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I I BSTRACT 

lhe oiJject ive o(this study is to understand the remittance and returnees ' impact for grolllth 
and mral urbanlinkage together lIIith the aim o{identi{ying the pal/ern and magnitude of 
relll illance. lhis study lIIas conducted in Hosanna using methodological triangulation to 
col/eel primw )' data. In this regard respondentsfor Survey questiannaire (40 remil/ed 30 
retum ees and 90 non-migrants), FCD and In-Depth Interviellllvere selected using a mix of 
IJllrl}(lsi ve. snowlwl! and stratified multistage ciuster sampling techniques. 

l he st",ly/inding underlined that large amount of remittance is being injected in the economy 
o('the town and the surrounding areas. The inflow remillance has been increasing as more and 
lIIore people emigrate to liSA. Although, flow pallern exhib its unevenness across seasons 
(Illouths) oja year. the annualfigllre confirmed a rapid increase ofremillance both in terms 0/ 
the lIIa<~ nitude and pal/em offlolV. Concerning thejlolll channel, the study highlighted the 
existence oj'in/imuality where remil/ance./i'om RSA most ojien reaches Ethiopia through 
j!ocket oj travelers. 

!legardio? the impact (~{ remil/ance and retuJ'/1 migrants, this study indicated remil/ance and 
reillm migrants positively contributed for increase in both investment and consllll1j!tion in 
general. Specifically the impact on housing construction, transportation sector and labour 
.10pl?l), are positively af/ected by remil/ance and returnees activities. On the contrw)', the 
illlpact on price 0/ products (in/lated price.I), inequality and dependence get 1IIorse due to 
int mducl ion 0/ rem ill ance and retum migrants in to Hosanna 's economy. Regarding human 
capi"" /imnation, the health itnpact of remillance and returnees activity found to be positive 
Il' hill' the impact on education is remain inconclusive. This is because although remillance 
induced/cul/ily lIIigration and hence beller education improved at primal)' education levels. 
I.ess Ilositive side o{ stOi), comes as remittance induced filrther migration of youngsters by 
gil'iog less incentive to continue their education above secondat)' level. More importantly 
relllittollce and returnees activities have vel)' clear impact on Hosanna 's sprawl. 

lhe stlldy indicated that the increased income /i'om remil/ance and return migrants increased 
deolOnel/ilr consumption and investment, addressing this need in Hosanna obviously presumes 
amting and/or strengthening linkages between the IOwn and the hinterland. On the other 
hand remittance and return migrants activity, and the asphalt road were the two main reasons 
jiJI' the d)lJ7wll i.\·JJ/ o/ the t01ll11. 
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CHAPTER ONE 

1. fNTRODUCTION 

1.1 Backgl'ound of the Study 

The rura l· urban catego ri za ti on is one of the most well known class ifications o r households in 

deve loping count ri es. Evcn though some livelihood d iffere nces ex ist with in each of rural and 

urban sec to rs, it is widely acknowledged that urban welfare levels generall y exceed those of rura l 

areas. Thcse difrerences of l en generate linkages between the two sectors. The linkages include 

migrat ion. rcmittance fl ows, trade, and the utilization of resources across the two sectors. 

In "iew 0 1' the desire to increase we llbeing, households and indiv iduals are constantly exp loring 

ways or en hanci ng their we lfa re. Thus, for instance, if a rural resident perceives that urban li ving 

slandards arc hi gher Ihan that of rural areas, it is log ica l fo r him/her to attempt to establish an 

ap propriate link ror tapping into the we lfare advantages enj oyed in the urban sector. Similarl y, an 

urban household wo ul d want to li nk up wi th the rural sector if there is an aspect of rural 

live lihood Ihal can be exp lo ited to enhance their we lfare. In v iew of these, peoples try to 

eS labli sh li ve lihood through diffe rent mechani sms, li ke migrati on, that span from rural and urban 

scetor. and poss ibly beyo nd (80akye· Yiadom, 2008). 

In a g loba l economy, migrati on has take n center stage. The causes of migration vary among 

individua ls I'rom seekin g decent wo rk opportun ities and higher quality of education, to escap ing 

poverty and vio lence. However, one thin g that all migrants have in common is the goal of 

saiCguarc!ing a better ruture ror themselves and thei r respective fam il y by achieving human 

prosperi ty. Thi s is ev ident through two things. One, the growing level of remittances migrants 

scnd 10 Iheir loved ones living in different parts of the world (Garci a, 2009). The other way, other 

Iha n re illilianee. where m igrants Iry to make better future is through accum ulating capital abroad 

anc! Ihen returning to the ir home country to spend their assets on economic activities like 

consumpti on and/o r investment. These returnees ' activ iti es may in turn ha ve their own impact on 

Ihe economy. 

Migranls o nen send sizab le port ion o r their increased ea rnings to fam ilies back in home country. 

Migranl s ' remitta nces. in r.'ae t, have become a major source of external development finance. It is 
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es timatcd that migrant remillance fl ows to develop ing countri es now surpass offic ial 

develo pmcnt aid rcce ipts in many deve loping countries (Ratha, 2005). Migrants' remittances are 

currently rankcd as the second la rgest sources of exte rnal inflows to deve loping countries ancr 

rorcign d ircct in vcstment. Since the 1980s , Rem ittances have decreased for first from USD 336 

bi lli on in 200S to USD 3 16 billion in 2009 (6 percent) due to the financial cri sis and now it is 

predic ted that rcmillanccs world wide will increase by 7. 1 percent in 20 11 (Irv ing, et a I. , 2010.) 

I(cmillanccs can potentia ll y help to promote economic deve lopment. However, from the 

viewpoint o f economic theory, the overal l impacts of remittances are uncertain (Chukwuone, 

2(07). Fmpirical evidcnce or previous studi es of the impact of work ers' remittances on 

economic growth as well as poverty reduction is mixed. Stark and Lucas (1988) and Taylor 

( 1992) lind thc pos iti vc rclationship between remittances and economic growth. Chami et.a l 

(2003) and 1M F (2005) round negati ve and no im pact, respectively. Consequently, there is 

in terest amo ng acadcmics, c ivil society actors, and the internationa l comm unity to study the 

po tcnt ia l impacts that remittances could have on economic and soc ial development. 

:Vli gration pancrns and dynamics in Ethiopia have s ignificant socio-economic and political 

ra mifica tions fo r the country. In particu lar, the growing rural-urban migrati on is contributing to 

ris ing urban uncmploymc nt, which in turn has led to increased international migration. However, 

thc re arc also cases that show people from rural areas out migrate internat ionally without 

migrating to urban areas first. Environmental degradation with growing economically act ive 

po pulations has al so incrcased labour and forced migration both within the country and across the 

borders (Wo rl d Bank, 20 10.) 

I'hough it is difficult , to accurately estimate the magnitude of irregu lar migrati on, somc 

assess mcn ts and s tudics show the huge increase in migration in and hom Ethiopia, in particular 

by th c yo uth. Povcrty, ovc rpopu lation environm ental changes in Eth iopia contribute in a varie ty 

o r ways to encouraging migrat ion out of rural areas. Poverty com pounded with lack o f 

availabi li ty or sufficiently producti ve land is the mos t common cause of rural-urban migrati on. 

Ind ividual s arc scen leav ing the countrys ide to urban settings because of limited avai labili ty and 

poo r productiv ity of land and in search of betler livelihood which wo uld allow them to support a 

house hold (World13a nk . 20 I 0. ) 

2 
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IVli grati on has been a common characteri stic of deve loping countries. Similarly, Indi vidua ls and 

ho useholds li'om I·: thi opia migrat c to different paris of the world espec ia ll y to USA, Gulf States, 

Arab countr ies. Republi c o f South Africa and neighboring countries such as Djibouti, Kenya, 

Somali land and Sudan . In particular, recently, there has been enorm ous amou nt of labo r 

migration from Iladi ya and Kembata, to the Republic of South Africa (RSA). These migrants 

have becn sending large sum o f money to their re lat ives . However, this large sum of money, 

be ing pumped from South Africa, may have both positive and negative impacts on thesc areas. In 

addition . out o j' th ose migrants to RSA, a signifi cant number of people return to Ethiopia (most ly 

to I ladi ya and Kcmbata zones) a long with their assets accumulated in there. The returnees soon 

start to invo lvc in somc sort of economic activity whose overall effect on these areas is yet to be 

idc ntili ed. This thesis, therefore, tries to stud y remittances ' and return migrants' impact on 

urbaniza ti on and rural urban lin kage by taking, the capital ofl-Jadiya Zone, as a case study area. 

1.2 Sta tcment of the Problem 

Rcmitta nces have the po tential to affect a large number of variab les in the rec ipient country and 

its impact vari es vas tly across regions of the world , due to differences in cu lture, migrati on 

pa tte rn s and the stage of economic dcvelopment (Pfau and Giang, 20 I 0). Acco rdingly, 

re mittances may have both bene fi cial as well as detrimental effects. 

One 01' the ma in arguments [rom those who argue that rem ittances have a positi ve impact on 

economic development is that remittances are often used for investment in the home country such 

as 1[, 1' housi ng and sma ll businesses development in receiv ing countri es (Page and Plaza, 2005.) 

Mo rcover, even i I' rcm i ttanccs are sim ply spent on consum ption it can be argued that the 

addit ional de mand fo r products in the home country can benefit the receiving economy (Ibid). 

llence. rem ittances, whether spent for investment or consumption can create addi tional demand 

1[, 1' dillc rent rcsources obtained from urban, rural or both. This, in turn, rai ses th e need fo r 

crcating ncw lo rm s o f linkage o r e lse requires strengthening the ex isting ones. On the contrary, 

others arguc that remittances nega tivel y affect econom ic development because remittances can 

crcate in ll ationary press ures and decrease in labor suppl y. 

Des pite. the obse rved eve r-increas ing size of offic ial internati onal remittance, little attention has 

bcen pa id to examining the impact of remittances in developing countri es (Adam s, 2005). 

3 
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Spec ili eall y. there is no study made so far about rem ittances and return migrants impact on 

urbani /.ation and ru ra l urban li nkage of Hosanna, Therefore, a detai l study about the impact of 

rem itta nce in improving rural - urban linkage and economic deve lopment of is crucial. 

1.3 Ob,jectives of the Study 

1.3.1 General Objective 

The main objecti ve of the thesis is to study the impact of remittance and return migrants on urban 

growth and rura l urban linkage in Hosanna. 

1.3.2 Specific Objectives 

The speei lie obj ec tives of the study are to: 

r Ident ify the magnitude and patterns of remittance 

r Identify the role o f remittance and activities of return migrants for Hosanna 's growth 

r Assess impact of remittance and return migrants on rural urban linkage (Hosanna and its 

hinterland). 

1.4 Resea l"eh Questions 

Ilased on the above obj ec ti ves, thi s thesis answers the fo llowing main research questions. 

(i) What is the pattern and magnitude of remittance? 

(ii) What are the mechanisms through whic h remittance and return migrants 

influencc urban growth? 

(ii i) How do the remittance and return migrants affect the process of rural urban 

linkage and what dimensions of rural urban linkages are affected because of 

the remittance and return migrants' activity? 

4 
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1.5 Research Methodology 

I'hi s stud y is intcndcdto identify the impact of remittance and return migrants' from RS A for thc 

gro\Vth o f the town mcanwh ilc it a lso tries to assess the role remittance and return migrants may 

have on streng thcning and/or creati on of linkage between Hosanna and its surrounding 

hintcrland, 

1.5.1 S tud y Design 

Thi s study uses a cross sectional survey mcthod as stud y design to co llect both qualitative and 

quantita ti ve data lo rm primary and secondary sources, A cross sectional survey method is 

empl oycd to asscss re mittance and return migrants impact fo r Hosanna's growth and der ived 

linkage with the hintcrl and , ll owever, considering the limitation of cross secti onal method in 

cap turin g changcs over time, some questi ons are des igned to approximate process of changes 

ovc r time, That is, ccrta in questions are included to measure change and process over time. 

Thcrefo rc, c ross sccti onal method is used because of its effecti veness in terms of both time and 

ll10ncy and approx im ati ng longitud inal survcy by cross secti onal methods is used to answer 

resea rch qucstions in vo lving process of changes over time. 

1.5.2 Data Sources and Type 

Thi s s tudy cmploycd both primary and secondary sources to gene rate appropriate data, Primary 

data co ll cc tcd li'om return mi grants, remittance receiving households, non-migrant res idents o f 

the town. hcad admini strators o f the town admini stration and mun icipal ity, bank manager's, 

I()cus gro up partic ipants and other prim ary sources . Secondary data, on the other hand , are 

co ll cc tcd li'OJll rc lcvant documents such as books, articles, stati stical repo rts, Besides, important 

doc uments from ll ad iya Zone, Mu nicipal and town Adm inistration Office, Urban Developmcnt 

and Managcmcnt o ffi ce l3ureaus and an y other stakeholders were used as sou rces of secondary 

data collec ti on, 

1.5.3 iVlethod of Data Collection 

Mcthodo log ical triangulat ion used to ge nerate primary data through open ended and close-ended 

t) pc Survey Qucstionnaires, In -Depth Interview and Focus Group Discuss ion. Thi s tri angula ti on 

is d() ne because 0 1' it s advantage to increase the reliability of data and hence the va lidi ty of the 

5 
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study whi ch oth crwise could have been affected by limitations of each single data co ll ection 

mcthods. 

I. Questionnaires 

Thc su rvey qucsti onnai res used for thi s study is categorized in to thTec sections. Section I 

co nt a ins quest ionna ire [o r retu rn mi grants from RSA . Secti on II compri ses set of questions fo r 

rcmittancc receiv ing ho useholds and lastly, section 1lJ of the survey questi onnaire developed to 

col lect data [i'om the com munity (residents) . The survey mainl y aimed at providing information 

on the ro lc of rem ittance and relurn migrants for Hosannas' deve lopment and the derived linkage 

with surrounding rural a reas . It has al so covered soc io-demographic bac kground variables such 

as agc. sex. litcracy status, educationa l status and marita l status. The survey questi onnaire has 

used both closc-ended and open-ended questi ons. Most questions have pre-coded answerss wi th 

ass igned numbers. 

II. In-depth Interview 

The In-depth in terview quest ionnai re is developed with intention of getting richer in formation 

thall what is usually ava ilable from surveys. Here, unstructured questions were used to allow 

rcspondents to ex press their views in their own words without restriction, In-depth Interview was 

madc with the hcad admini strators of the Municipality, town Adm inistrati on and Urba n 

l)cvclopmcnt and Managcment Office , 

III. Focus Group Discu ss ion ( FGD) 

In additio n to Survcy and In-depth Interv iew, FGD we re used as a part o f the data co ll ecti on 

mcthod to incrcase thc re li ability o f data coll ected by other methods. Three FGD were conducted; 

(J ne I:CD wi th rcs idents o f Ilosanna, one with fanne rs and Deve lopment Agents and the last with 

cx perts recru ited I'rom dcpartmc nt heads of different core process in Municipality, town 

Adm ini strati on, and U rban Deve lopment and Management Office (See table I), Except the FG D 

lI 'ith expert s (consis ting of six participants), the rest two FGD's compri ses the conventional eight 

parti c ipants. In order to Ict the participants prepa re and smoothen the di scuss ion, FGD checkl ist 

li as g ive n to eaeh parti c ipant before getting in to the form al di scuss ion, 

6 
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fohle I: I. f'l'ill1or)l Data Collection through Methodological Triangulation 

-

Uni t orA nalys is 

I losanm I 

ali ty MUll ici p 
Cit y Ach 
Urban J) 

M 1-l11agc l 

n inistra ti on 

eve lOplllcll t and 
nent Of1;cc 

2 Res iden t s o r H osa nna 

I lint erim ld 

1 Indi vidu als 

Observation Uni tsl Data Source Method of Data Co ll ecti on 

Municipa lity Head 
Urban Development and 
Management Head In-depth Interview 
Town Admi nistrator 

Ex pertslheads of diffe rent co re 
process 

Traders 
Focus Group Discuss ion 

Civi I Servants 

carmel's and Development Agents 

Return migrants 
Remi ttance rece ivi ng househo lds Survey Method 
Res idents of Hosanna 

Ilcl(lre taking it s linal shape, the draft questi Oimaires were tested by unde rtaki ng a pilot study in 

Ilosa nnas. Ilased on the result of the pilot stud y, the questiOimaires were amended. The 

questionnaires used in fi eld fo r data coll ect ion were fi rst prepared in Engli sh and then translated 

to Amharic. A copy oC the qucstionnaires is attached as Annex of thi s study for reference. 

1. 5.4 Samplin g Techniques 

Remittance receiving household respondents and return migrants were se lected tlu'ough a mix of 

purposive and snowball sampli ng. Purposive sampling, one form of non-probabili ty sampling 

tec hniques, is bes t suited when it is diffi cult to determine the probability of the any given clement 

tha t would be sc lected in sample. It is also an important research too l when the target population 

is c1i rri eult to locate or identi fy . Consequentl y, absence of complete sampling fram es providing 

list 0 1' remittance-receiving households and return migrants in I-I osanna justi fies the use of 

pu rpos ive sampling. Accordingly, data from 30 returnees and 40 remittance-receiving res idents 

01' Ilosanna were co ll ected with their full consent to cooperate and pa rticipate in surveying 

process. Meanwhile, data from comm uni ty is co llected using acc identa l sampling. The 
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applica ti on o r the acc ide nta l sam pling is req uired due to the fact that there were no worka blc 

sampli ng r'rame w hi ch wo uld allow the applicati on o f probability sampling methods o n one hand 

and in iCas ib il ity o r trying to prepare such rrames due to large number of population size on the 

other ha nd. In do ing so, municipality cluste red in to three kiflekelemas (Addis Kelema, Sechi 

/)/111110 Clnd Coflerl1leda). Each kifleke tema further c lustered in to kebeles. At thi s stage, 

pu rpos ive ly s ix keheles o ut o r the total ei ght kebeles (i.e . 2 from each kijlekelel11es) se lected rrom 

the tOil n. Subsequentl y, 15 respondents from each kebele were accidenta ll y se lected comprising 

90 survey res po ndents from the study town. 

In addition to survey met hod of data collecti on, fu rther information were obtained through In­

de pth In te rview and Focus Group Discuss ion from purpos ive ly se lected respondents in the 

ass umption that they arc stake ho lders and , hence, w ill have detail information for thi s study. 

1.5.5 Methods of Data Analysis 

Th is stud y uses both qualitati ve and quantitati ve method of data anal ysis to meet its objecti ves. 

Qualitati ve data Crom O pen-ended survey ques ti onnaire, FG D and In-depth interview we re 

analyzed using description , narrat ion as we ll as crosschecking their validity and rel iab ility with 

the quanti tal ive data set. Q uantitat ive data anal ys is was made using SPSS software form the 

li lled- in survey questi o nnaires. 

