ther peoples; (b). Shall buld close
poliical, economic, social, cutural and security ties; (c) Shall work i coordination to promote regioral
peace and secuiy, (d).and the three govemments establish a Joint High-Level Committee to coordinate
ther eforts n the framework of ths Jont Declaration (Abdirahman, 2019).

The current inemal dynamics, and the coming of Ably that caused the rapprochement of Ethiopia
and Eretria 5 anticpated to  have a posiive impact on efforts to manage and resobe several intra-state
corficts in the Horn such as the cMl war n South Sudan and Somalia. Abiys medition efforts and other
Horn of Afrca leaders' wilingess to take part n them are undoubtedly a posiive step towards

political integration, ststainable peace and meaningful cooperation i the region.*®
Port Service

Ethiopia‘s Prime Minster Ably Ahmed has repeatedly enphassed port developrments on  hs whistle-stop
tour of nreighbouring countries, icndig Somela, Sudan and Djbouti.  The rapprochement  between
Ethop and FEritrea raises the possbiity that the mothballed Erirean ports of Assab and Massawa
coud be rehebilitated, which are just 25km across the Bab al- Mandab straits. 4’

*5 Interview with Dawit Yirga, Director General for neighbouring counties Affair in the Ethiopian Ministry of Foreign
Affairs, March 20, 2019, Addis Ababa.

*8 Interview with Mr Kenea Kuma IGAD Affair Minister Councillor in the Ethiopian Ministry of Foreign Affairs ,
April 3, 2019, Addis Ababa.

*" Interview with Mr Kenea Kuma IGAD Affair Minister Councillor in the Ethiopian Ministry of Foreign Affairs |,
April 3, 2019, Addis Ababa.
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Prime Minster Abiy's priorities on  hs foreign veis are to promote economic cooperation and trade.
The Horn needs iproved ports and nfrastructre to handle the current pace of Ethiopa‘s economic
growth on which broader regoral integraion and  prosperity reles. However, i & crucil to
understand that Ethiopa & only seeking to diersify is access to the sea — and drve- down freight
costs va increased competition (Styan, 2018). In Djbouti Prive Minster Ably cal ed for jort
nestrent in the tny naton’s ports. In Sudan, he and President Omar al-Bashir presented plrs to
modemse Port Sudan together. And n  Somela, he amounced that Etopi would work with
Mogadishu to upgrade four Somali ports (Styan, 2018).

Earler ths year, the 750km raiay Inking Addis Ababa to Djbouti — began ful operations. The
$3.4 bilion project — financed, constructed and managed by Chia — has drastically cut the time and
cost of shutting containers between Ethiopa‘s capial S nascent manufactring  export zones, and
Djbouti's ports. The dewvelopment of prospective ol and gas projects i Etopen Ogaden and
reghbourng  Someli states, which would also be exported via Djbouti reaffimrs the port rations on
gong centrality to regional growth and integration (Stya, 2018).

Djbouti's efiorts to  speed up regoral economic negration by developing ports and extersie Free
Trade Zones wih s Chinese partners, the entrep6t nation wil reman criical for Ethiopia and
prospects of regonal economic ntegration, irespectve of dewvelopments n Erirea or Somala. It also
seeks to mainan is conpetively vsa-vs Kenya‘s LAPSSET corridor, which airs to Ik is coast at
Lamu to South Sudan and Ethiopia. (EBC; July 5,2018)

Continental Free Trade Area (CFTA)

At the 2012 AU Summit, Heads of State and Gowermment adopted a Decsion on the Establshment
of a Contirental Free Trade Area (CFTA) by the indicatie date of 2017 and endorsed the Action Plan
on Boosting Intra-Africa Trade (BIAT) which identifies seven areas of cooperation ramely trade polcy,
trade faciitation, productive capacity, trade related infrastructre, trade fance, trade monmation,
and factor market ntegaton. Then n June 2015, at the twenty-fith Summt of the African Union,
hed in South Africa, Afrcan Heads of State and Govemment agreed to lunch regotiations on the
creation of the CFTA by 2017 through regotiations on the lberalization of trade n goods and services.
Ths nitative presents major opportunities and challenges to boost intra- African trade. (UNCTAD, 2016)