1.5.5 M cthods of Data Analysis 

This stud y uses both qua litati ve and quantitative method of data analys is to meet its obj ecti ves . 

Quali tat ive data from O pen-ended survey questionnaire , FG D and In-depth interview were 

ana lyzed us ing description, narration as we ll as crosschecking the ir validity and reliability with 

the quan titat ive da ta se t. Q uantitati ve data anal ys is was made using S PSS so l'tware form the 

li lled-i n survey q uesti onna ires . 

1.6 Significance and Justification of the Study 

I' rcv ious studi es o n remillance foc uses at macroeconomic and micro level with di vergent c laims 

on it s positi ve, negati ve and somet imes undete rmined e ffect. Most of the stud ies were undertaken 

at natio na l leve l takin g macroeconomic va riab les with intenti on to identify the impact o f 

rcmi llanee on the nati o n. Thi s stud y, however, diffe rs from others fo r two reasons. Fi rst , it 
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I()cuses onl y on the cash remittance fl ows from RSA to Hosanna. Second , there is no prior study 

madc in I losanna to identify the re mittance and returnees ' impact for the growth of the town. 

Regardi ng the signilicance, thi s stud y could give insight about the developmental impact of 

remittance and return migrants' acti vities together with ways of exhausti ve ly utili zing the 

deve lopment potential o r the money as we ll as the return mi grants. Tn terms policy, the study by 

inden ti I)' ing the opportunity and challenges related to the remi tted and return migran ts show 

\lays to des ign st ra teg ics to explo it the development potentials of remitted and return migrants. 

1.7 Limitations and cha llenges of the Study 

The lirst lim itation of th is stud y is related to the major focus of this study. It focuses onl y on cash 

rem ittance and rcturn migrants li'om RSA excluding the return migrants and remittance im pact 

coming from areas other than RSA . 

The Second major cha ll cnge is rclated to the issue of genera li zat ion. Given that the large num ber 

" I' the town's population, the number of survey respondents invo lved could not be reprcsentative 

or the \I hole town. 

Th ird ly. the othcr cha ll enge is related to the sensitivity of the inform at iun r<::qu ired from the 

respondents. This research, be ing on remittance, requires reveling linancial information like 

income. amount o r capital and lor tax and other related issues where respondents are reluctant to 

gIve gcnu1Ilc response . 

The last bu t not the least chal lcnge of thi s research is linked to the way in which remittance Jl ow 

I'rom RSA to intended recei ve rs. Fortunately, instead of using forma l monetary transfer systems 

th rough bank s. re mittance follows informal way (through pocket) to reach Hosanna. For thi s 

reaso n. prec isel y knowing the magnitude and pattern of remittance is very difficult. 

Nonetheless. give n the limitations, thi s study at its best tri ed to minimize the impact of 

limitations through di lTercnt mechanisms. 
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1.8. (hga nization of the Paper 

This stud y co ntains Il ve cha pters. The first chapter covers background of the study, statement of 

the pro bl em, o bjectives o f the st ud y, methodo logy, s ignificance, scope and limi tation of thc 

stud y. Chaptc r two rcv iews related literatures. In thi s respect the foll owing issues wcre rai sed; 

dcliniti on 01' remittance; nows and encouragement to attract remittance; economic and socia l 

impact 0 1' remittance . Bes ides, the chapter also includes the issues of return migrants, rural urban 

linkage and conce ptua l fram ework. 

Chapter 3 prese nts the background of the study area accordingly, establi slunent and namll1g, 

geography. pop ul ati on, and urban services discussed brieny. Chapter 4 is devoted for 

presentation and ana lys is of data. For do ing so the chapter is c lassified in to d ifferent sect ions 

entitled as; magn itud e and pattern of remittance, description of the survey result, analysis of the 

remittance and rcturn mig rants impact on development, the rura l urban linkage aspect o f 

rem illanec and returnees activity, main reason for the dynamism of H osanna town. Chapter 5 

summarizes the study a long with suggesting futu re directions. Fina ll y annex prov ides survey 

q ues ti onna ire (I·: nglis h ve rsion), check list for In-depth and FGO. 

10 



CHAPTER TWO 

2. LITERATURE REVIEW 

2.1. Definition of Rcmittances 

I:or thc purposc 01' the study, remittances are broad ly defined as the monetary transfers made by 

mig rant s to thei r country o f ori gin or the fina ncial fl ows assoc iated with migration, Most of the 

timc. thesc arc pcrsonal cash transfers from a migrant to a relative in the country of origin, as 

\\c ll as f'u nds do nated, dcpos ited or in vested by migrants in the country of ori gin (OSeE, 10M, 

11.0 2006), Il owevcr, to the eyes of many ex perts and institutions, financ ial transfers are one 

l'lrIll or rcmi tta nccs . Somc scholars believe that the defi nit ion of remittances, other than the 

translC r of I'und s and goods, could be further broadened to include social remittances such as the 

ideas. practiecs. techno logy, atti tudes and social capita l that flow from receiv ing to sending 

country comm un ities (Lev itt , 200 1). Remittances can be transferred wit hin and between 

co unt ri es. 11ascd on th is gcograph ica l transfer scope, remittance cou ld be; internati onal, 

rc mittances transferred by persons who migrate withi n their countries of ori gin , and internati onal , 

rcmittanccs transfcrred by mi grants who cross an international border. Thi s study, however, 

IllC uses onl y on cross bordcr financ ial remittances [i'om South Africa to Ethiopia , in particul ar to 

Ilosanna, with modcst re fercncc to the transfer of in-k ind goods and soc ial remittance, 

2.2 . Rem ittance Flows and Efforts to Encouragc Remittancc 

I{a tha (2007) shows that, 2006 remittance fl ows doubled their 200 I levels at over US$200bn, and 

bc li eves them to be greater than FDI when informal transfers are included, Several factors have 

cont ributed to th is increase with increased migration being particul arl y responsible , EI-Sakk a and 

NcNabb ( 1999) also discuss acti ve policy by the Egyptian Govern ment to encourage remi ttance 

in llows sincc thc 1960s, Thc Pakistani Government also operates policies to encourage 

rc mittanccs inc luding offcr ing privileges sllch as special lounges in ai rports, free II1surance , 

cxcmpti on rrom certa in imp0rl duties and emergency renewal of passports for those who remit 

ove r a ccrta in amount. Thc Mex ican Governme nt subsid izes remittances used to invest in 

bus inesses (Orw.co, 2002b), In addi tion, im proved and expanded data co ll ec tion has helped to 

increase apparent rcmittance nows (De Luna Martinez, 2005). 
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/I ll o r th esc s tudies , however, arc limited by the lack of info rm ation on unrecorded transfe rs that 

madc through info rm a l systems, and be li eved to amount to a signi fica nt proportion of 

intcrnationa l rcm ittanee flows (A narfi et aI., 2000). In addition, official remittance fl ows are 

signilieantly undcr-reported because of the reason that different countries co llect different 

in l(lI'Imll ion. For example, some countries co llect data on transfers made through the Post Office 

as well as banks. but others co ll ect data onl y on those made through bank s. Banks will often 

al lo\\' a customcr to possess two debit cards, one o f whi ch can be sent to a remi ttance rece ive r, 

\\ ho is ablc to withd raw money directl y from cash machines. The va lue of these Oows is 

es timated in somc places, but not in others (De Luna Martinez, 2005) . Adams and Page (2005) 

l(lUnd th at Sub- Saharan A f'ri can coun tries have the highest proportion of unrecorded rem ittances 

eq ual to 73 perccnt o f recorded Oows. 

2.3 . Economic Implications ofRcmittance Migrant Sending Country 

Devclopmcn t economics has trad itionally considered fo reign sav ings as key to increasing a 

c<) untr-y"s capital output rati o. Factors such as fore ign direct investment (FD1), offi cia l 

developmcnt assis ta nce (ODA), foreign trade, the transfer of technology and, most recently, 

rem ittances have entered into these ana lyses. Scholarl y debates concerning rem ittances and their 

impac t on econom ic deve lopm ent have become increas ingly w idesp read. Meaning, the effects of 

remittance on macro and micro economy of sending countries is ambiguous topics in the fields. 

l'articula rl y, the literatu re on the macroeconomic impact of migrants ' remi ttances remains 

l·ragmentcd. Ge nera ll y, it is recogni zed that the long-run im pact of remittances on rece lvll1g 

econom ics dcpcnds on whethcr they are spent on consumption or investment. 

2.3. t. Macroeconomic Aspects of Remittances 

Whil e migration has econom ic, soc ial, and cultural im pl ications for the sending and host 

soc ieties. remittances, w hi ch the migran ts send home, are perhaps the most tangible and least 

controvers ia l li nk between migrati on and deve lopment (Ratha 2007). Acco rd ing to Ihe offici a l 

es timates. migrants (i'om de velop ing countries sent over $315 bi llion to their o ri gin countries in 

2009. three times the size o f official deve lopment ass istance (Ratha e/ af. 20 I 0). The true size o f 

!'emittances inc lud ing unrecord ed fl ows tlu'ough form al and info rmal chan ne ls is likely to be even 

highe r. Whi le rem ittances to deve loping countri es declined modestl y in 2009 because of the 
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globa l li nancia l crisis, these fl ows have remained res ilient compared to private capital flows, and 

have bccomc cven more important as a source o f external financing in many developing 

count ri es. 

I{emit tanccs Icad to an increase in the level o f income in the recipient country and plausibly help 

Inl ucc povc rty (G upta et aI. , 2007), but it is not at a ll obv ious that remittances increase output 

and promotc economi c growth . There are channels through whi ch remittances cou ld affect 

cconOIl1 it: growth. 

Rcmitta nces and Invcstmcnt 

Most housc holds rece iving remittances have a hi gher propensity to invest than non-migrant 

hmlscho lds g ivcn incomc and other relevant variab les constant. The multiplier effect generated 

by producti vc invcstme nt, which is in turn enabled by remittances, will be lim ited by any 

cons traints or prod uction capac ity. Remittance-based economic opportun ity and productive 

inves tm cnt potcn tial are o llen exagge rated. Pos iti ve outcomes are mOre likely to occur if 

cond itions are in place to set forth a strategic re lationship that benefits both migrants and the 

s tat c. Rcsearch largely endorses the fi nding that migrati on increases bilateral trade fl ows (As is 

'J OO l . (;"mburd 2003 , and Ramamurthy 2004). 

I ran inc rcase in remi ttances ra iscs investment, remittances could be expected to affect growth 

posi livc ly. This c ffcct could be large to thc ex tent that rem ittances a lleviate the credi t constrain ts 

I" ccd by mos t pcople in deve loping countries (F unkhouser, 1992, and Woodruff and Zenteno, 

2(04 ). Thus. the positive effcct of remittances on investment or on econom ic growth is like ly to 

be large r lu I' countri es whe re the financi al system is re lati vely underdeveloped (Fajnzylber and 

I.opc/ .. 2007, and Giuliano and Rui z-Arranz., 2005). 

M igrant rcmittanccs inc rease domestic sav ings as we ll as improve financial intermediation 

(i\ggra wal c t al. 2006, Toxopeus and Lensink 2007) which can improve growth prospects 

((,iu liano and Rui z-A rranz 2005). Evidcncc from Philippines, Mex ico and other countries 

suggests that rcmittances increase the accumulati on of assets in farm equipment, promote self­

cmploymen t and increase sma ll business investments in migrant-send ing areas (Taylor 1992 

Tay lor and Wyatt 1996, Lucas 1987, Adam s 2006a, Woodruff and Zenteno 200 I, and Yang 

2008 ). 
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Rcm ittancc and Consumption 

II' rcmillances prcdominant ly consumed rather than invested, any growth effects through hi gher 

investmcnt could bc subdued. Even in this case, however, remittances co ul d foster investment by 

red uc ing th c vo latility o f consum ption and contributing to a more stab le macroeco nomic 

cnvi ronmcnt. Stahl and Arnold (1986) look at consumption patterns among Asian econom ies 

Ilangladcsh, India , Pakistan, Philippines, Sri Lanka and Tha iland and conclude that recipi ents in 

thcsc countri es spend most of their remittances on basic needs such as food and cloth ing, home 

construct ion improvements, and debt repayment. Although Stah l and Arnold agree in the 

contribution or rem ittances to growth mainly via durable spending, they sti ll raise concern over 

poss iblc inllation from incrcased demand in the rec ipient country, 

Rcmitta nces and Poverty Reduction 

Migration and rcmittances have both direct and indirect effects on the welfare of the population 

in the mi grant scnding countries. Adam and Page (2003) in their study on 70 low income and 

middlc-i ncom c coun tri cs, fo und a posit ive re lationship between remittances and poverty 

alb iation. Their Ii ndi ngs concl uded that a 10 percent increase in the share of rem ittances to 

ei l)l' wou ld lead to a 1.6 percent reduction in the number of persons living below the poverty 

linc . Spatalo ra (2005) lind s imilar result, using a cross-country study that on average 25 percent 

increase in rcm illance / GOP rati o is associated wi th less than a 0,5 percent decrease in the share 

01' peoplc li vi ng in poverty. A cross-country study of 71 develop ing countries found that a 10 

pc rc ent incrcasc in per capita o flicial international remittances would lead to 3.5 percent decline 

in the share o f'people li ving in poverty (Adams and Page 2005). 

ei ustalsson and Makonnen (1993) used a model to estimate the change in poverty rates in 

I.eso tho a country in wh ich remittances (mostly from South African mines) made up around 40 

pcr cent o f G NP if worke rs were forced to return home. In their most advanced modcl whi ch 

considcrs the labour or returned miners, an additional II to 14 percent of househo lds would be 

classi lied as poor. Anothcr study cond uctcd by Adams (2004), surveyi ng 7,276 urban and rural 

(,uatcmalan houscho lds, havc found that remittances reduced the leve l of both severity and depth 

,, [' poverty. 
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I·:"idcnce I'rom Lati n America, Afri ca, South As ia and other regions suggests that remittances 

reduce the depth and severity of pove rty as we ll as indirect ly stimulate econom ic activity (Adams 

1991. I.achaud 1999. Fajnzy lber and Lopez 2007, Adams 2006, Gupta e/ al. 2007, Anyanwu and 

I':rhijakpor 20 10, Ajayi el al. 2009). Based on this numerous studi es , one can incline to say 

rcmittances lead to poverty a ll ev iation in recipient countries. 

Re mittance and Labou r supply 

Remittances may reduce the labor suppl y or labor market partic ipation of recipients. If these 

ncga ti vc lactors dominate, rc mittances cou ld be detrimental to economic development in SSA 

(C hami. Full enk am p, and Jahjah, 2003). Furthermore, they suggest that remittances are unli ke ly 

to promote economic growth because of a moral haza rd problem (i.e . reduced labor market 

pa rti c ipation) and questi on the rem ittances as a source of development capital. More generally, 

rcmittances cou ld be assoc iated with adverse labor market developments if predominantly we ll ­

ed uca tcd peop le emigrate. 

Stability of Remittance Inflow 

Unlike private capi tal fl ows, remittances tend to ri se when the recipient economy suffers an 

cconom ic downt urn following a financial crisis, natu ral disaster, or po liti cal con fl ict. Thi s is 

bccausc migra nts livi ng ab road send more money to help their fam ili es back home (Ratha 2007, 

Wor ld Il ank 200S). As a resu lt, remittances have been fo und to have an income stabil izing effect 

both at the macroeconomic (World Bank 2006b, Chami et a l. 2009) and household level. That is, 

remi tt ances smooth consumption and contribute to the stability of recipient econom ies by 

compensa ting lo r fo reign exchange losses due to macroeconomic shocks. 

In ge neral , thc vo latil ity of remittances is lower than that of private capita l inflows and official 

1l0\\S ( IMF 200S). In Sub-Saharan Africa, where official aid fl ows have fluctuated considerabl y 

li'om yea r to yca r, rem ittances have been more stable than both FDI and offi c ial aid (Gupta, 

i'attillo and Wagh 2007). 

Ilccausc their large and stab le source for foreign currency, remittances are li ke ly to curlai l 

invcstor panic and prevent sudden current account reversa ls during a crisis (Bugamelli and 

i'atel'l1o 2006. Gupta el al. 2007). Facto ring the remittance inflows correcl ly into macroeconomic 
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anal ys is is also likely to improve the cred it rating and ex ternal debt-sustainability of the 

re mittance-rece iving country (A bdih el al. 2009, Avendano el al. 2009, IMF 20 10, and Ratha el 

,,/. 20 I 0). I:urthermore. fut ure fl ows of rem ittances can be used as co ll ateral by governm ents and 

priva te sce to r entitics in deve loping countri es to rai se financing in internationa l cap ital market 

(Ke tk ar and Ratha 2005, 2009). 

Osaki (2003) re inlo rces these pe rspectives and suggests that the va lue of remi tt ances li es in the 

ovc rall ··stabilit y o f remittance behavior" over time. Once a migrant begins sending remittances, 

Osaki claim s. their remi ttance scnding will remain consistent (i.e. occurring at regular intervals 

and a t steady monctary Icve ls) and thi s means that receiving households can usuall y count on 

re m ittances act ing as a reg ul ar source o fnceded income. Brown (2006) suggested that rem ittance 

sending is not onl y stabl c, but a lso counter-cyclica l. Stated differcntly, the send ing and rece iving 

o f remittanccs w il l be constant (and may even increase) during periods of economic recess ion, 

na tural d isaster and war as migrants feel an added incentive to make sure that the mone y they 

se nd homc is help ing thcir households cope with advers ity. The fact that remittances act as 

person-to-person transfCrs tha t do not create fu ture debt servicing obligations for recipients is 

further ev idencc. as for Brown, that remittances are deve lopmentall y beneficial. 

Re mitt a nces and F: xehangc Rates 

!\muedo- J)oran tcs and Pozo (2004) found that remittances caused sizable rea l exchange rate 

ap preciation in Latin A merican countries . The re lationship be tween remittances and econom ic 

developmcnt is undcniable when observing the extent to wh ich remittances are responsive to 

chan ges in rea l exc hangc rates although there is little conscnsus on whether there is a positive or 

ncgative clfcc t. Large and persistent rem ittance inflows can cause an appreciation of the real 

exchange ratc. T he long-term im pact o f exchange rate appreciation on growth depends more 

d irect ly on structura l econom ic shifts and the extent to which it affects remittances, savi ngs, 

invcs tmc nt and producti v ity. Several facto rs could res ult in remittances hamperin g GO P growth . 

In count ri es rece iving remi ttances the currencies could ap prec iate, w hich might be harmful to 

the ir long- run economic g rowth (a Dutch d isease effect). 
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Rcmitta ncc and Incquality 

M igrati on and latc r remillance may raise inequality initi a lly, as onl y the relatively wc ll off have 

Ihc rcso urccs to send wo rkers abroad and , thcrefore , receive remittances (Lipton, 1980). 

Milanovic ( 1987) tcsted for the possi bility of such a " trickle down" effect using panel data from 

1971. 1978, and 1983 Yugos lavian household surveys. He found no empirical support for thi s 

hypothes is: instead , hi s resu lts showed that remittances tend to ra ise inequali ty al though their 

c l'iccts dilkrcd ove r the periods and soc ial catego ri es considered (it was mainl y for agricu ltural 

ho uscho ld s that an inequality enhancing effect was fou nd). 

McKc n/.ic and Rapoport (2004) examine the overall impact of mig ratio n on inequality in a large 

number o j" Mexican rural communiti es. This im pact is composed of the di rect and indirect effect s 

of rcmillanees, multipli cr effects of remittances tlu'ough their spending on products and services 

produccd by othcr commun ity members (Adelman and Taylor, 1992) and other potenti a l 

spi ll ovcr and gcneral eq uilibrium effects; thi s a lso includes the network effects of migration on 

the cos ts and bcne llts of mi grati on for other community members . The presence of migration 

nc two rk s. both at the lamily and at the community leve l, is fo und to increase the li kelihood o f 

migrati on, and hence rai se the expected benefits on one hand and lower the costs of migrati on on 

Ihc o lhcr to help reduce inequali ty among the community. Indeed, at high levels of migration 

preva lence, th ey fi nd that mi grat ion leads to a reduction in inequality. Howeve r for thc 

communi tics wit h a mo re diverse migration ex perience, these appears to increase inequality at 

lown levc ls o l' mi gration stock and then to reduce inequa lity. 

Rcmitta nces and Lo ng-term Growth 

I':vidcnec on the relati o nship between remittance inflows and economic growth in migrant­

scnd ing countri es remains inconclusive. To the extent that they finance education and health and 

IIlCl'casc in vestmcnt , rem ittances co uld have a positive effect on economic growth (Ganepo la, 

2002) . 

I{emitlanccs may be more effective in a good policy environment. For instance, a good 

il1\'cstmenl c limate with wc ll -deve loped financial sys tems and so und inst itutions is like ly to 

impl y tha t a hi gher sharc o r rcmittances is invested in physical and human cap ita l (Russe ll 1995, 

an d Ga nepo la 2002). Indecd, recent resea rch shows that remittances may promote financial 
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dc velopment. which In turn can enhance growth. Studies strengthening thi s fac t find that 

re mitlanees improve fina ncial access and financ ial development and therefore, stimulate 

cconomie growth (Toxopeus and Lensik 2007, Giuliano and Ruiz-Arranz 2005 , Gupta et al. 

1007). Furthermore, the merit of remittance nows might li e more on increas ing thc level of 

income lo r thc poor rathcr than thc growth of the cconomy as a whole (Jongwanich 2007). 

0 " Ihc olher hand , Em pirica l stud ies have found little ev idence in support of a pos iti ve impac t of 

rClllillanccs on cconom ic growth (IMF 2005, World Bank 2006 b, Spatafora 2005, Barajas et al. 2009, and 

Singh "' ((I. 2009). Large oulnow of workers (espec ially skill ed workers), currency apprec iation can 

rl.:ducc ~rowlh in cOll llt ries of origi n. That is, studies foclls ing on the labor supply res ponse of the 

rernittan ce-rec ip ien t house holds lend to find that remittances lowe r work efforts and th ereby reduc ing 

long-Ienn growth (Azam and Guberl 2006, Chami ef at. 2003). 

III ge nera l, remi ttance can have pos iti ve, negative or no effect at a ll to the macro economy of a country. 

I"hat is. the net impac t of remittance at macro economy leve l is inconc lus ive. 

2.3.2. T he M icrocconomics of ncmittanccs 

In agg regate terms. rcmittance figures do not reveal what significance thi s now has ror the 

individua l reci picnt. The macroeconomic ana lys is, however, already indicates that offi cia ll y 

recordcd international rem ittances alone provide a significant contri but ion. Normall y, remittances 

arc incomc tra nslc rs from relati vely richer to relati ve ly poorer ind ividuals and constitute a family 

\Vcll' lre sys tcm which smoothes consumptio n, alleviates liquidity constraints, and is a form of 

l11utual insurance. Thc bulk of remi ttances are used for consumption as we ll as for investment 

like in human capita l (cducati on, health , and better nutrition), housing construction, buying land 

and cattlc. In othcr cascs, remittance could be spent for conspicuous purchases - such as gold and 

prcc ious stones and al so for cnabling a raise in the social status of the fami ly within the 

cO llll11unity (Martin 200 I, Nassar 2005, Massey 1993, Taylor 1999 and Orozco 2003). 

I{emittance and C onsumption 

In an anal ys is 01' 200 semi-urban Salvadori an households , Benavides et al. (2003) postulate that 

households wi th and wi thout migrants wi II ex hibit diffe rent consum ption patterns. They spl it 

their sampl c accordingly and lind that houscholds with migrants exhi bi t a highe r saving rate 

(22 .5 percent versus 3.9 perccnt oCincome) and invest over thrce times more in hea lth , educati on 
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and other categorics than non-migrant households do. Furtherm ore, school-age children 111 

migrant househo lds are morc like ly to be enro ll ed in education than those in other households. In 

line with th is. Taylor and Mora (2006) fo und that househo lds with US migrants spend more on 

consum cr durables and se rvices than non-migrant househo ld do. In addit ion, households with 

intcrnati onal migrants dedicate a larger margi nal budget share to investments than non-migrant 

ho useholds. 

T hc 2006 Malawian M igrati on Basel ine Survey (MBS), look ing at the link between migration 

and rcmi ttances , fo und that remittances we re primarily used to fund the purchase of food , with 75 

percent o r urban houscholds, and 46 percent of rural households reporting using their remittance 

rece ipts to purchase food . Remittances were also important to pay for water and medical bill s. 

These uscs show that rcmittanccs are used for necessi ties (perhaps fo llowing a negati ve shock), 

and the mcdica l ex penditure suggests insurance or al trui stic moti vati ons for remitting (Davies, 

200X ). 

I{cmitta nccs and Poverty 

I{e mi ttanees red uce the de pth and severity of poverty among those who receive them but the 

erICe ts arc not di s tributed evenl y across countri es of o ri gin . Remittances direc ll y augment the 

incollle o l' the rec ipient households . Lookin g at poverty, Benav ides et al. (2003) fi nd that abso lute 

pove rt y is lower lor households with migrants and those without by 72.5 percent and 94.4 percent 

respec tive ly. In add ition to prov iding finan cial resources fo r poor households, they affect poverty 

and we ll 'are through indirec t multipli er effects and al so macroeconomic effects. Remittances have 

reduced poverty in Sub-Saharan Africa and Latin America although with heteroge neous effects 

ac ross countries (G upta e t a i. , 2(07). 

Ya ng and Martinez (2005) using data on houscho ld leve l remittance receipts in the 

I'hilippines. bel()re and arte r the 1997 Asian currency crisis, found that an increase in the migrant 

house ho lds' rcmi ttances recc ipts with 10 % reduces the poverty rate by 2.8 %. Addit ionall y, they 

lind that non-migrant households benefit from increased gifts, reduction in poverty rates and 

povert y gap than ks to the " trick le-down effect" of remittance income. 
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I'he lil c ratu re on mi gra tion and deve lopment makes apparent that the specifi c impacts of 

re mittanccs on house hold we lfilre are vari ed and are ex tremely diffi cult to quantify. 

CJ upta ct a l. (2009) make the stri king argument that a 10% ri se in the inOow of remitt ances to a 

g iven communit y will lead to a I % drop in headcount poverty and the pove rty gap. Acosta et a l. 

(2007) go furt her and conte nd that a 10% ri se in remittance inOows will reduce a rece iving 

community's inc idence o f pove rty by 3 .5%. The latte r two writers, however, do suggest that 

while remillances can be counted upon to red uce poverty, the e lastic ity of poverty reduction wi th 

res pec t 10 remittance leve ls will vary fro m contex t to contex t. The analys is of the impact of 

rc mit tanccs on poverty, on the o ther hand , account fo r loss of income that the migrant may 

ex peri cncc due to migra ti on (for example , if the mi grant has to give up hi s o r her job). Sueh 

losscs a rc li ke ly to be small for the poor and unemployed, but large fo r the middle- and the upper 

incomc classes (Ga nepo la, 2002 and Ramamurthy, 2004). 

Remitta nce and Inequality 

I':arl y c lTo rts to measure th e impact of remi ttances on inequality, treated remittance income as an 

cxogenous trans fe r and compared Gini coe ffi cients with and wi thout the inclus ion of remittance 

incomc. I:ollowing thi s approach, Stark et. a l ( 1986) analyzed household data from two Mex ican 

\·illagcs. onc with a re lative ly recent Mex ico-to-U .S. migration experi ence, and one wi th a longer 

his tory o f migrat ion. The ir iindings indicate that the di stributional impact of rcm ittances strongly 

de pends on thc vill age 's m igrati on history, which in fac t captures the magnitude of migrat ion 

coSIS. Thcy showed that income d ispersion was decreased when migrants' rem ittances were 

cons idercd in both vill ages, but more so in the second vill age which characteri zed by a longer 

m igrati on traditio n. F rom these observations, they deri ved the general conclusion that the effect 

0 1' rcmitlanccs on ineq uali ties over time depends criti cally upon how migration-fac ili ta ti ng 

in io rmation and contacts become di ff~used through the v ill age population . If contacts and 

in ic)rmation are not household spec ific, that is, if there is a tendency for them to spread across 

househo ld un its, thcn m igratio n and rece ipt of remi ttances by households at the lower end o f the 

income d ist ribution is like ly to occur. Thi s would crode and poss ibly reverse any initi a ll y 

uniilvorablc c iTcc ts of remitlances on income inequal ity" (Stark et aI. , 1986). 
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Adams ( 1989) using a sampl e of three villages in Egypt, finds that the inclusion of rem ittanccs 

from abroad worscns incqual ity. Barham and Boucher (1998) fol low on, from Adam s in treating 

rem ittances as a substitu te to home production. Us ing data from 3 neighborhoods in Bluefi elds, 

Nicaragua , they conc lude that treating remittances as a substitute for home earnings rcsults in 

rcmittances increas ing inequal ity. In contrast, fo llowing the same approach wi th households from 

~ distric ts in Paki stan , Adams (1992) concluded that remittances have an essentiall y neutral 

impact on the ru ral income distribution. 

Taylor (1992) and Taylor and Wyatt ( 1996), on the other hand, note that in addi tion to the direct 

immcdiatc impact on income, rcmittances can ease credit constraints fo r liquidity constra ined 

ho uscholds. It can also finance the accumulation of productive assets thereby increasing fu ture 

incomc. Thcse indirec t e fTccts of remittances act to equa li ze incomes, and find that remittances 

reducc ineq ualit y. 

Rcmitta ncc and lIuman Capital Formation 

Thcre is a growing body of evidence suggesting that the income from remittances is 

dispro porii onail y spcn t on educat ion and health rather than everyday consumpt ion (Adams 2005 , 

I\dams et al. 2008 . World Bank 2006b, Valero-Gil 2008, and Nagarajan 2009). In households 

rccciv ing re mittanccs, children usually enj oy better education through private tutoring, and all 

1>1111 i I Y mcm hers tc nd to have access to better healthcare and other personal services (Mart in, 

200 I). To get morc insight on impact of remittance on hum an capital formation, let us break it 

down in to two; impact on cducat ion and impact on health 

Impact on Educa tioll 

I':viciencc I'rom ru ral Pakistan suggests that temporary migration is associated with higher school 

cnrol lm ent, espec iall y fo r girl s (Mansuri 2(06). Yang (2005) and Yang and Mart inez (2005) find 

that increascs in remittance nows in the Philippi nes led to improved schooling expenditure. 

Cox I:dwa rds and Ureta (2003) ["ocus on the use of rem itta nces for investment in education in EI 

Salvador. They examine thc effects of remittances on school dropout rates amongst fa mil ies who 

recei ve remittances and those who do not. They fi nd that the hazard or dropping out decreases as 

hllllschoid income increases and that thesc households spend more on pri vate tuition fo r their 
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children. The im pact o f remittances at its small est is 10 times hi gher the size of the effect any 

oth er income source has. The authors o ffer two exp lanati ons for thi s. Firstl y, they suggest that 

re mittanecs arc mo rc s tabl e than other sources o f income and so, offer a bette r proxy for 

pe rmanent ineomc th an other sources of income. The second is that there is a hi gher propensity to 

spend on children·s schooling out of remittances than out o f other sources. They ex pla in thi s 

res ult by suggesti ng that such spending is a conditi on of continu ing to receive remittance 

payments . 

In man y instanccs, remittances may be seen as repayment of in forma l loans used to finance 

educati onal in vestments. A natural interpretati on is that it is the pros pect of migration (rural ­

urban o r internati onal ) that makes education a profit able investment for the fami ly; hence, 

migrati on losters human capital formation provided that not too many educated individuals 

emi grate out o f thc country (Ganepola 2002 and Asi s 2003) 

Impac l on lI ealth 

Migration a lone has been observed to increase hea lth knowledge in addition to the direct effec t 

on \Ve alth. whi ch has led to lower rates of infant mortality and hi gher birth we ights in Mex ico, 

rc llce ting that rem ittances enable households to afford better hea lth care (Hildebrandt & 

Mc Ken/.ie 2005) . Vis iti ng and returning mi grants may al so bring back health-improving practices 

such as drinking safe wa ter and better sanitation (UNDP, 2009). In addi tion , Hadi ( 1999) argued 

that t>lmi li es wi th a migrant member would have more knowledge about modern hea lth facili tics 

th an non-migran t 1~lm il i es , because the former benefit fro m ex posure to other cu ltures and have 

grea te r conlidenee and abil ity to interact with hea lth care prov iders. 

Mo re on that. Gulat i ( 1993) fou nd that the absence of husbands fo r long peri ods of time actuall y 

helps wome n rega in thci r hea lth as the inter-birth interval is w idened and take better care of their 

chi ldren. 

O n thc othcr ha nd, less posi ti ve side of the story comes when mi grati on present a threat to 

migrant hca lth as ce rta in jobs ex pose mi grants to occupati onal hazards, such as tuberculosis, 

pnc um oeo ni os is and work place injury by mine work ers (Kahn ef af. 2003). Increased mobility o r 

worke rs has a lso contributcd to a rapid spread of communicable diseases such as /-IlV (Decosas 

e/ a/. \ 995. Luri c 2000, Luri e el af. 2000 and Brummer 2002). Fo r instance , Kane el al. ( \993) 
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lind that 27 percent o r' th e male Senegalese migrants were HIV pos iti ve compared to I percent 

I()I' non-mi grants males [rom the same area. Sexually transmitted infections are also mOre likely 

to sprcad among m igrants thcmse lves as wc ll as their permanent partners residing in the sending 

commun iti es (Ka hn e/ at .. 2003). 

In genera l. remi ttan ces l11os1 often arc assoc iated wi th increased household investments in educat ion, 

~ Illrc prcncurs hi p. and health- all of which increase human capital form ati on and have a high soc ial retu rn 

ill 1110s1 circulllstances. 

Remi ttan ce a nd Labor Supply 

Chami ct al. (2003). report that the receipt of rem ittances has a negative e ffect on the pro bab il ity 

or labor ma rkct pa rti c ipa ti on among male adults in Pak istani households. The fu ll long-term 

impact o r thi s is difficu lt to assess g ive n that we do not know whether time was spent in 

cduca ti on o r Ic is ure. S imi la rl y, Bokosi (200 1) noted that labo r is underemployed in Malawi 

bccausc o rthc incrcase in remittance. 

Remitta nce and Business 

Vlassey and i'arrado (1998) usc repeated cross-secti onal data from 1982-83 and from 1987 to 

I ()<)2 to assess the link betwee n intern ati onal remi ttances and business fo rmati on in Mex ico. They 

lind that rccc ipt or rem ittances increases the likelihood that a househo ld will form a business and 

increases produc ti ve in vcstment although the latter was more infl uenced by personal, household 

and commun ity charactc ri stics than remittances . They also lind that remittances rece ived during a 

houscho ld migrant ' s absence had littl e impact on busincss formation, but rather, fo llowing the 

migrant s ' retu rn re mittanccs increased busi ness investment. Loca l market conditions also playa 

mlc I()r bus incss lo rmation, with some areas being more entrep reneurial than others are. 

i\ mucdo- Dorantes and Pozo (2006a) analyze the links between remittances and business 

D\\ ncrship. They mode l remi ttances and entrepreneurship as being simultaneous ly determined 

since owncrship o r a business may influence receipt of remittances w hile receipt of remittances 

may in turn infl uence entrcpreneurshi p. They lind that bus iness ownership rai ses the probabi lity 

(11' rccc iving rem ittances by 20 percentage points. However, rece iving remittances lowers the 

probability o r owning a business. 
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2.3.3. Other Economic I mpacts of Remittances 

So " " .. some major impacts of rem ittance on economy reviewed above under the macroeconomic 

and mi croeeonomie levels. Thi s secti on, on the other hand, reviews im portant literatures to grasp 

(l thcr cconomic impacts of remittance inflow. 

Thc dcve lopm ent potential of remittances can obv iously be improved by increas ing the total flow 

or rcm ittanees. lowering the trans fer costs, reduc ing the ri sks in volved in transfers and offering 

more attracti ve in vestme nt a lternatives (van Doorn , 200 1). In addition to monetary remittances' 

potcn ti a l lo r improving econom ic activities, soc ial rem ittances may gradually spread to political , 

cultural and social acti v iti es and create transnationa l communities (Levitt, 2001). Such 

deve lopmcnts can also be encouraged by internationa l development agencies. Over time, 

transnat ional communities may turn out to be the most valuab le resource fo r development. 