Ethopi approved is menbershp to the Africa Contrental Free Trade Ageement (AfCFTA) on
February 2, 2019. The AfCFTA, one of the biggest trade agreements since the creation of the World
Trade Organzation (WTO), attempts to create a sige market in Africa. The decision & corsstent wih
Prive Minster Dr Abiy Ahmed‘s vision of creating a closer and ful regonal integration, where minds are
open to ideas and markets are open to trade, Office of the Prive Mnster said. FEthiopa‘s decision
and track record of advocating Pan African causes wil bringto realty an ntegrated Africa, the office
Added. Anong IGAD menber states, Uganda, Kenya, Djbouti has already ratified the agreement (Fana
Broadcasting Corporate, February 2, 2019)

Infrastructures and Energy

Infrastructure  has  played an iportant role to faciliate trade, investments and  others currently the

Horn of Africa mplemented several infrastructure projects among them;-

Roads: Nairobi - Addis Ababa corridor (Isolb — Moyak — Addis Ababa road): various sections are
at various stages of inmplementation, under procurement, construction and rehabilitation, with firancing  from
the African Dewelopment Bank (ADB) and the European Union; Kampala — Juba corridor: Nimuke
— Juba sector started construction N South Sudan by early 2013 and the Guu— Nimuke (Uganda),
was under procurement as of 2013; Berbera corridor (Someliend — Ethiopl): feasbilty study and
detaled engreering  design services were under procurement as of 2013; and Djbouti — Addis
Ababa corridor: remaning section of Ara-Guelie road section n Djboui was under construction
(Solbnon, 2018).

Raiway. a raiway Inking Djbouti, Ethiopi, and South Sudan has been under corstruction. A 756km
electric-powered raiway comrecting Ethiopin and Djbouti has been under construction and at the end
of 2015 & reached 90% miestore. Other projects dentified for dewelopment and curently under
preparation nchde the Lamu Port-South Sudan-Ethiopi Transport Corridor (LAPSSET), the Berbera-
Addis Ababa Corridor, and the Kampala-Juba- Addis Ababa-Djibouti Corridor (Solomon, 2018).

Erergy. Ethiopia 5 curenty working to  promote regoral integraion through  cross-border ekectricity
nter connections.It has concluded agreements with Somalland, Kenya, Tarzana, and South Sudan to
create ekctricity nterconnection. Exchange of ekctricity between Ethiopia and
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Kenya b expected to commence once the construction of East Africa’s fist high vokage direct current

(HVDC) power lre project & concluded in 2019. 8

The total cost of the project 5 estitated to reach $1 bilion, wih fuding from Africa Development
Bank (ADB).Etiopa 5 endowed wih a huge hydro power gereration potential which s estimated at
approxmately 45,000 MW.Ethiopa also expects to supply Kenya wih 400 KW by 2016. The two
coutres will construct over 1,000 km of tramsmision lnes to nterconrect ther power grds, with
Ethiopia expected to buid 443 km (400 kV AC) and Kenya expected to buid 612 km (500 kV DC) of

e 49

Prospect of the amendment of the Foreign Affairs and National Security Policy

and Strategy of Ethiopia.

Since last year Ethiopia has undertaken so many mmprontant reforms, one of the policy reforrs curently
under way n Etiopa 5 the Bste of the amendments of the Foreign Aflars and National Security
Polcy and Strategy (FANSPS) of the Federal Democratic Repubic of Ethiopia (FDRE). According to
state Mnster of the Mistry of Foreign Affars, Ambassador Marcos Tekle, the exstig policy and
strategy have been more than 17 years old, and the current global situation has changed, so it s necessary

to improv the policy and strategy.>°

In the past, our neighboring countries were assessed that they are essential only to the security bereft,

the policy also did not ghve attention to economic, democracy and poltical vale due to

*8 Interview with Mr Kenea Kuma IGAD Affair Minister Councillor in the Ethiopian Ministry of Foreign Affairs ,
April 3, 2019, Addis Ababa.

*9 Interview with Mr Kenea Kuma IGAD Affair Minister Councillor in the Ethiopian Ministry of Foreign Affairs ,
April 3, 2019, Addis Ababa.