Rcmittanccs havc contributcd to financing the trade de fi cit and ke pt the current account defic it 

ma nagea bl c. Rem ittanccs covered up to 80 percent of the growing trade deficit, whi eh reached 19 

pcrccnt o r GO!' in 2004, driven by rea l growth and high import demand. As inflows of 

rcmi tta nces may be under-recorded in the balance of payments, the negative balance of the 

currc nt account could also be lower than reported. Remittances and lahor mi gralion have had a 

pos itive impact on pub lic finances. Imports boosted by remittances are a source of addi tional 

reve nuc co llec ti on in the form of VAT and import duties. As emigration has eased the 

unemploymcnt problem and helped contain the assoc iated fiscal expenditures, it can be seen as 

allev iating thc li sea l burden of gove rnm ent. In addi ti on, the consequent rem ittances can be seen 

as prov idi ng a soc ial sa fe ty net, whi ch otherwise would have to be met by the government 

(A hm cd. 2007). 

h lrlhcrm ore. scho lars cla im that investments by migrants are fu ndamental to the v itali ty of the 

rcceiv ing countri cs (Gua rni zo and Smi th, 1998) includ ing increased housing activ ities can have 

signili cant spillover efrects on the local production system. Similarly, better housing, education 

and the purchasc o f" land can produce an impact on the ho useho lds' loca l conditions by 

subs tan tia ll y incrcas ing soc ial and human capi tal (Nyberg Sorensen el al. 2003). 
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In contrast to thc above li stcd merits o f remittance, it has a lso been found that re li ance on 

rcmillanccs has some negati ve effects on thc we ll-being of the left behind. Kothari (2002) argued 

tha t the lcn behind ma y become vu lnerab le through lack of regul ar and suffi cient remittances and 

other IClrJllS 0 1· support from those upon whom they are dependent in vari ous ways but who have 

moved away. In West .J ava (Indo nesia), it was found that the economic situation of the families 

len behi nd d id no t improve due to the excess ive charges imposed by intermediaries and recruiters 

as \l'ell as the bu rd en o r dcbt (Dwiya nto and Keban, 1997). In Nepal, it has been shown that left­

hc hind wo mcn di d not rccc ive much in terms of remittances, and become more vulnerable as they 

have to co pc with a heav ier wo rkload wh il e hav ing less money to obtain hea lth care and food 

(S mith-I·:stc ll c and G rusk in, 2003) . Skeldon (2003) noted that in Asia, many migrants go into 

dcbt in o rdc r to finan ce their m igration and the resu ltant debt placed linancial strain on the 

lilll1ili es lc n bchind. Other ncgative impacts of remittances include increasi ng consumeri sm, an 

attitude or ovc r-dependcncy that recipients develop (Russe ll 1986 and Hefti 1997), fue lled 

inllation and a risc in imports (Russe ll , 1986) . Similarl y, Newland (2003) argue that rem ittance 

incomc rcce ivcd is rarcly used for productive purposes but is rath er spent on debt maintenance 

and eve ryday cxpenscs and hencc, creating inflationary pressure on the loca l economy. 

I lolVevcr. in vcsti ng rem ittances in product ive acti vities and then fetching all the benefits of 

remillancc docs not occur ove rnight where basic conditions for investments are lacking. The use 

or remittanecs lo r prod uc ti ve investments depends upon the context and on the opportunity for 

small-scale in vestments and the soc ial and financial capita l needed fo r a new business (Pastor and 

l<ogersl9R5. Martin 1991 ). Similar conclusions are reached in the Mediterranean countries 

( I"v.aar. 1996 and f-faas, 200). Lack o f infrastructures, lack of access to credi t and lack of a 

devclopcd marke t can playa decisive role in the decision of investing remittances . In line with 

th is. wcak institu tions and poor economic incentives do not produce optimal economic outcomes 

in rcmittancc rccipicnt countri es (De Vasconce los, 2005). 

2.4. Retu rn Migra tion and Development 

1·:l'idcncc sugges ts that re turn after a re lati vely short pe ri od abroad, especia lly among low sk illed 

migra nt s and if caused by an inability to adapt to the fo reign environment or due to unforesee n 

and adve rse fa mil y circumstances, is unlikel y to contribute to deve lopment. Return following a 

longer stay abroad when thc migran t has saved money to meet spec ifi c development purposes 
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bad home suc h as building a house or investing in business rel ated act ivities - has far better 

(kvc lopmcn ta l prospcc ts. Whether return m igrants wil l benefit local deve lopment or not, wil l 

\ ary and is primaril y dete rmi ncd by two fac tors. First, the ability and preparation of the return 

migrant ancl second whether or not the country o f ori gin provides a favorable social , economic 

an el in s titutional environm ent for the retu rn migrant to use the ir economic and human cap ital 

prod ucti ve ly (Ghosh, 2000). 

Motivations to Return to the Country of Origin 

I lorst (2007) 1<)lll1d that Jamaican retirees preferred to move back and forth betwee n the U.S . and 

.iam aica. In some cases, however, migrants had to return due to other facto rs, including famil y 

ci rcum stanccs (c.g .. thc nccd to look after an il l o r e lderl y parent), their own ill ncss, or fal tering 

economic conditi ons in the host country (Gmelch, 1980). In other cases, those who fai led to adapt 

to the hos t soe icty retu rn ed to the home country, because of the language, people and custom, or 

beeausc thcy could not li ve sc parate ly fro m close fi'iends and the fam il iar environment (Gmeleh, 

1980). In th e case o f returnees to Greece, Petras and Kousis ( 1988) fo und out that separati on 

I'rom lilmil y and the desire to rai se children in their home country motiva ted their return despite 

poo r cconomic cond itions. Italian immigrants al so returned home from West Germany due to 

thc ir attach ment to their homeland desp ite worsening economic conditi ons and scarcity of 

em ploymc nt opportuniti es in their country of origin (Waldorf and Esparza, 199 1). 

2.5. Social Impacts Remittance 

I\t it s best. m igration can be a rewarding experi ence that is made in the interest of the household 

wc ll ilre. but in mos t cases moving to anothe r country and being se parated from one ' s immediate 

lilm il y ta kes place at considerable emotional cos t (D 'Emilio et af. 2007). Es pec ia ll y, temporary 

circular mi grati on increases the ri sk fo r fa mil y breakdown, fragmentati on of soc ial networks and 

psychosoc ial strcss (Kahn el af. 2003). The emotional impact is not j ust limited to the migrants 

thc msclvcs, but a lso to the fami ly left behi nd. Parti cularl y in poorer househo lds where the whole 

lil mil y cannot afford to emigrate together, they em igrate one member at a ti me resulting in eroded 

lilln il y structures and relationships. As described by D 'Emilio el af. (2007), the longer the 

se paration bctwcen the migrat ing parents and their children, the more chi ldren lose parents' 

rci'crcnce in the management o r the househo ld , their authority and their ro le as prov iders of love 
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alld materi al ca re. Othe r famil y members graduall y repl ace parents, or the children take upon 

thc mse lves the tas k of parenting. The feelings of rejection, abandonment and loss follow the 

children len behind , and cannot be compensated by the material gifts and remittances sent from 

abroad . To some extent, the recent technological advances in terms of e-mail and affordable 

tc lephone call s might a llow the transnational fami li es to form and foster social ties even at a 

dis tance (lJN DP, 2009). 

On the other hand , recent ev idence from Mozambique suggests that migration could al so 

st ren gt hen soc ial networks as the hi gher income from remittances reduces the cost fo r the 

l1l igrant -sendi ng househo ld to participate in these networks. This c loser inter-famil y 

co llaborati on, to some extent, remedies the absence of within-family cohes ion and sa fety nets 

(Ga llego and Mendola, 2010). 

2.6. Runl l-U "ban Linkages and Remittances 

I{ ural urban linkage (RUL) exhibits different dimensions, scope and nature of interactions in 

d ilfcrent lite ratures . For instance, Mush (2005) broadly divided RULs in to two broad categories 

as spatia l linkages and sectoral linkages. 

Spatial li nkages compri se now of agricultural products, manufactured and imported goods, 

peo ple, market information, and finance (M ush , 2005). Rondinel and Rundle (1976) cited in 

Ndegwa (2005) have classified spatial linkages as Phys ical linkages, economic linkages, market 

linkages . population movement li nkages, social linkages, service delivery linkages, and political 

<ln d adm ini strati ve linkages . Sectoral linkages between urban and rural areas can manifest 

through thrcc princi pa l mechanisms: consumption linkages, forward producti on linkage and back 

wa rel product ion linkages (Bagachwa and Stewart, 1992) 

Ilascd on the discuss ion above the following conceptual framework is de ve loped to be used as a 

Ihl l11 C l'o r the analyses in chapter fOUL 
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Fi g.2. 1 Conceptual Framework 

Rem ittance and 

Re turn ees' RSA 

Hosann a 
• Investment 

• Conslimpt ion 

Spat ia l Linkages 

• Physical 

• Economic 

• Marketing 

• Social 
• Population 

• Admin istrative 

Sectora l Linkages 

• Consumption 
• Production 

Urban Growth 

Sourcc: Devc loped by thc researcher, 20 II 

Remittance and 
Retll mees' RSA 

Rural 
• In vestment 
• Consumption 
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CHAPTER THREE 

3. BACKGROUND OF THE STUDY AREA 

3.1. Backgl'ound Information of the Town 

Iladiya /'one is one of the 13 zones and 9 special weredas found in Southern, Nations, 

Na tionalities , and Peoples Regional (SNNPR) state. Geographically, I-Iadiya zone is located at 7° 

3' 19" - i ' 56 ' I" north latitude and 3 7° 23 ' 14" , 3 8° 52' 13" east longitude. Hadiya Zone was 

divided into 4 weredas (Lemo, Soro, Badawacho and Misha) when it j oined willingly the 

SNN I'R. Later on three new weredas were included namely Shashogo, Duna and Gibe to give 

cl"ICc ti ve and efficient admi ni strative and political leadership in 1998 E.C. The zone was re­

arra nged and three new weredas are included namely Mirab Badawacho, Gombora and Anlemo 

inc luding Hosanna town administration. Now the zone has a total of 10 weredas and Itown 

administration (llosanna) as administrative political unit of the zone (I-IFEDB, 2009) 

Ilosanna town , the capital of Hadiya zone, was established as a municipality in 1942. Currentl y, 

it is one of the 22 reform towns in SNNPR and has got a second grade status similar to that of 

Ililla. Arba Minch, and Wolia!a Soddo (HCAMO, 20 1 Oa) 

Iking an adm ini strati ve capital of the Hadiya Zone, Hosanna provides a base for many public 

and private inst itutions that operate in the zone . In addition the town functions as a centre for 

I.emo wc reda (one of the ten weredas found in the zone). It is also a major transportation node , 

being at the centre of six national and regional transport routes. Since May 2008, the town is led 

under town adm ini stration with three sub-city and eight kebeles (HFEDB, 20 I 0) 

3.2 Esta blishment and Naming 

The area on wh ich the present Hosanna is located had been covered by natural forest before its 

es tablishment around 1896 E.e. In additi on, one of the tribes of I-Iadiya people, Lema, was 

livi ng there as anim al rearing group. The names of "sejers" (meaning 'v ill age ' ) at that time 

around the present Hosanna were Sech Duna, Bobicho Jallo, Hetto, Naremo, I-liddibo, Woilansa 

and i)into Cheba. A ll the names have their own meaning in the language of Hadiya (HFEDB, 

20 I 0) 
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The lo under of Hosanna is Ras Abate. He had been living in Angeea (30k m to southeast of 

Il osanna) lor about scvcn yea rs before he vis ited a high land area ca ll ed Sech Duna (literally to 

mcan ' a hill for bee hives '). Due to its topographi c nature, Sech- Duna (currentl y call ed 

Il osanna ) was a good strategic military and living place for the Governor General Abate. 

ThcrcieJrc. he decided to li ve there as of the year 1901 E.C. Later, strangers of Ras Abate 

re named th e place as 'Wachamo' (meaning 'to swim ' ) which was the name that was believed to 

be cmanated fro m cultural exaggerati on of abundance of cow milk in the area up to swimming in 

il. Waeham o was a we ll known area for animal rearing and there was a big cattle yard (fence). 

Starting Cra m 190 1 E.C Ras Abate displaced the peop le li ving around Waehamo and ex panded 

his sc ttlem ent as we ll as government under the hands of Menilik . Later he changed the name of 

thc place li'om Wacham o to Hosalma. Thi s name was believed to be induced from the overall 

shin ing 0 1" living palace of Ras Abate from Angaca to Waehamo on the era 's holly day 

( II CA MO, 20 lOa) 

3.3 Gcogl'aphy of the Town 

Location and A rea 

Il osanna lown is located south west of Addi s Ababa 232klll away via Alemgena-Butajira route, 

2X Okm li'om via Wolkite route, and 305km via Ziway. Hosarma is also located 168km away from 

Il awassa (thc capita l of SNNPR) via I-Ialaba-Angeca and 203km via I-!alaba. The abso lute 

geog raphi c location of I-iosanna is 7°15'00" North latitude and 37°50 '30" East longitude. The 

admini strati vc arca of Hosanna town is 10,414.3 hectares, from these area 4,585.48 hectares of 

the town has been we ll master planned. 

30 



LOCATIONAL MAP 

Rcgiollalmap or Ethiopia 

J 

l I ladiya zo ne map 
- ---------' 

Fig.3.1. Location map of study area 
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The altitude o rthe town ranges from 2 140m to 2380m above mean sea level. This shows that the 

town is main ly cha ractcri zed by hi ghland ('dega') climatic conditions. There is meteorology sub­

stati on in Ilosanna at a specific location of 374900E, 832800N UTM coordinates. The annua l 

average temperature of the town is 16.5° C. (Atlas of the World, 2009). 

TO)lognl)lh y 

Il osanna town is found at the Southern edge of the western plateau of the physiographic region 

(M ulugc ta. 200 I). Its location on a topograph ically high place makes the town serve as a divide 

I' Jr the Ghibe Omo and Rift Va lley lakes drainage basins. The elevati on within the town ranges 

from 2.400 m nea r Hossana Hospital, currentl y called Queen E leni Hospital , and 2,200m at 

'i"eklehail1lC1l1o/ Church above the sea leve l. The average elevation is 2,300m from the mean sea 

leve l. The town is prone to flooding and soi l crosion due to high gradient from its peak from the 

site o rthe hos pital to the low land of the open mark et area during the rainy seasons. 
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3.4 I'opu la tion of the town 

I'hc total population of Hosanna was 13,467 and 31,70 1 in 1984 and 1994 respectively (CSA; 

1 ()~4. 1994). Within ten ycars time, the town's popu lation reached 69,957(more than double) 

(('SA . 2007). 13ased on CSA 2007 the population census result, the current population o f the 

town is projec ted to reach 89,251 at the end of 20 10 out of which 45 ,307(50.8%) and 

43.944(49.2'X,) are est im ated to be male and female respecti ve ly. 

3.5 lJ rban Serv ices 

Recognition and Plan of the tOWII 

The munici pa lit y or Hosanna was establi shed in 1942 with only I I staffs. By 1I0W, it has about 

152 permanent and contract employees. The town was under one higher kebele administration 

unt il 199 1(HCA MO, 20 10b). Despite the o ld age of Hosanna towlI, no attempt has been made for 

mastcr o r dcve lopment plan preparat ion until the year 1999. The only exception is a tri al of 

scra tching a land use plan preparation by a foreigner architect in 1968. However, National Urban 

Plan ning Institute (NUPI ) prepared a comprehensive and relatively complete deve lopment plan in 

2000. The fastest g rowth o f town was expe ri enced durin g the era of Derg ( 1975-1990) due to the 

abrupt change o f urban land ownership and other po li cy changes. Furtherm ore, this growth has 

b~c n acce lerated in a beller way even after the downfall of the Derg regime due to the presence o f 

good gove rnance, access to job opportunity & potentia l for investments in the town (HCAMO, 

2(10). 

Econom ic Activities 

The majorit y 01' the peopl e in the town are driving their livel ihood by undertaking small and 

med ium trade. government employment and fanning in the surrounding areas. The major trade 

unde rt akin gs in Hosanna town include small scale trading and micro enterprises, hotels, retail 

tradin g. ccrca l marketing, nourmill s, cloth making (waving and sewing) and li vestock product 

ma rk eting ctc. Regarding industrial activities , there are several n OUl'mill medium scale industrie s 

in I losanna town. According to the informat ion obtained from micro and small-scale trade and 

in ciustri es o ffi ce of the town administration, there are efTorts to o rganize micro enterprise 

cooperati ve on regular and package programs in the coming years. 
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I{cgional and Urban Econom ic Base 

lis local ion as we ll as its economic linkage with other urban areas and its hinterlands makes it 

more allracti vc. There are three major spatial linkages with regional highways. These are Addis 

Ababa and Z iway in the north eastern; Shashemene, Sodo, and Arba-m inch in the southern; and 

Wolk ilc and J imma in the northern directions. This makes trade/catering activ iti es the tirst 

cmployment seclo r followed by public administration. Different studies indicate that the 

cconomic base 01' the town includes; trade, public admi nistrati on, urban agriculture , transport, 

and o ther acti vities (l-ICAMO, 2010) 

Road and Drainage Network 

Thc town has a tota l of 332 km road net work coverage from which Asphalt road comprises 

19.3 X9 km, grave l red dash 29.1 km , coble stone 3.27km and compacted earth road 270.087 km. 

Rega rding, the drainage coverage, 23.43 km orthe major road networks are covered by drainage 

li nc. I:rom the 23 .43 km road that has a drainage line, 15.4 km of it is covered by masomy 

(1ICAMO,20 tOb). 

Tcleco m mu n icatio" Service 

Il osanna lown has a telephone service in 1965E.C with radio communication. Then long line 

ca rrier was con nected from Addis Ababa and later in 1988, a microwave telepho ne 

communication started through Shashemene branch. At the end of 1997, the system has grown to 

a scm i-a utomatic leve l with a capacity of 2000 clients. At present, the Ethiopian 

Telccom munication Corporation (ETC), currently Ethio Telecom has more than 1000 clients in 

Ilosanna. Besides this , the town at this moment has an access to; CDMA, EVDO, Dial-up, Fax, 

ce llul ar phonc, Public phones (l-IFEDB, 2009) 

Postal Service 

In Il osanna town, post o ftice was established in 1942 with one post office and one collection box, 

" 'hich arc very close to each other. The services given in the post office are mailing letters, 

sailing postagc stamps , remittance and renting boxes. Now, there are many private shops for e­

ma il service and in te rnet access. 
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Vleet ric Power Service 

Ilos<ln n<l has an electric powcr scrvice since 1978. The substati on of the town gets power from 

Ko ka and Mel ka Wake na Hydroelectric Power Sources. The substation has the capac ity o f 

deli ve rin g SM W o f wh ich about 2.2 MW is consumed in HOSaJUla and the surrounding ci ties like; 

.Iajura, Fonko, Il omecho, Morsito, Gimbichu, Doisha and Gejja in I-Iadiya zo ne; Durame, 

Funamu ra. I)o),ogena, Angaca , Mudula in Kambata zo ne; and others sate llite town. 

The actual c1 eCll'ie power consumption o f Hosanna town according to the Ethiopian Electr ic 

l'OIve r Corporati on (EEPCO) is currentl y est imated to be more than I .4MW. The town currently 

ex periences the use of alternati ve energy source such as biogas. Power is distributed for 

consumpti on with 45 transfo rm ers installed in the town which have the capacity of 50-3 ISKV . 

Ily now, I losanna ' s EEPCO has more than 4000 clients including pri vate houses, government 

o i'l ices and busincss cnterpri ses. 

Water S upply 

The town is rece iving a pure wate r suppl y since 1978 by col lecting dam water. Later on in 1992 

I·: .C. two addi ti onal deep digs were dug in order to increase the service provis ion. Currentl y, even 

tho ugh the town has five deep digs, the supp ly calUlot cope up with the increased demand of 

\\ atcr. which is large ly due to the fa st growing of the town, the large-sca le investment, and hi gh 

populat ion growth. To so lve thi s problem , the government is building a new water project at 

"Mugo" hi ll. 49 km far from Hosanna, with a 102 million birr. The project is financed by the 

long-term loan fi'()In the World Ballk, and with the gover1U11ent and public contributi on as well. 

Education and Health service 

In l()]'Inat ion obtained [['()In the education Office of the town adm inistration indicates that 

educational se rvice in the town is being provided by; 36 kindergartens, 42 Primary Schools, 6 

Secondary School o f which 3 1 Prim ary school and 3 secondary schools are privately owned. 

I:urlherm ore. the re are 12 Pri vate co lleges and three Government Co ll ege and Wachamo 

Uni vers it y. The uni ve rsity is under construction with 85% of its first phase building being 

comple ted. Rega rd ing health service , I di strict hospital , 3 health centers, 16 pharmacies (drug 

stores) and 16 pri vate c linics are avai lable in the town. 
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Ii ou 's ing 

i\ ccDrdin g to the 1994 population and hous ing causes result, there were 6,266 househo lds with a 

tota l po pulatio n o f 3 1,70 I residing in 5,873 housing units in Hosanna . The average househo ld 

si/.e was estimated to be [-ive. The numbers o f househo lds per ho using unit was 1.07 and persons 

per housing un it we re 5.3. 

In .Iune 2008, soc io-economic indi cator document from Municipality Finance and Economic 

Onicc reported 11 ,783 pr ivate houses , 724 kebele houses, 112 low cost houses found in town. In 

need to meet increas ing demand for the shelter in the town, the town admini strat ion has been 

in vo lved in constructing and di stributing o f condominium houses residents ofl-Iosanna . 

Financial Institutions 

I losanna town is show ing a rapid investment fl ow, which are the result of its location and the 

availab ilit y o f different types of reso urces in its surrounding regions . To suppo rt business 

transac ti on, there are a number of financial institutions namely Commercial Bank of Ethiopia (2 

branc hes; I losanna and Wachamo), Deve lopment Bank of Ethiopia , United Bank, Abyssi ni a 

13ank and Dashen Banks S.c. In addition to these, there are also two micro finance instituti ons 

(Omo micro fin ance and Wisdom micro finance S.C). There are two insurance companies 

( I ICAMO. 201 Oe) 

Tourism 

There arc a number of touri st attraction sites in and around the town. Some of them are : batten a 

gedel pa rk , battena loge park (with natural forest), soro ber park, Ana hill s, shenkola hill and 

Ilo yo lake. whi ch is, located 37 km for east of Hosanna town. 

Pu hlic and Non-Domestic Sa nitation Facilities 

The no n-domestic sanitation faci lities in Hosanna are needed fo r industries, hote ls, restaurants, 

bars. schoo ls, hea lth faciliti es, e tc. These establi shments dispose of their wastewater v ia septic 

tank s o r pi t latrines of simi lar constructio n to those used by domest ic househo lds. 

Lve n tho ugh the servicc leve l o f the public sanitation within the town is very low due to lack o f 

adequa te wa te r and proper management, the fo llowing public sanitati on faci lities exist in ; one 
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publi c loil cl 1 ~lcililies al thc stadium, one public toilet facilities at the market place, and one 

publi c loilc i 1 ~lcililics al thc bus te rminal (HCAMO, 20 10b). 

Opcn Ma rkct and Small Sca le Bus iness 

Opell markel is located on an open fie ld in the eastern middle of the town. The urban and rural 

peoplc exchangc Ihe loca l market transact ions once a week-Saturday. The open market fi eld has 

the total arca of 35 ,000m2 and it was established in 1988. The market serves specially for the 

people of l.cmo wcreda, Hosanna's population and fo r nearby weredas. 

III Ihi s. opcn fi cld market area various types of raw materials, agricultural products, industri al 

products. lood items and other things which have low financial cost are exchanged, there are two 

olher places for guilt- smal l daily market, on which goods(usually low cost) are exchanged 

Ihroughoul thc weck. 
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CHA PTER FOUR 

4. DATA PR ESENT A nON AND ANALYSIS 

4.1. Mag nitude and Pattern of Remittance 

Ilcl(lre 2007, Com mercial l3ank and Development Bank of Ethiopia were the only banks in 

Ilosanna, but wi thin the subsequent years fol lowing large remittance flow and other economic 

acti vi ti es thrcc private banks namely Uni ted Bank, Dashen Bank and Bank of Abyssinia opened 

toge ther with di Cferent insurance companies, As a matter fact, banks are attracted to areas with 

high monetary transaction and business act ivities, Tn thi s respect, even if it needs Curther evidence 

to concl ude the observed expansion of banks in is so lely because of the remittance money inflow 

but there is no doubt that the remittance from RSA has increased money circu lat ion and business 

ac ti vity, Conseq uently, banks tracing areas with fast money ci rculation and high business 

transactions opened branches in Hosanna, Knowing and then concluding about magnitude and 

pallcrn 0 1' rem ittance based onl y on the figu re from 2008 onwards gathered from the commercial 

ba nk and all the three private banks (United, Dashen and Bank of Abyssi nia), might mi slead the 

anal ys is I(lr simple reason that mass ive migration and consequential remittance fl ow has already 

becn in progress since 2002, Therefore, at least to have a glimpse on the pattern of remittance 

I'ro m RSi\ the current acco unt, the saving account and total deposit report of the commercial 

hank arc graphical presented be low, 

Fig.4 I, i\ te n-year Current account, Savi ng Account and Total Depos it reports of Commercial 

Bank of Eth iopia 

350,000,000 

300,000,000 

250,000,000 

200,000,000 Current Account 

150,000,000 Saving Account 

] 00,000,000 Total Deposit 

50,000,000 

0 -'I ,. 
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 

Sourcc: Commerc ial Bank of Ethiopia (Hosanna Branch) 
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l)cscribing thc banks acti vity, the manager of commercial bank of Eth iopia sa id , since 2005 on 

signi licant amoun t of currency has been flowing to the town, and customers have been depositing 

large amoun t 0 1' money, The amount of money circulating in the bank within these fi ve yea rs is 

Ill uch more than that we havc ever seen fo r the last decade, or since the estab li shment of the 

hank. Thi s might be because of the rapid increase in remittance money from the Republic of 

South i\ I'rica. The observed rapid change on the current acco unt, sav ing account and total depos it 

li gurcs morc or less is attributed to the remittance money. This is supported by the following 

ta ble, 

The amount and pattern from 2008 onwards is presented in table 4, I, In 2008 tota l amount of birr 

132 million reccivcd fro m three banks (excl udi ng Dashen Bank) . Dashen Bank opened in 2008 as 

I() urlh bank and the remittance amount j umped to birr 209 million, A year late r, in 20 10, the 

re millancc amount doub led and nearl y reached 422 million. Up to March 201 1, a lum p sum of 

hirr 34 1 mil li on recordcd as amount rem itted from RSA from three banks, 

Tab le 4. 1 Magn itude of Remittance from 2008-20 II 

Commercial 
United Bank Bank of Dashen 

Yt'an' Amo unl( in Bank of S,c. Abyss inia Bank 
Total 

'!'housancls) Ethiop ia 
ZOOS I{cmillancc 

33 ,952" 96,000 2, 100 132,053 -

A t Yea r clos ing 120,000 3,500 -
~~ 

2009 Relllillancc 21,389 " 145,800 18,200 24,000 209,389 

Y car closing 180,000 26,000 30,000 
2UIO Rcmi tt-ance 

37,868 " 280,000 58,800 45 ,000 421 ,668 

-
Y ear closing 350,000 84 ,000 60,000 

.Jllly 201 0 - Remittance - 220,000 73,500 48,000 341,500 
Ma rch 2011 

Year clos ing - 275 ,000 105 ,000 60,000 
, 

a shows rcmlttance sent from weste rn union from diffe rent parts of the world 

So urces Hosanna; Commercial Bank of Ethiopia, United Bank S.c., Bank of Abyssin ia 

and Dashen Bank 
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rhe amount 0 (' remittance from RSA ex hibits uneven flow throughout the yea r. Banks reg ister 

dramatic inc rease in remittance innow in times of holy days. In thi s respect during the meskel 

(true cross) ho ly day, which is the most celebrated ho ly day around Hosanna, the rem ittance 

in fl ow rcaches peak than any other time in the years. Accordingly, banking services extend off 

regu lar workin g hours to serve long lined peop le waiting the service a ll the day long. Apparently, 

the inflow sli ghtl y dec reases around December and January. Th is is probably for two reasons. 

J.'irst. Decem ber bc ing harvcsti ng time around Hosanna, income of the most peop le (espec iall y 

lilrmcrs) incrcascs and hence demands less money fro m their remitter abroad. The other factor for 

dec rease in remittance magn itude around January is that migrants get in vo lved in celebrating The 

Christmas and New Yea r holidays in RSA. 

4. 1. 1 I~cmittancc Channels 

Ini tiall y the remittance that inflows from RSA is sent through known internati onal transfe r 

systcm s li ke Weste rn Union , Atl antic, Cats and others transfer systems to Hosanna commercial 

bank. Il owcver, pocket transfe r ap pears to be the main channel, i f not the onl y, of transfer from 

RSA to Icth iop ia. Once the money reaches Addi s Ababa by passenger from RSA, representatives 

0 (" the agents worki ng in Addis Ababa receive the cash (in USA do llar) and then exchange it 

o ncn in bl ack ma rkcts. T he nex t step in this inform al tra nsmi ss ion channel is transferrin g the birr 

in to thc cu rrent acco unts o f the agents (about seven) workin g in Hosanna. The agents in Hosanna 

usua ll y ha ve accounts in more than one bank, hence order check from their current account. The 

rcmi tted people, poss ibly fro m Hosanna, Hadi ya zone and the neighboring areas, then manage 

thci r money. Specifica lly, the money can be wi thdrawn fo r consum ption and/or investmen t 

pu rposc or o thcrwise saved by opening a new account or transfer to their previous account. 

The implicatio n hcre is that the agents require comparative ly higher fees than the amount 

required through (o rm al trans fer system. These agents are literally giving the bank s service 

witho ut ha ving li cense o r paying the necessary tax or fee fo r their income generating activities. 

The tra nsmi ss ion channel through black market exchange promotes illega lity. Moreover, 

inlo rma l money transmiss ion channels understate the magnitude of remittance innow and hence 

mi sguide the acti vit ies and decisions made in thi s regard . 
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4 .1.2 Remittance type and Emergency Responsivcness of Remittcrs 

Table 4.2 shows that thc cash remittance is the onl y remittance type rece ived. However, there are 

in kind rcmi ttanccs like c lectro nics especia ll y mobile apparatus, diffe rent clothes, blankets and 

others. Conccrning thc frequency, the majority (4 1.7%) rece ive remittance o n every other three 

month la ll owed by 25% respondents rece ivi ng on monthl y basi s. 

T II 42 T a} c : IF {R )lfJes tllI( ' reqllene), 0 I E ell l/flallCe flJl( ' merfJellcy R e .'i'/JOIlSI Vellf!.U () {R el1l1lters 

Count Percentage 

Type or rem ittance Cash 40 100 

Ki nd 0 0 

Both 0 0 

Remitter respons ive lor e mergency Yes 40 100 

No 0 0 

Source : O wn Survcy, 20 I I. 

The rcmitlc rs arc very responsive ( 100%) for any emergency like death , health prob lem or it 

could he any so rt o f problem that requi rcs li quid assets like cash or check to get over the 

prob lcm . 

.... 2. Ana lysis of the Remittance and Return Migrants Impact on Urban 
G rowth 

Thi s sect ion ana lyzcs thc impact of remittance and return mi grants on deve lopment of Hosanna 

usin g data co ll cc tcd from su rvey question naire, in-depth interview and focus group di scuss ion. 

I:o r s implic ity, the researcher broadly classified the overall developmental impact of remittance 

and return migrants as economic im pact, human capita l form ation impact and spatial impact. 

I each or th ese e lass i li cations is presented as fo llows. 

4.2. 1. Economic Impact 

To ge l insigh t o n th e dcve lopmental impact of remi ttance and return migrants diffe rent economic 

issues a rc prese nted and analyzed below. 
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Income 

I{egarding change in income, respondents were asked whether thei r income changed in the last 

10 years. Accordi ngly, majo rity (79.5%) responded that their income source has changed in the 

la st 10 years. Si mi lar qucsti on asked , but thi s time about the change in the income source of the 

town . I-'i g 4.2 hi ghli ghtcd that 97.7% of res pondents believed that there is a change of income 

sou rce in the town wi th in the past 10 years. 

Change on Income source of the respondent and Hosanna 

97.70% 

79.50% 

18.20% 

2.30% 2.30% 

yes no donotknow yes no 

0.00% 

do not know 

your income source Hosanna's income source 

l:ig 'l.2 Change in the income source of the respondents ' and the town 

As lilr as the cha nges in thc income source for the town is concerned, respondents emphas ized 

tha t rcmi ttance for m diffcrent countri es particularly from R SA and Arab countries is the main 

j' lc to r (o r the change in the town. In line with thi s, FOD participants indicated that many 

cm igrant s rct urn rrom RS A with the ir capital to invest in Hosanna. This increase in income from 

remitt ance and retu rnees first changes in vestment and consumption pattern of remitted and 

returnees' thcn spi ll s over to non-migra nts. The survey results in table 4.3 strengthens thi s fact by 

ind icat ing maj orit y (77.3%) respondents sa id "yes", believing that the consumpti on andlor 

invcs tment acti v it ies o f both remittcd and returnees a spillover effect to non-migrants affecti ng 

the a nec t the growth of the town. 
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Table 4.3: Respondents ' percept ion abo ut the Spillover effect of remittance and 

re turn 11l io ranls act iv ity b 

C' haractt..: r Count Percentage 

Spillove r cffect o r Yes 70 77.3 

rem i llancc and return No 20 22.7 

migrants activ ity Do not know 0 0 

Respondc nt s used the follow ing points to ex plain how remittance and return migrants will have 

sp i Il ove r on non-m igrant s and hence contri bute for the growth of the town . 

• Inc rease in income created demand for land , residential or commercial houses. As resul t, 

non-m igrants possess ing these assets se ll at expensive price. Fortunately, brokers of land , 

house and other assets earn a commiss ion . 

• Increases in income induced mi gration to Hosanna. As a result, migrants leave their rural 

land and asset for others. Mo re importantly, these migrants often buy land or house in the 

inne r c it)' rrom the non-migrants. Consequently, non-migrants build high quality houses in 

the per iphery. T hese houses are better than the houses non-migrants uscd to have in inner 

ci ly . 

• G ilt. bo rrowing, wage employment , dail y labor, marriage, trade linkage, improved public 

se rvice ["ro l11 tax on returnees and remitted are some of the channels remittance returnees 

ac tivity a rfects non-migrants. 

/I li ve years municipal fina nce and economy office report (table 4.4), shows a continuous growth 

o r thc Illun icipa l re venue. The increase in trade and business activity due to remittance and 

re turnees' money. increase in number of civil servants, and improved way of co ll ecting taxes arc 

the unde rl i ned reasons fo r the increase in the revenue of the town (I-ICMAO, 20 I Oc) 
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Tahh: -t4 AmoulIl and sourccs of Municipa l rcvclluc 

--
No Type of Tax and 2006 2007 2008 2009 2010 

Reven uc Source 
I Di rect Tax 206,000 289,000 347,000 384,000 6,547,3 82 --
2 Indirect tax 283,000 400,000 464,000 720,000 1,491 ,270 

, 
i)i Ik rent sources or 257,000 676,000 304,000 382,000 3,364,278 J 

11l CO m e 

·1 M unicipal Reve nue 4 ,600,000 5, 100,000 5,200,000 6,000,000 6,245,750 
To ta l 5,346,000 5,856,600 6,315,000 7,870,000 17,648,680 -

Source: II C MAO, 20lOe 

T he number of tax paye rs is increas ing from time to time . In 2008 it was 2, 14 1, in 2009 the 

num ber increased to 2,750 a nd 3,090 taxpayers compri sing 35 A-grade,56 B-grade, 289 C-grade, 

10- V AT , 346 new paye rs and others were registered as taxpaye rs in 2010 (HCMAO, 201 Oe) . 

T he data n'om th e Il o sanna Town Trade and Industry Office shows that the number of new trade 

li cense g ive n fo r the last fo ur years (2007-2010) is increas ing at an increasing rate implying 

m ushroomi ng o r new bus iness every year. For instance in a year time the number of new trade 

lice nses g iv en j umped ['ro m 359 in 2009 to 592 in 2010. Thi s increase in number o f new trade 

regis tration a nd o ff course in the number o f renewed licenses is accompa nied by a simi lar 

1I1e reasc III the amount o f capital registered . Consequently, the amo unt of revenue generated 

inc reased as we ll. 

Ta bl e : 4.5 . Patte rn showing ; bus iness registrati on, capita l and revenue generated 

(2007-20 I 0) 

--
No Cill lracters 2007 2008 2009 2010 

Trac Ie registra ti on 235 368 400 670 

2 No of new trade li cense given 2 12 2 19 359 592 

J I 0 01' Renewed license 527 662 703 91 9 

£/ Cap it al aillount(birr) 1,7 13,227 3079500 3,493,500 7, 188,104 

5 Rev cnuc generated - 183,875 18 1,340 2 174 19 

So urce: Trade an d Industry O fri ce ofTowll , 2011 
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The I:c)/) and in-depth in tcrview indicated traders, remitted, rcturnees, and brokers (especially 

la nd and housc brokcrs) benC(i ted most. Diasporas money benefited much. At the beginning, the 

brokers in vo lved in smuggling activity cost em igrants be low birr 10,000, now it costs bi rr 80,000 

to tra vc l by plane and around birr 50,000 for smugglings through land and water transport. 

Accordi ngly. a ll involved in smuggling process all the way to RSA and brokers of land and house 

becamc rich cvcn more than some returnees do. Those who had better income were in vo lved in 

Irade benclitedmorc . 

To summari7.e, the increase In Income of remitted and returnees fi rst advance the their 

consumption and inves tment then propagates to non-m igrants via direct channels like trade 

cxchangc. investmcnt, employment or through indirect channels by affecting the revenue of the 

1m, n (I'rom ta xes and fces). The increase in governments' revenue in turn creates additional 

potcnt ial fo r provision or urban services. This at the end wi ll better off the we lfare of non­

migran ls and hence augments the growth of the town. 