9 Dr Ambassador Marcos Tekle. State Minister, of the Ministry of Foreign Affairs, interview with reporter newspaper,
on April, 21, 2019, Addis Ababa.



they have lite experience.’® Foreign Affars and National Security Polcy and  Strategy documert
explin the role of neighboring couties n development as follow:

Seen from the economic development angle, our neighbours are short of capital and
finance and cannot be considered sources of investment and development finance. We
produce similar products and our markets are small with little impact on development.
True, we have not exploited our trading possibilities fully and as the region develops,
opportunities will grow. But in the present day context, the role of investment, trade and
development finance originating from our region, on our development is quite limited. In
general terms, it can be said that at this time, our neighbours do not have much of a
positive or negative influence on our economic development. What they have of value is
port service and the sole danger that would arise is if they were to collaborate to deny

Ethiopia the use of their ports or if they were to reduce the efficiency of the ports. >

But curently neighbouring countries, however, are criical to our dewlpment Somela B the second
broest export destiation for Ethiope. And Sudan did also, curently Ethiopa expanding industrial parks
and produced ndwstral products, So, if industriel production ks to  these countres & wil have
rebtive chance for Ethiopia and the region. °3 In sum the current reform of Foreign Affars and National
Security Policy and Strategy document revew wil have prospects for regonal integration vision, to
sustain peace and security the sub region.

51 Dr Ambassador Marcos Tekle. State Minister, of the Ministry of Foreign Affairs, interview with reporter newspaper,
on April, 21, 2019, Addis Ababa.

%2 Foreign Affairs and National Security Policy and Strategy (FANSPS) of the Federal Democratic Republic of
Ethiopia (FDRE), document, 2002, p, 56.

%3 Dr Ambassador Marcos Tekle. State Minister, of the Ministry of Foreign Affairs, interview with reporter newspaper,
on April, 21, 2019, Addis Ababa.
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CHAPTER SIX CONCLUSION

The current political dynamics of the horn of Africa has got both theoretical and poliical attention.
This study focused on the current ntemal poliical dynamics of Ethiopie, s economic inpact on  the
reighboring  countries and  the  inplication to regonal economic integration. As it was provided i the
introductory chapter, the quiding research question was, what are the economic Impacts of
contemporary ntemal poliical dyramics of Ethiope on the Horn  of Africa? And what would be the
nplcators of contemporary ntemal  poliical dynamics  of  Ethiopa on the sub-regional Economic

integration schemes of the Horn of Africa countries?

To properly examre the economc nmpact of Ethiopan poliical reform and its inplication on the
sub-regional Economic ntegration schemes of the Horn of Africa countries, ths study employed a
Queliatve methodology. The study argues that the mamer N whch due to the economic
interdependence between the Horn countes sometng happen i Ethopa will aflect directly and
ndirectly to others Horn countries. In order to discover the study area, The primary sources of
nformation were collected through a series of semi-structured nterviews with  key informants. Apart from
ths, secondary sources of mformation were also collected from relevart literature, such as books, ntemet
sources, journal articks, publshed and unpublshed materiak, news releases, agreements concluded and
other docurents was also used n the fral analyss of the study. Qualitatve method was used as data

analysis.

The study dentified factors that contrbuted for poliical reform in Ethiop, such as the 2005 Elkction
were a tuming port, as the EPRDF was confronted for the frst time with a real opposition. However,
the democratic gains resulted from the ekctionrs did not last long due to credible accusations of
electoral fraud, biased electoral adminstration and coercive measures taken by the regime on the
opposition camp n the post-election period. In order to sustan ther power sice 2008 the EPRDF has
enacted legshtion—the Mass Media Law, the Charies and  Societies Prochmation, and the Anti-

Terrorism Law—designed to punsh open dissent and discourage autonomous organization.

The other & the popular protest that shocked the country for more than three years & the main triggering
pont the current reform. It s tiggered by a conmbination of factors, manly pressures
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from the popular protests and the rise of the reformst wing wih N lkadershp of te EPRDF regime,
the role of Diaspora and Activist played a vial role to bring this reform

The study also dertified the outcome of the reform, the current govemment undertake several reform
agenda anong those of the anong those, made a rapprochement wih Erirea without meking any
demands and dismesed key officek from the od regime. At the same time, he lifted the state of
emergency (SoE), promised to lberalie the economy,and release of thousands of poliical prisoners.
Prive Minster Ably also pledged various reforrs, ncuding  amendments  to restrictve kegsktion  such — as
the Anti-Terrorism Prochmation, CMl Society Proclamation and Mass Media Proclamation, all ths

were previously considered unthinkable in Ethiopia.

There are also challenges for reform Ethnic tersions and  viokence, Absence of a structured transitioral
roadmap, and the role of Coutterrevolutiorary Forces are among the challengs that face the current
reform in Ethiopia.