I nvcstmcnt 

I losanna is wel l known in the region for the production of wheat, teff and maize cerea l crops. 

Moreover, thc bam boo pl an t resource of the zone is recently attracting investors' attention. The 

as phalt road, that cross I"!'om Addis Ababa through Butajira to Wolayita Sodo, made 

tra nsportation casy and fas t which in turn have a triggering impact on the overall 

econom y(1 ll : IC I) 13,20 1 0). 

According to Il osanna finance and economy deve lopment office socio economic data, June 2008 , 

Ihere arc 150 invcstors registcred working in the town. Up until Mareh 2011 , the municipali ty has 

leased land fo r 81 investors. Out of which 9 investors are engaged in hotel , l Oin industry, 23 in 

tradc. 5 in real estate, 6 in business company, 7 in school and kindergarten, 3 in animal 

husbandry. 2 in ga rage, 2 in gas station, I in health, I in recreation/ loge and 10 others took the 

land J(lr unspeei lied investment purpose. 

The survey rcsulted (tab lc4.6) highlighted that it is at least common (86.4% of respondents) to 

usc rcmittancc and returnees' money on productive invcstments. In thi s view service sector 

receives Ihc lion share (80%) of the invest ment spending wh ile the rest goes for agriculture and 

indust r), scctors. 
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T ahle: .t.6: I{espondcnts' perccption rcgard ing the impact of remittance on investment and 
the town's urowth . ,., 
Characters Count Percentage 

Ilow CO lllm on for remittances and Very common 53 59. 1 
return migrants" money to be used in Common 25 27.3 
produetivc in vcs tments Rare 10 11.4 

Not common at all 2 2.3 

Sec tor invested (in larger proportion) Agriculture 6 13.0 

Service 24 80.0 

Ind ustry 0 7.0 

Most 01" the FGD participants argued that remittance and return migrants' money has highl y 

I'uelcd the invcstment activ ities in the town. The idea is strongly reinforced by the in-depth 

int erviews made with the mayor and the municipal head suggesting that remittance and returnees 

ha ve ventured in to estab lishment of a number of investment projects. Nonetheless, the 

invo lvement of rcmitted or returnees on big scale investments is fa r from desirable. Rather they 

usua ll y tend to invest on transport sector, shops, supermarkets, boutiques, cafete ria and hotel 

se rvIce. llowever, return migrants are more frequently invo lved in land related business. In thi s 

res pec t. returnces buy land (which could be agricultural or inner town land) to either develop it or 

se ll without de ve lop ing. Investing on construction of commercial (business) buildings appears to 

be another area that returnee contribute in mitigating the housing problem while augmenting 

bus iness acti vity. An in-dep th in terview with the municipal head further refl ected that returnees 

are also Ill oti vated to spend their assets on agricultural activity like poultry, animal husbandry 

and vegetables l ~ll·llling. They often prefer to locate their investment in or around the town for 

obvious reasons like easy access to transportation, relatively higher demand from residents of 

I los<l nna and others. fo rtunately, thi s enhanced the RUL in many aspects. 

The I:GO further suggests that neither returnees' nor remitted individuals have deve loped 

adequate business or ent re preneurial skill s. Accordingly, both returnees and remitted individual 

te nd to repl icate inves tm ents based on the information they get from fri ends or relatives. 
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C ons u III (l tin n 

With rc gard to thi s, 93.2% of thc respondents be li eved that the remittance has a posi tive impact 

by improving the purchas ing power of goods whereby increasing consumption. While the 

rema ining 6.8% sa id that, the situati on has not been changed in e ither direction - positive ly or 

negati ve ly. There fa re, al though it is difficult to genera li ze at town leve l, there is a tendency that 

incrcases in aggrcgate income, in thi s case due to remittance and returns migrants, will increase 

agg rcgatc consumption o f the returnees, remitted in particularly and the society in general. As 

manifesta tio n of this principle, at least the consumption pattern of peo ple li nked, in onc way or 

thc oth er, to rcmittancc is much better than the others are. For instance, it is common for 

returnees and remitted to use ho tels, wea r ex pensive and fas hion clothes, own quality furni ture 

and houses. I~ ven in an open market, society out of remittance circle, are highl y being challenged 

to co pc up price competi tion. Therefore, the difference in income and consumption is very 

ta ngib le bct wccn returnees and remitted group on one hand and the society on the other. The 

current gap in te rms of incomc and consumption is a bit wide where secti on of the soc iety, other 

than rem itt ed and returnees espec iall y those earning fix ed income, a re being victim of the price 

escalati on fa r goods and services. In the long run, however, these d ifferences wi ll be minimized 

and the benc fi ts w ilf be trickfed down for others. 

( '0I1SI11lIIJlion is so high rhal meal ilself is l1ol 1Vell lllannered They consume a lor because they do 

nOI .lee! Ihe pain of earning Ihal much money through difficulties rhere said one of the FGD 

infarm ants. Be durable or non-durable goods consumption increased, suppliers will bene fit 

more. On the othe r hand, it c reated scramble fo r goods and serv ices lead ing room for suppl y­

induced inflat ion. Artific ia ll y pri ccs are manipulated and there is a difference in spending pattern 

()f' bet ween rem i tt ed and rcturnees. 

Tab le' .t 7 ' Respondents' perception regardin o the impact of remittance 011 consnmption 
" 

Count Percentage 

What impac t has remittance on Highl y improved 61 68.2 
purchas i ng 0 f' goods/consum ption Moderately improved 23 25 .0 

Not changed 6 6.8 

Negativel y affected 0 0 
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lI olising 

In-depth intcrvicw and FGD strongly agreed that housing is the most affected sector due to 

migrant s ' rcmi tta nce and returnees' acti vity. Surprisingly, the number of house and quality of the 

houses is incrcas ing a larmingly. Once res idents get money, they build new houses or rebu ild 

prev iously mud wa lled houscs using cement, bricks and other hard substances. Build ing with 

cement is no t just limited to houses only but also includes fe ncing. On the other hand , there are 

many peo ple !lock ing from the surrounding areas as an individual and fa mil y to the town. This 

!lock to the town, especia lly famil y move, exert pressure on the ex isting housing stoke which in 

turn increases ren tal pri ce and bu ilding of new houses. These immigrants to the town from the 

hin te rl and , pa rt ic ularl y those that whose relati ves are in RSA, have the high purchasing power 

a llo wing th em to buy or bui ld new houses e ither inner town and/o r fr inges. IImer town buildings 

I"eili tatcd urba n in -fi ll through util ization of previo usly idle space into different uses. Moreover, 

the construct ion of new houses at the edges of the town changed formerly agricultural land to 

build up area. Apparently, constructi ons at the marg in spatiall y outstretched the town, which on 

other hand. chall enged the municipali ty 's capac ity of delivering se rvices and contro ll ing non­

lega l aet ivit ics like squatt ing and land transaction. 

To reducc the housing pro blcm o f the town, the governments build 1047 condominium houses in 

two phases in 2007 and 2008. The mayor of town, indicated that a ll the condominium houses has 

been so ld out which makes the onl y town in the region to sell all the built condominium houses 

nex t to the Ilawassa town Ad mini stration . 

Migrati on to RSA is highl y sex and age se lecti ve, male youngsters a re predominantly the main 

migrants . Once these young mi grants, whether married or unmarried , acqu ire capital in RSA they 

ru sh into bui lding houses in Hosanna for the fo llowing reasons. First, they bui ld houses to move 

I" mili es J'rom the surro unding areas to Hosanna. The Second reason is the desire to have their 

own houses w hile abroad or during their return . Third ly, migrants consider building houses as 

one lo rm o f acc umu lat ing ca pital. Lastly, housing se rves as a means of investment involving 

building new houses and se lling the houses for pro fit , which is usuall y done by close re lati ve o r 

re li ab le fri enclli v ing in the town. 
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I"cw yea rs back, it was a com mon to observe idle houses in Hosanna. Now, one can barely find 

idle houscs desp ite the rapid constructi on o f new houses both at the fringe and in the inner town 

as we ll. Th is ever- increas ing housing demand raised the rental price of the houses and altogether 

w ith the ge neral increase in the va lue of the houses. Strengthening thi s, participant from FOD 

quoted as saying: 

.. !-'ive years ago I \Vas working the estimation of house price in municipality and 
there \Vas no such house estimaTed to cost birr 50,000. It was around birr 5,000 
and 10,000 rarely the maximum amount reach birr 30,000. Apparently, houses 
are being estimated even half million and above. For instance, around 'Labu ' 
area in Addis Ababa, 20011/ land for residential pUljJose costs birr 200,000. 
IllI1azingly same area of land in Hosanna will cost you the exact same amount 
(b irr 2UO, 000) required in Addis Ababa. " (FCD) 

With regard to owne rship statu s and means of owning houses, as it can be seen from tab le 4. 8, 

ha ll ' or the responde nts own houses and the remaining ha lf rented the houses. More importantl y, 

I'rom those 50% o r the respondents who reported as having the ownership status, the majori ties 

(66.7%) own by building new houses whil e the 33.3% ga ined the ti t le deed through buying. So it 

is ev ident tha t th e remittance inllow promoted construction of new houses that increased the 

ex ist ing housing sto ke. Eve n ownershi p of houses through buying will indirectly increase 

housi ng constructi on for the very reason that those who so ld their house e ither lega ll y or ill egall y 

tends to construct houses at the fi·inge. Thi s in turn has its own im pli cation on spatial ex pansion 

(urban spraw l) and other re lated issues . 

Table -1.8: I''requency and Percen tage d istribution of respondents Housing status and means of 

owning 

lI ous ing Count Percentage 

Y ou own or ren t thi s O wn 20 50 

dwclling Rent 20 50 

Other 0 0 

Il ow did yo u own Build 33 66.7 

this dwe lli ng Buy 7 33,3 

Other 0 0 

Source : Own Survey , 20 II . 
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"" nlllSportatioll 

Accordin g to the info rmation fro m J-Iadiya Zone Trade and Industry Bureau, in the last five yea rs 

onl y 1.2 17 new veh icles were introduced to the transport sector. As result, a sign ificant chan ge 

has been obse rved in the sector. 

Table 4.9: Number o f new vehicl es from 2006- 20 10 
--

Ncw vc hicles 2006 2007 2008 2009 2010 Total 

Ca rs 3 1 48 102 339 370 890 
Mo tor cycles - - 28 163 136 327 
Tot al 3 1 48 130 502 506 1217 

So urce: " TW . 2010 

It is ve ry commo n for most returnees and those at RSA to invest in the transport industry. 

Inves tin g in transport does not req uire much business knowledge and therefore a ll they need to 

do is buy ve hic le and hire a dr iver; thi s is why returnees and Diasporas at RSA prefer to spend 

their assets fo r investment on the transport sector. Currently, the bus station is overcrowded to 

we lcome add iti onal ve hi cles as opposed to a fe w years back when people suffer from either lack 

o f transportat ion or e lse wait long hours to get transportation service, which usually was of poor 

quality in term s o f the size and quali ty of cars , and the type of serv ice . Since the bus station is 

ovc rcrowdcd. cars wa it longer hours for their turn. Thi s in turn gave room fo r somc form of 

illega lity by work ing outsidc bus stati on on one hand and facilitated contract and offl ine working 

on the othcr. Onl ine working is ve ry common activi ty of lorryltrucks from where wood logs, 

cerea ls and o ther products are be ing transported to the town even fro m areas with no formal 

roads. Conscquently, it p layed great ro le for enhancing rural urban linkage. 
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Fif.:. 4.3 Bu, ... · Station crolVed 

Tran sport sector investment, however, IS faces chall enges. First, there are repeated accidents 

causing loss or li fe and property. T he loss gets worse for accidents occurring in non-insured 

, ·chicles. Second, at current stand, the re is imbalance between the suppl y and demand for 

tra nspo rta ti on in the town. That is, the public transportation sector in the town is operating in a 

suboptimal manner. 

In ge nera l, the boost in transportati on sector created and/or strengthened linkages. Speciall y, it 

p['() motcci markcti ng linkage and enhanced reso urce fl ow between Hosanna and the hinterl and . 

Ineq uality 

NCl\\adays. incomc inequality is c lea rl y seen in HosalUla among the returnees, the remitted and 

the rest scc ti on or the soc iety. Al though inequality is inev itable in any soc iety, the existence of 

rcm illance and returnees in Hosanna has w idened the existing ga p. Table 4.10 shows 

rcsponden ts ' perception with regard to whether there is diffe rence between households that 

receive money rrom abroad and those who do not. The survey result shows that, a ll respondents 
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beli eved the re is a difference between those remitted and those who do not receive remittance . 

Re llcCl ing on the ways thi s difference manifested itself respondents noted the fo llowing points. 

Remi tted rcsidents have better purchasing power than non-migrants do. This therefore increased 

willi ngncss to pay and hence they can afford any product. Accordingly, clear difference is seen in 

te rm s o l' housing quality, home equipment, clothing, health, education, ceremony and other forms 

01' spcnd ing. 

!\ . large r sec ti on o f the soc iety inclined to consider thi s as a negati ve impact of remittance. The 

ex istcnec 01' income inequality is hi ghl y seen in youngsters discouraging them from going to 

schoo l. and rcduced ed ucational participat ion, which is a serious problem espec ially in rural part. 

Thi s is beca use thcir mind set up is preoccupied with migration to RSA and being rich wi thin a 

shon peri od rather than spending their timc and money in schooling. Moreover, even after 

ac hie ving or attaining somc educational leve l, income from education is by fa r less than the 

amoun t of moncy one, even with ve ry low educational background, can acqu ire in RSA. 

Conscquentl y, within few years everybody abroad accumulates capita l and gets rich, which 

o therwise is imposs ible or else takes more time in Ethiopia. Because of great chal lenge, they are 

lilcing. fixed income earners, in Hosanna, are trying to invo lve in any business/activity linked to 

migrati on. returnees or remittance money so that they can reduce the growing income inequality. 

I:or insta nce. man y teachers resigned and become brokers, legal task accompli shing agents etc . 

Table 4 10' Rcspondents ' percepti on in relation to inequal ity 

Character 
Count Percentage 

Ex islCIlCC or Differences between Ves 90 100 

rClllillCcI and non remitted No 0 0 

Do not know 0 0 

In fl at ion 

Though inll ati on is macroeconomic vari able and needs national study, there is price esca lation in 

a ll kinds o f goods and scrvices in Hosanna. according to the munic ipal head 

"250,,/ land before 10 years costs around birr 5000 and before 5 years it was 
oholl/ 30,000. However curren/ly, although it varies greotlyfi"Ol"l1 place 10 place 
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in Ihe lawn, il is aboul 100,000 and more. A number a/reasons are aI/ached to 
Ihis, oul oj' 0/1, remillance money and returnees ' activities comes bold than 
olher reasons like brokers impacl, belie/ in the society Ihal municipality will 
no/ lease oUII or residents " (municipal head). 

:x istcncc of ex tra vaga ncy and unplanned consumption with no or very less saving prov ided a 

roo m lo r infl ati on making fi xed incom e receivers worse off, Even without having any suppl y 

shon age . the pri ces of produ ct will artifi ciall y be manipulated. 

In open markct pl aces, shops, superm arkets, and boutique returnees and espec iall y remitted 

res idents. in and the surrounding area, do not negotiate on the price of products and hence, offer 

thc amount which sometimes double the price so ld for non-remitted customers. In other words, 

sup plicr charge hi gh prices and the remitted customers have no problem of af fording it. 

There i'o re , as thc amount of money from RSA increases infl ati on worsens more and more. 

As shown in ri g 4.4, the majority (75%) of respondents believed that remittance has no detrimental impact 

1'0 1' growth o f' the town; the reaming 25% perce ived that remittance fr0111 RSA has undes irable impact on 

lhe growth or Hosann a via inflation and inco me in equality. 

Negative impact of remittance 

75.00% 

25 .00% percentage 

0 .00% 

Yes No Do not know 

Fig LI. 4 negati ve impac i of'remittan ce for Hosa nn a 

.t.2.2. Iltllllan Capital Formation Impact 

Educa tion 

The rem ittancc and re turnees impact on education can be seen from diffe rent angles . First, the 

inc rease in income induces migration to the town where there is better educational faciliti es and 

access. On lhe o ther hand , youngsters at hi gh school or even at their late primary schoo l drop 
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thcir cducat ion to migrate or else they are very much bored to concentrate and put effort to 

ru rth cr thc ir cducation. Besides, it is now becoming common amo ng young fema les to cease thei r 

education and mi grate to RS A for marriage. The FGD revealed that 

Jlcalth 

"Kids 01 elemenlary school open music/song on cell phone. When you (as a 
leachel) ask Ihem 10 .milch offlheir cell phones, Ihe students willlell you '] can 
go 10 liSA Ihe nexl morning if] wanllo. If you are no/feeling good leaching me 
il is nol Illy problem, worry aboul yourself'. While] was visiting my family, my 
younger brolher all of sudden come 10 me and said, 'arrived'. ] said whal? 
Who? Calling a name of one of neighborhoods family 'I hat guy just arrived in 10 
liSA' I did nol expecl my nine years old brolher 10 tell l11e who wenl 10 RSA or 
nOI. Rarher, I expeci hil1110 lelll11ejusl about his schools. " (FGD) 

Acco rdin g to the interview result the hea lth of remitted and returnees' including their close 

rc lati ve is better than bcfore . For the reason that the increase in income fac il itated ways to work 

at disease preventive stage and as well , it managed them to pay for better hosp ital with bette r 

treatme nt in time of sickness 100. The idea even supported by the FGD too, even people can 

borrow fo r med icati on to pay latter even though the prevention stage work matters a lot. 

.t,3':;, Spa tial Impact 

This component o r the urban growth is one of the most a ffected aspects in Hosanna's growth. 

This is bccause o r the recent spat ia ll y observed changes so fa r in a way that the municipali ty is 

total ly challe nged to contro l spontaneously growing squatting, which in tLlrn posed pressure on 

delive ry o r municipa l and state services to these areas. A significant credit, if not all , for the 

spontaneous spatia l expansion of the town, goes to remittance and return migrants' activiti es. 