The study identified the economic impact of the current poliical reform n Ethiopa to  the neighbouring
countries, such as; the reform brought about rapprochement between Ethiop and Erirea, ths lead to the
opening the border that helps free movement of people and encouraged cross border trade that kd
to declne the price of some commodity n Eretrig, Ifing the sanction which helps Ertrea to  apply
for new sources of credit and mestment, free movemrent, free trade and also has several economic
berefts for FErirea and prospect of FEthiopa usihg the port Erirea that helps as means of ncome
cereraing ths event will have nregatve impact to Djbouti could be declire the ncome earned from
Ethiopia import and export traffic but ths can happen n bng .

The study also dentified some mpication to the economic integration of the regon, the primer has
paid mexarum attention to  regoral cooperation and ntegration Bsues. For istance by brought
peace and stbiity n te regon, Ethiopa approved s membershp to  the Afiica Contrental Free
Trade Agreement it 5 a part of ntegration dimersion, and Ethiope & about to change of the Foreign
Aflars and National Security Policy and Strategy by gvng more attention to the neighbouring
countries. Based on the emprical dicussions, the study concludes that the poliical reform in Ethiopia
brougt about postve economic Impact to  neghboring countries and has good implication to regioral
Economic ntegration.
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Fraly, Etnc niokrance grew and gared momenum whie ethnic vioknce  becomes  a penmarent
fdue of FEthiopan poliics. Hence the etmc nteress and  etnic  polics have become the
challenges to the country unity and the ongoing reform

The lack of formelization of the ties between Ethiopa and FErirea should be cause for some concerns,
and challenge to the current reltion. Hence both leaders should ersure far trade agreement and stable
long-term rebtiors, so that previous mistakes are not repeated. Ethiopian leaders would be wise to go
step by step, rather than meking conprehershe and rush deciions, and they should make sure that
they are transparent wih the pubic, and no measue b taken in ther name and against them for

political or other purposes.
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Appendix. 1. Summary of key Informants/Interviewees

Name Position Organization (Date Remark
Ambassader Aray Permanent Eriterea |AU,ECA April,4,2019

Desta Ambassader

Ambassder David Deputy head of the |South Sudan [April, 8,2019

Dang Mission Embassy

Dawit Yirga Director General MoFA March, 20,2019

Fekru Tadesse Director General Mo Trade March, 15,2019

and Industry

Haile Tefera Djbouty Affairs MoFA April, 2,2019

Mrojige Osso Eritrea Affairs MoFA April, 2,2019

Orcho

Dabong Ruto Gach |Kenya affairs MoFA April, 2,2019

/Andargu Berehe Sudan Affairs MoFA April, 2,2019

Ayalew Alemu South Sudan MoFA April, 3,2019
Affairs

Kenea Kuma IGAD Affairs MoFA April, 3,2019




Appendix 2: Interview Questions Prepared for Key Informants

To Ethiopian Ministry of Foreign Affairs

L
2,

How do you see tre current internal political dyramics of Ethiopia?

Could you exphin the main pillars of the current Ethiopian‘s Economic reltion with
neighboring courntries?

What are the economic impacts of the current political trarsition of Ethiopia to the horn of
Africa?

What s the nplications of the current poltical trarsition Ethiopia to regonal economic
integration of the horn of Africa?

What are the efiorts to modify or to change Ethiopian rebtion to neighboring countries?
What are the challenges and prospects regarding regional economic integration scheme?
How do you see the position of Ethiopia to the coming of foreign power to the Horn of
Africa B it an opportunity or challenge to the region?

To South Sudanese Embassy

1
2

What s your impression of the current internal political dynamics of Ethiopia ?

Could you exphin the man pilrs of the current Ethiopian‘s Economic reltion wih
South Sudan?

What are the economic impacts of the current political transition of Ethiopia to Sudan?
What are the inplications of the current political trarsition Ethiopia to regional economic
integration of the horn of Africa?

Is there any trade and economic agreement between Ethiopia and Sudan wih ths
trarsition period?



2.3.To Eritrea Embassy

1 What B your impression of the current internal political dynamics of Ethiopia ?

2 How do see the rapprochement between Ethiopia and Eretria?

3 What are the econromic Impacts of the current political trarsition of Ethiopia Peace deal
with Erirea?

4. What are the nmplications of the current political transition Ethiopia to regional economic
integration of the horn of Africa?
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