Acco rd ing to th e Hosanna municipality head, for a decade and more there were nothing 

compa rcd to rcmittance in bringing a breakthrough in the economy of the town. Two or three 

decades ago, neither fringe constructi on houses nor spati al expansion has been observed at the 

sca lc occurri ng in the last few years. Ex pansion of town to formerly agricultural land through 

continuo us construct ion of ill ega l hOLlses is now becoming the usual act iv iti es for someone who 

rc turned and/or somebody receiving remittance from RSA. In general, remittance and return 

migra nts arc the main fac tors behind the current sprawl and unchecked squalling. Currently the 

tOll'n ad mini strati ve area has gone beyond the delineated area and outstretched in to the territory 

oi' surrounding Leml1lo woreda thereby decreasing the plan of the town. 
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C it y sprawl ing, as it does for others, making HosanJ1 a amorphous which in turn will create 

\'ari ous prob lem s rang ing fro m impeding provision of basic and municipal service to full y 

preventin g Ilosanna ' s deve lopment. Any urban area expanding without the frame of the ci ty ' s 

deve lop mcnt plan make basic infrastructure inaccess ible. This might be the reason for the 

absence o f basic urban services like fi xed te lecommunication line, electric ity and four whee l 

dri ving roads in some sq uatted areas of the city. Squatting activity, although rapidl y changed the 

surro undin g agricultural land into built up area, it benefited the hinterland farmers and their 

It1l11il ics. brokers and squatters. 

C urre ntl y sprawling of the town outstre tched the admini strative area o f the town. Accordingly, 

some ke be les or· lelllo wereda (Amb icho and Belessa kebe les) are now totally invaded by 

squatters (lOGO). In e ffect, sprawling created many suburb areas out in the fringe under the nam e 

o f Il osanna town admin istrati on. Thus, it led to concurrent adll1 inistration thi s kebeles by 

Il osanna c it y and Lemo we red a admini strati on. 

I losanna ·s spati al cx pansion is now changing agricultura l land into build up area. The land prices 

in immediate rural kebeles like Al1Ibicho reached birr 200,000/500nl. Fann ers thus, ei ther totally 

se ll and evict th cir land o r use part of land fo r purposes other than agriculture. This is because 

us ing th c land fo r agri cultural purpose increascs opportunity cost of the farmer. 

Re mittanec and returnces, therefore takes the cred it for the merits o r demerits of the spat ia l 

eX lx ,nslo n. Givc n the mcrits, increase in the price of the lands and thereby houses are the main 

e na rlS that shou ld be made to reduce the price of house and the increased selling of housing. 

Whcn sccn the growth pattcrn of house and land is abnormal and on ly fe w people wi th higher 

income can a fford it. Consequcntl y, the municipality has to intervene on these issues of land and 

housing. Ilad th erc been land suppl y and public houses, there is no way that one pay birr 600,000 

I(l r di la pidated house. T hi s scramble for land and house emanated because the conceived fear 

res idenl s dc velopcd tha t the municipality will never dis tribute land aga in. Therefore, residcnts 

will not make second gucss to spend I OO,OOObirr for 200m 2 land. 

54 



(. 

o 

4.3. Remittance and Return Migrants Impact on Rural Urban Linkage 

An in-dc pth inte rview with the municipal head underlined that income for remittance and 

rc turnee m igra nts is thc main tri ggerin g faclO r for the current multidimensional linkages betwee n 

I losa nna and thc surro und ing areas. In principle, ex plaining hi s statement , increase in incomc 

inc reases consumption o r no rmal good. These increases in consumption could come from rura l o r 

urban areas. The income induced extra consumption needs coming from rural areas creates 

linkage betwec n the two spati a l units. For products from rural ori gin, increase in consumption of 

rural goods in urban area rai ses the demand. The raise in demand could induce the price ra ise 

and/or cncouragc producti on o f the good in the rural area letting the fanners earn more money in 

bo th cascs . In a norm a l c ircumstances, as an economic agent the rural farmer in thi s case, gets 

more incomc fi'om product ion, there is al ways a tendency of increasing producti on and hence, 

consump ti on ncccssiti es o f the economic age nt. The consumption needs o f farm er, on the other 

hand. rcqu ire fi ni shed or semi fini shed products from urban areas. A similar analysis also appli es 

I() r production linkage where (he farm ers need raw materials to continue their producti on. Thi s 

linkagc kceps more intense as more incomc is injected in to that particular economic system. 

The survey res ult indicated that 70% of the res pondents' investm ent acti v ity promoted linkage 

betwccn Il osan na and the surrounding hinterland area (see fi g 4.5). Explaining how they 

contr ibu tcd for thc linkagc, respondents rai sed the linkages in suppl y of agricultural products and 

const ruction matcrial s (stone, sand , wood and timber) from the surroundin g to Hosanna. Inducing 

migrati on through creat ing employment opportunity fo r unemployed rural labour force 

(es pec ia ll y siblings) to come and work in Hosanna. 
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I:ig 4.5 residence before mi gration, location of livelihood and perception about linkage 

The in -de pth interview and FGD reinforces the survey result. As remittance, increase Income 

one start to improve hi s/ her we lfare by fulfilling basic needs first. [n thi s regard, shelter being one 

or th e basics. indi vidual s lunches their we lfa re improv ing j ourney through questing for houses. 

Once they ha ve the income the next in reali zing their demand for shelter is to look fo r land. Most 

inner ci ty lands in Hosanna are already occupied as result individuals opt fo r fr inge land to 

construct houses. Consequentl y; fri nge agricul tural land consumed and turn out to be built up 

area. In return, the farmers in the immediate kebeles generate substanti al income from land se ll. 

I:or ve ry same reason as their urban counterparts' farmers, keep themse lves busy of fulfilling 

their wishes. agricultural in puts, consumpt ion of processed food , construction of urban houses 

and the lik e. This impac t is therefore endless and hence will keep on reinforcing each other and 

propagate to other dimensions of linkage between Hosanna and the hinterl and . 

Another wave that created linkage between I-Iosanna and the surroundings still ori ginates I"rom 

the increased income o'om remittance and hence rai se demand for goods and services. For si mple 

reason that rood is a basic the increased income create extra demand for foods given supply the 

price o r the food products coming [rom rural area tend to increase. T hi s might encourage further 

production to 111 cc t the ex tra demand deri ved increase in income or the rip the benefit of price 

increase resu lted rr0111 de mand supply interact ion. Here it is ev ident the above demand supply 
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interac tion cstabli shed that marketing linkage-phys ical connect ion of producers and consumers 

and li nanc ial transacti on (buyi ng and se lling). The phys ical connection between producers from 

rura l and consumc rs of urban es peciall y open market places connection every other Saturday will 

give room I(Jr soc ial linkage between the two spatial units. 

I'robably the most affected dimension of rural urban linkage because of the inj ection of 

re mittance and rcturnees asset to the area economy is population movement linkage. As the 

incomc of' th e indiv iduals show improvement with the constant inflow of remi ttance for those 

liv ing in the su rrounding rural area, the money create latent demands like; better health, 

educa ti on, acccss to informati on and other urban amities. Consequently, in search of better 

litc ilit ics rcm ittance receivers and returnees as an indi vidual o r famil y are fl ocking to exert 

pressure on thc ex isting urban se rvice in one hand and fostered urbani zation (increased number of 

peo ple ha ving high purchas ing power) on the other. 

Administ rative linkage can be ra ised as one dimension of linkage between Hosanna and the 

surro unding weredos particularly the immed iate kebeles. Unfortunately, the observed rapid urban 

spra\V1 ex panded the adm ini strati ve area o r the town to engul f some nearby kebeles like ombicho 

kolisllO amllerba robe. 

I( emittance and returnees acti v iti es induce migration from rural areas to Hosanna. Urbanization 

process. mostl y increasc in po llut ion, in Hosanna is very high because of the influx of the 

surround ing rural people to the town. Thc increase in income and observed rapid urbanization 

lil rt her encouraged interna l dynamism. This dynamism will create revenue for the residents and 

hcnce. lor thc administration through taxes, fee s and other different means. As the revenue of the 

to\Vn kceps increas ing, government bodies can adequately provide urban services, wh ich wi ll 

have mu lt ipli er e rreet to sustain the dynam ism generated from injected remittance and return 

migrants money. Thi s wave o r dynamism wi ll propagate via linkage instruments, like 

telecom municati on. e lectricity, road allowing communication , transportat ion, producti on, 

marketi ng. ra w material and other form s of linkage between Hosanna and the surrounding 

hinterla nd. 
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I:or instance. a 1 ~1l"m e r at the hinterland se ll s the land for large sum of money for others to squal. 

Ihis l~lI"1l1e r can scnd his son to RSA, invest, build house, and increase consumption. Moreover, 

pricc inc rease encourages Carmers to produce and supply more to the market. 

Increase in transportati on to evcn deep down to rural areas increas ing rural urban li nkage by 

provi ding fast and effic ient transportation of rural products to Hosanna. 

I'hys ieal ex pansion is another common linkage type expanding in Hosanna. Thi s is because of 

the abo ve stated reason that fa rm ers se ll agricu ltural land for others to squat. 

Ag ricultura l product suppli ed now earning a good price, which in turn encourages add itional 

production . Bes ides, increase of farmers reduces the em igrati on rate. The hinterland fa nners 

bcneli ted li'o lll se ll o f bahir zafT teif straw, stone and other constructi on material s for squatters 

and rest res iden ts of the town. The town mayor described the case in consideration as follows: 

"Land tral1saction, selling and changing is not allowed Butfarmers plant few 
roots of bahir zaff tells you that [sold the bahir zaO'and the grass for birr 
100, 000 plus the case of telling you that he/she has transferred the lise right 

.for actual buyer of the land As result, the farmers at the immediate 
neighboring kebeles highly longing for the expansion of the town towards 
their village so that they can sell their resource and land at expensive price. " 

Ilcsidcs driv ing income [I'om se lling land , farmers also benefit from urban service as the town 

stretch to the surroundin g areas, 

It is obv ious tha t linkage is c reated but producti vity is reduced because farmers produce onl y 

toget her transportati on fare to RSA and afterwards the land is left unemployed. Remittance or 

returnees Illoney is le ss in vested in Agriculture . 

4.4. Mai n Reason for Dynamism 

One o l't he FGD participant, quoted as saying "Any layman can tell the dynamism taking place in 

Ilosanl1a ," Road and o ther infrastructures expansion, espec ially the asphalt road fro m Addi s 

Ababa via Ale1l1gena- Butajira to Hosanna and then to Wolayita Sodo, Arbaminch and up to 

I<' cn),a. is becom ing the ma in route for trade and public transportation. By the same token the 

IOk lll in ner town asphalt road , constructed by the fund rai sed from the public contribution in 

Iladiya W il e, faci litated the dynamism of the town. Accordin g to the mayor, Mere road 
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c()nsl rucl i() n m ighlnot br ing dynamism a lo ne. T he s ituati on in Hosanna howeve r is a bi t diffe rent 

in Ihal Ihe ex pans ion o f roads is accompanied by the increase in the number of veh ic les serving 

Iranspo rtalion or' lhe publ ic and olher material s. Another reason fo r the o ngo ing dynamism is the 

inc rease in th e income of the residents and the influx of remittance rece iv ing migrants to the town 

\\'i lh all the ir hi gh purchasing power. Returnces' and emigrants li ving in RSA own the vehi cles 

in the cilY. 

The survey rcsu lt (table 4.1 1) also confirms that a ll respondents unanimously agreed that 

Ilosanna' s is rapi dl y grown in the recent years. T he main reasons [o r growth are; emi gration 

thro ugh via increasing remittance, return mi grat io n and their capital , increased number of 

invcslors and ca pita l, asphalt construction , rural urban migrat ion, change in work habit of the 

res ident s. increas ing competition among the residents of the town to accumulate capital, and 

increascd entrep reneuri a l activities. 

Ta ble: 4,1 1 Respondents' perception regarding the impact of remittallce 011 consumption , 
investment and the town 's growth 

Count Percentage 

1)0 yo u thin k that is rapidl y growing Yes 90 100 
in the rece nt yea rs 

No 0 0 
Do not know 0 0 

Source : Own survey, 20 I I 

The increased money transacti on because of Remittance flo w and returnees activ ity fostered the 

purchasing power of the residents to the exte nt that it can induce inc rease in the supply which 

cou ld be met ci ther by the ex ist ing economic agents or through introducti on of new once, li ke 

en lry Iraders to the system. Th is increased suppl y-demand interact ion fac ilitated bus iness 

ac ti vitie s and thereby att racting financ ial institutio ns( espec iall y bank s) to the play ing fi eld w ith 

a ll Ihe merit of fos tering saving and investment, and provis ion of loans. 

59 



CHA PTER FIVE 

5. Conclusion and Recommendations 

5.1. Conclusions 

Thi s stud y sccks to examine the remittance and return migrants ' impact on Hosanna 's growth and 

I in kagcs with the surrounding areas. Based on the data co llected from primary and secondary 

sourccs thc fo ll owing research objectives has been addressed through qualitative and quant itati ve 

data anal ysis approaches. 

The li rst objec ti ve o r the study is to identify the magnitude and patterns of remittance from RSA 

to ll osann a. Rcga rdin g thi s o bj ective, the researcher identified that the very large amount of 

reill illanec is bcing inj ected in thc econom y of the town and the surrounding areas. The inflow 

remillancc has becn increas ing as more and more peo ple emigrate to RSA. Although fl ow pattern 

ex hib its un cvcnness among seasons (months) of a year, the annual figure confirmed a rapid 

incrcase or rcmittance both in tcrm s of the magnitude and pattern of fl ow. Besides di scussing the 

magn itude and pa ttcrn of rcm ittance flo w, the channel of remittance flow has also been cx plained 

under thi s obj ec ti ve . Consequentl y, the remittance from RS A reaches the beneficiari es in 

l' thi opia inform a ll y through pocket transfers. By thi s, first there are peo ples who co ll ect money 

I'rom rem itte rs in RSA. Thc money then sent by passenger to Addis Ababa. Once it reached 

Addi s Ababa, thc do llars are first exchanged in the black market and then sent through Banks for 

ano ther agcnt in Hosanna to de li ver fo r the end users. 

The second objccti vc was fo rmulated to know the impact of remittance and return migrants' on 

I losannil ' s g rowth. To mcct thi s objectives the anal ys is was divided in to three aspects as 

economic impac t, human capita l fo rmation impact and spatial impact. 

The economic impact in turn sub divided and anal yzed one after the other. Accordingly, 

rcmittancc posit ive ly contri butcd for increase in both investment and consumption in genera l. 

Speci ll ca ll y th e impact on housing constructi on, transportation sec tor and labor suppl y arc 

posi ti vc ly affec ted by remittance and returnees acti viti es . However, the impact on a price o f 

produc ts (infl atcd prices), inequality and dependence are among the negative effects o f 

introduc tion of rc millance and re turn migrants in to the econom y. 
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Regard ing hu man capital fo rm ati on, tbe health impact of remittance and returnees activity found 

to be pos iti ve whil e the impact on education is remain indeterminate. This is because on one hand 

re mittance induced famil y migrati on and hence provided better education at primary educati on 

levcls . On the other hand, remittance induced further migration of youngsters by giving less 

inccn ti ve o r co ntinuing their education above secondary leve l. 

Il esides. ana lyzing the impact on econom y and human capital formation, the spatial impact also 

disc ussed unde r the overall impact of remittance and return migration to Hosanna. Consequently, 

the e lleet on spati al ex pansion is very significant. . 

The thi rd object ive seeks to assess the contribution made by remittance and return migrants for 

crca ting and/or cnhance linkages between Hosanna and tbe surrounding areas. Accordingly, the 

re m ittancc and returnees acti viti es appear to influence the linkages between the two spatial uni ts 

I·rom d ilk rent directi on. 

As remitt ance, increase incom e one start to improve hi s/her welfare by fulfilling bas ic needs first. 

In th is regard, shelter being one of the basics, individuals lunches their welfare improving 

.Iourney through questing for houses . Once they have tbe income the next in rea lizing their 

dema nd I" r shc lte r is to look fo r land. Most imler ci ty lands in Hosanna are already occupied as 

res ult or individua ls opts fo r fringe land to construct houses . Consequentl y; fringe agri cultural 

la nd consumcd and turn out to be built up area. In return, the farmers in the immedi ate kebeles 

ge nerate substantial income fro m land se ll. For very same reason as their urban counterparts ' 

I',rme rs. keep themse lves busy of fulfilling their wishes, agricultural inputs, consumption o f 

proccssed food, constructi on of urban houses and the like. This impact is therefore endless and 

he nce wi ll kcep on reinfo rcing each other and propagate to other dimensions of linkage between 

I losan na and the hinterland . 

Ano ther wave that created link age betwee n Hosanna and the surroundings still ori ginates from 

the increaseci income from rem ittance and hence raise demand fo r goods and services. For simple 

reason that fo od is a basic need, the increased income creates extra demand fo r foods. As result, 

the pri ce o r the lo od products coming from rural area tends to increase . Thi s might encourage 

ru rt he r producti on to meet the ex tra demand derived from increase in income or the rip the 

bene lit o r price increase resulted from demand supply interacti on. Here it is ev ident that the 
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above dcmand-supp ly interaction establishcd that marketing lillkage ~ phys ical conncction of 

producers and eonsumcrs and linancial transaction (buying and se lling). The physica l connection 

bet ween producers from rural and consume rs of urban especiall y open market places connection 

evcry ot hcr Saturday wi ll give room fo r social linkage between the two spatial units. 

I' robably thc most affected dimension of rural urban linkage because of the injection of 

remittancc and rctu rnces asset to the area economy is population movement linkage. As the 

incomc 01' the individual s show improvement with the constant inflow of remittance for those 

liv ing in thc surrounding ru ral area, the money create latent demands like better health, 

educa tion. access to information and other urban amenities. Consequently, in search of better 

lilcilitics rcm ittance receivers and returnees as an individual or fam ily are fl ocking to exert 

pressurc on the cx isti ng urban service in one hand and fostered urbanization (increased number of 

people having hi gh purchasing power) on the other. 

Administ rati ve linkagc can be raised as one di mension of li nkage between Hosanna and the 

surrounding weredas particularly the immediate kebeles. Unfortunately, the observed rapid urban 

sprawl expandcd the administrative area of the town to engul f some nearby kebeles li ke ambicho 

kalislw and lerba robe. 

5.2. Rccom mcnda tions 

I I' properl y managed, the amount of money being injected in to Hosanna's economy and the 

I.one at large can rea ll y make a big difference. However, if thi s potential is left unexploited then 

it can crcatc soc ial and econom ic problems especially problems of inequality, infl ation and 

squatting. Morcover, unm anaged use of remittance money and uncoordinated returnees activity 

will exposc the town for a number of problems that complicate planning process and hence can 

impede thc overall development of the town 

As the tind ings indicated, unwillingness to work together and lack of trust among returnees was 

indi cated as the challenges that im peding thc releasing full of developmental potential. That is 

returnee prefer to invest alone than working as share. Furthermore, similariti es observed in the 

type or bus iness being established. Accordi ng ly, the fo llowing points are forwarded to 

()vercomc thc problem: 
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,. Govern ment bodi es, there fore should properrly di scus with returnees and remittance 

rcce ivers to utili ze untapped potenti al resulting from un willingness to wo rk together like 

es tabli shing Share Company, industry and other large in vestments. In other words return 

migrant s should invest on value adding acti viti es andlor job opportunity creating 

acti vit ies such as dairy fanning, investing on complex business oriented buildings, 

dcve loping the industry scctor, investing in building material s, etc. 

,. To rcducc similarity regarding the type of investment, responsible government bodi es 

should lac ilitatc ways of providing some basic business and entrepreneuri al trainings . By 

so doing the town will extract good out of the remittance and return migrants' acti viti es. 

Althoug h there arc hi gh inflow of remittance in terms of both magnitude and patter, the info rm al 

channe l rcmittance foll ows to reach to benefi ciaries and the subsequent higher transmittal cost 

agents req uire Illay go far up to reduc ing the magnitude of remittance inflow. This potentiall y 

sac ri lices part oC thc deve lopment if higher transill ittal cost go fa r reduced rem ittance inflow. 

The transmiss ion channel through black market exchange promotes illegality. More on that, 

inlCJr1md money transmi ss ion channels understate the magni tude of rem ittance inflow and hence 

misguide the acti viti es and decisions made in thi s regard. Government therefore should take 

corrcc ti on measures against preva lent informa li ties observed in remittance flow channel. 

The prices o r houses, land and other durable consumer goods are una ffo rdable by most 

resilk nts. The growth patte rn of house and land is abnormal and only few people with higher 

ineomc a rlord it. Consequently, the municipali ty has to interve ne in order to mitigate the 

obse rved ab norma lity in the prices of land and house. In thi s respect, constructi on of more 

eonclomi nium houses and municipal provision of land at least minimizes the severity of the 

problem 

There is high migrati on to Hosanna from the surroundi ng area. These emigrants therefore need 

different range li·o m basic se rvices li ke food shelter to other urban services (municipal, economic 

and soc ial se rvices). Each additional migrant are exerti ng pressure on the al ready ex isting 

services prov ision hence th is may lead to inadequate or ineffi cient provision of service and hcnce 

afTect growth o f the town in thi s regard . The recommendation is therefore to anti cipate thi s 

emi gration and plan accordi ngly. 
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Remi llancc and retu rnees, therefore takes the cred it fo r the merits or demerits of the spati al 

ex pansion. Gi ven the merits, increase in the price of the lands and thereby houses are the mai n 

o ut comes 01· rcmill ance, rcturn migrants and partly broke rs. The Effo rts shou ld be made to reduce 

the price of house and the increased sel li ng of housing. When seen the growth pattern of house 

un d land is abnormal and on ly few people with higher income can afford it. Consequentl y, the 

muni cipa lit y has to interve ne on these issues of land and housing. Had there been land supp ly and 

pub lic ho uses, the re is no way where one would have to pay birr 600,000 fo r dil apidated house. 

This scramble lo r land and house emanated because the concei ved fear that residents developed 

by the be li ef that the municipali ty w ill neve r d istribute land aga in. Therefore, residents will not 

ma ke a sccond guess to spend a 100,000 [o r 200m 2 land in Hosanna. 
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Appendix I 

Addis Ababa University School of Graduate Studies 

Department of Urban Development and Management 

Questionnaires 

The objective o /" these questionnaires is to gather information in order to identify the remittance 

and retul'l1 migrants' impact on Hosanna 's growth and linkage with its hinterland. The 

in lormati on given is, therefore, stri ctly confidential and used on ly for (the research) fulf'illm ent of 

masters degree in Urban Development and Management Studies from Addis Ababa Uni versity 

and to th is there is no need in wri ti ng a nam e. 

Thallk yo II ill advance! 

Section I: Qucstionnail"c fOI" Return Migrants 

No Q uestion 
Res ponse 

Code 

s ex 
Male = I 
Female = 2 

2 1\ gc /years 

M arita l status 

Never married = I 

3 Ma rri ed = 2 
Widowed = 0 

J 

Di vorced/ Separated = 4 
I) o you have child ren? 

·1 Yes = I 
No = 2 

W hat is the hi ghest leve l of ed ucatio n attained? 

None = 0 

Prima ry (grade 1- 4) = I 
5 Primary (grade 5- 8) = 2 

Secondary = 3 
Diplo ma = 4 

Degree and above = 5 

W here ha ve YOLI bee n li ving Before you migrate to RSA? 
(, II oS3nlla = I 

Out sid e Hosanna = 2 
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No Question 

-

7 II ow long did you stayed abroad? 

x 1/ ow long since you retu rn from RSA. 

--
hat was your mai n W 

R SA? 
occupation or means 

Civil servant 
Farmer 
Tradcr 
Da il y labor 
Othcr(spec ify) 

--

of li ving 

= I 
= 2 
= 3 
= 5 
= 4 

10 W hat is yo ur main occupation or means of living now? 
Trader = 1 
Fa rm er = 2 
Other(spcc ify) = 3 

II W hcre is location o f your mai n li velihood? 
Il osanna = 1 
Ru ral = 2 
130th Hosanna and rural = 3 

--

before you go 

12 In which cconom ic sector you inves tecl most of yo ur assets? 

I\ gricul ture = 1 

Se rvice = 2 

Industry =3 

13 W hat is the amount of yo ur capital? 

14 1:0 r how many people did your investment has created job? 

15 I/ o w much tax you pay for yo ur investment per annually? 

16 Do you think that your investment acti vity is contributing fo r linkages 

be tween I losal1na and the hi nterl and? 

Ycs - I -

No - 2 » Q18 -

/)0 not know = 3 

Response 

Code 

__ /years 

/ months 

__ /years 

/ months --

(bi rr) 

(b irr) 
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No Question 
Response 

Code 

17 I r your answe r ror Q 16 is ' Yes ', what are the dimensions of linkages 

• Raw 

• Marketin g li nkage 

• Service linkage 

• Empl oyment li nkage 
--

,. I R Is your eco nom ic activ ity creating job opportunity in Hosanna? 
Yes = I 

No = 2 
-

1)0 you think your decision to return to Ethiopia was the right dec ision? 

19 Yes = I 

No = 2 
Do not know = 3 

Yes - I 

Economic (unemp loy me nt, Poverty) No = 2 
(. Yes = I 

Family/Peer press ure No = 2 

What was/were the malll Yes - I 

20 reason(s) ror yo ur migrati on to Land shortage No = 2 

RS"? Yes = I 

Poli tica l No = 2 

(Circle lIe,lpo /l.\'e) Yes = I 

Other (spec ify) No = 2 
--

Economic (unemploymen t, Poverty) 

What was/we re the main Family/Peer pressure 
reason(s) ror yo ur migrati on to Land shortage 

2 1 [{SA ? Poli tica l 
( I{ank them as IS" 2ml ... ) 

Other (spec ify) 

--

" 

77 

> 



Response 
No Q uestion 

Code 

Economi c and life insecurity (robbery, Yes = I 
mu rder, ... ) in RSA No = 2 

Whal is/arc Ihe maIn reaso n(s) Yes = I 
To sian business in Ethi opia No = 2 

for your repa triati on fro m RSA? Yes = I 
22 

To have or li ve with fa mily No 2 = 
(Circle Respo/lse) Yes = I 

The nalure of work in RSA No = 2 
Olher (spec ify) Yes = I 

No = 2 
-

Economic and li fe insecurity (robbery, 
\..\1 hat is/arc Ihe maIn reaso n(s) murder, ... ) in RSA 
!en your repatriation from RSA? To start business in Ethiopi a 

1" 
( Ra nk th em as l SI, 1'"1 . .. ) To have or live with fa mily _J 

The nature of work in RSA 
Other (spec ify) 

--
1)0 youlh ink your job co ntribute pos itive ly for Hosanna 's growth 

Yes = I 24 
No = 2 » Q26 
Do not know = 3 

25 1 r so, in w hat way? 

Arc yo u benefiting frolll id eas, technology, attitude and skills you acq uired 
i"ro lll RSA? 

26 Ycs = I 
No = 2 » Q28 
Do not know = " J 

~-

n I r so, in what way? 

])0 YOll need more resource from rural areas now than before yo u mi grate to 

RSA? 
Yes = I 28 
No = 2 » Q30 

Do nol know = 3 

--
29 II'so, wh"l kind o f resources? 

Consumpt ion 

Il ow do Ihey spend your Child care (health , education) 

30 
money? 

Productive acti vities (business) 
( I~an l{ them ~I S l SI, 2nd 

... ) 
Building works 

Ceremony (Wedding ,Holiday, Funeral) 

~-

6 - Olher (spec ify) 
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Add is Ababa University School of Graduate Studies 

Department of Urban Development and Management 

Questionnaires 

The objective o f" these questionnaires is to gather information in order to identify the rem ittance 
and relurn migran ts' impact on Hosanna's growth and linkage with its hinterland . The 
in l(Jrlnalion given is, there fore, slrictly confidential and used onl y for (the research) fulfillm ent of 

maslers degree in Urban Development and Management Studies from Addi s Ababa Universi ty 
and 10 Ihis Ihere is no need in writing a name. 

Thallk you ill advaJlce! 

Section 2: Q ues tio""aires for Remittance Receiving Households/ lndiv idua ls 

No Q uest ion 
Response 

Code 

Sex 

Ma le ~ I 

Female ~ 2 

2 Age __ /years 

Mari t al status 

Never marr ied ~ I 
0 

.> Married ~ 2 
Widowed ~ 3 

Di vo rced! Separated ~ 4 

1)0 yo u havc child ren? 

Ycs = I 
No ~ 2 

What is the hi ghest leve l o f ed ucation you atlai ned? 
No ne ~ 0 
Pr ima ry (grad e 1- 4) ~ I 

5 Primary (grade 5- 8) ~ 2 
Seconda ry(grade 9 - 12) ~ 3 

Diploma ~ 4 

Degree and above ~ 5 
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No Question 
Response 
Code 

() Wh ere havc you becn living Before your reminer migrates to RSA? 

H osanna = I 
Out s idc Hosa nna = 2 

7 \-V hal is you r employment statu s? 

1':1llploycr = I 
Paid Em pl oyee = 2 

\-Vage wo rker = 3 
unpaid f~lI11ily Worker = 4 
Not wo rking and not looking for work = 5 
Pri vate business = 6 
Housewi fc = 7 
Others(spec ify) ... = 8 

What Category bcst describes the total monthly income 

Less than Birr 500 = I 

Birr 500-999 = 2 
Bi rr 1000-1499 = 3 
13 i rr 1500- 1999 = 4 
13 i rr 2000-2499 = 5 

X Il i rr 2500 and Abo ve = 6 

Agriculture activiti es Ves - I 
No = 2 

Wage/ salaries Ves = I 

No = 2 

Trade Ves - I 

What \vcrc the source(s) of No = 2 

Remittance Ves = I 
9 IIl COtll e before your remitters' 

No = 2 
11l igrat ioll to RSA? (CIRCLE Others So urces (specify) Ves = I 
II ESI'ONSE) No = 2 

-

Agri culture activities 

What Vlcre the source(s) of Wagel sa laries 

In com e bcforc your remitt ers' Tracie 

10 migrat ion to RSA? (Ua nl{ them Remittance 

I 
I q 2,111 ) others Sources (spec ify) :'I S , . . . 

-
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No Questioll 
Respo nse 

Code 

Agriculture acti vities Ves - I 
No = 2 

Wage/ sa laries Ves - I 

II \-V hal arc yo ur current so urcc(s) 
No = 2 

or income? 
Trade Ves - I 

No = 2 
(etHe L!:' HESPONSE) Remittance Yes = 1 

No = 2 
Others Sources (spec i fy) Yes = I 

No - 2 -

Agricul ture acti viti es 

\V ha! are yo ur curren t main the No n agric ultura l activity 

source(s) ai' in come? Wage/ salaries 
12 « Hank thern as 1", 2'''' ".) remittance 

olh ers Sources (spec ify) 

Do YOLI own or rent this dwe ll ing? 

Own = I 
13 Renl = 2 » Q15 

olhers (specify) = 3 
--

I low did you OWI1 this dwell ing? 

Build = I 
I~ Buy = 2 

c Olher(specify) = 3 

Whal Type o r rem ittance do you rece ive? 

15 Cash = I 
Kind = 2 
Cash and Kind = 3 

--
Il ow o ft en did yo u rece ive money from RSA? 

Monthly = I 
16 Quarterly = 2 

Hi-annua lly - 3 -

Vearl y = 4 
Olher Spec ify = 5 

-
Is yo ur rem itt er responsive for emergency? 

17 Y es = 1 

No = 2 
Do nOl know =3 

YOLI spend the larger proportion of remittance a ll . 

IX Consumption =1 

Investment = 2 
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No Question Response 

Code 

19 Wh at is th e am ollilt of your capital? (birr) 

20 Fo r how many peo ple did YOllr investment has created job? 

2 1 1101 v much tax yo u pay for your investment per an nu ally? (birr) 
(' 

III \ 
-

vh ieh economic sector you in vested most of your assets? 

Agri culture = 1 

Service = 2 

Industry = 3 

Wh ere is location of your main li ve lihood? 

11 05al111a = 1 

Rural = 2 

" 8 0th Hosanna and rural = 3 

24 Do yo u Ihin k that yo ur investment activity IS co nt ri buting for linkages 

bet, ,vcen Ilosallll <l and the hinterland? 

Yes = I 

No = 2 » Q26 

Do not know = 3 
-

25 II 'yo L11" answer for Q24 is ' Y es' , what are the dimensions of linkages 
r 

• Ra\v 

• Marketing linkage 

• Serv ice linkage 

• Employment linkage 
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Nil Questio n Response 

Code 

Arc there negati ve e Ffects you suffe r because of your remitters 

Iti on to RSA? 26 1ll lgn 

Yes = 1 
No = 2 » Q28 

1 I' so. what are they? 

-

--
1)0 yo u save money from remittance? 

2S Yes = 1 
No = 2 

Are t here ncgative impaets ofremitlance to Hosanna? 

:>'9 Yes = 1 
No = 2 » Q31 

I I' so. what a re they? 

10 

-
1)0 Y o u think the remittance genera ll y Improve yo ur standard of 

)'1 3 1 livinf, 
Yes = 1 
No = 2 

Do not know = 3 
-

1)0 th in k that Ilosanna is benefiting from remittance? 

:12 Ycs = 1 
No = 2 
Do not know = 3 

Ir so. how is that? 
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Section 3: Questionnaire Non-Migrants Residents 

--

1\10 Question 
Response 

Code 
-

Sex 

Male = I 
Female = 2 

2 Age __ /years 

Maril£ I I slat us 

Never married = I 

Marri ed = 2 
Widowed = 3 

Di vo rcedl Separated = 4 

Do yo u have children? 

Yes = I 
No = 2 

What is the highest leve l of educat ion you attained? 
None = 0 
Pri mary (grade 1- 4) = I 

5 Primary (grade 5- 8) = 2 

Secondary(grade 9 - 12) = 3 
Diploma = 4 
Degree and above = 5 
--
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No Question Response 

Code 

Il ow man y years have you live in Hosanna? 

(, Less than 5 Y ears = I 

6- 15 years = 2 

Morc than 15 years = 3 

l Ias your main economic acti vity changed in the last 10 years? 

7 Yes = I 

No = 2 

1)0 not know = 3 

lias the so urce of income in Hosanna changed in the past 10 years? 

Yes = I 

X No = 2 » Ql0 

Do not know = 3 
-

Ir so in wha t way? 

<J 

1)0 yo u th ink mi gratio n to RSA affeetecl the standards of living of peo ple in 

Il osall na? 

10 Yes = I 

[ 
No = 2 » Q12 

Do not know = 3 

If" so. III what way(s) has it affected th e stand ards of li ving of people III 

Ilosanna? 

Has greatly improved = 1 

II lias moderate ly improved = 2 

lias not chan ged at all - 3 -

l ias negati ve ly a ffected = 4 
--

Arc th cre difTe rences between house holds that receive 1110ney from abroad 

and those that do not? 

Yes = I 
12 

No = 2 » Q14 
1)0 not kn ow = 3 

II · so. what kind di fTerence? 

1] 

-
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No Q ues tion ResJlonse 

Code 

Ilcs iclcs thc 1;\l11ilics of migrants, did ot her groups of peo ple or indiv idual s in 

the com lllun ity benefited from funds sent from abroad by migrants? 

Yes = I 

No = 2 » Q16 

Do not kn ow = 3 

If so . in wh ich way? 

15 

What in lpact has rc minances on poverty orthe comm un ity? 

lias greatly decreased = I 

16 las moderate ly dec reased = 2 

las not changed at a ll = 3 

lI as increased = 4 

What in lpact has rem ittance on job creation? 

l ias greatly improved = I 

l ias moderat ely improved = 2 
17 

lias not changed at al l = 3 

\Vhat im pact has remittance o n housing? 
(' 

lias great ly improved = I 

IX lias moderate ly improved = 2 

l ias 11 0 t cha nged at all - 3 -

\V hal im pac t has remittance on access to ed ucation? 

li as great ly improved = I 

19 li as moderate ly improved = 2 

c li as not chan ged at al l - 3 -

\.v hat illl pact has remittance on purchas in g o f goods/consumption? 

li as greatly improved = I 

Has moderate ly improved = 2 
20 

lias not changed at all = , 
~ 
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(' 

No 

0' 
-. ) 

25 

Q uestion Response 

Code 

What im pac t has remittances on access to health care se l"vices? 

lias great ly improved = I 

li as moderately improved = 2 

Has not changed at all = 3 

Ilow C '01111110n IS it In Hosa nna for money from rem ittances to be used III 

prod 1I dive investments slich as bus inesses, taxis, cars etc? 

Vcry common = 1 

CO lll1l10n = 2 

Rare = 3 

No t coml11on at all = 4 

1)0 yo II incline to say that more and 111 0re of the surrounding agricultural land 

(J ro ll 11 ( I Hosa nna ha ve been rapidly changi ng to built up area than it is before? 

Yes = I 

No = 2 

1)0 110 t kn ow = 3 

Do th i 11k tha t remittance has boost lip Hosannas' spatial expansion 

Yes = I 

No = 2 

1)0 not kn ow = 3 

1)0 y Ol I th ink that Hosan na is rapidly growi ng in the recent years 

Yes = I 

No = 2 

Do not kn ow = 3 

What arc the reasons behin d the growth? 

-

-
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Pa rt II: I n- Dcpth Intcrview and Focus Group Discussion Checklist 

I. What is thc impact of rem ittance and return migrants on urban growth? Please explain 

r Im pact ofrcmittance on: 

• Economic (investment , consum ption, housing, transportation, inequality, 

labor supply, dependency, inflation) 

• Social ( education, hea lth , ) 

• Spatial (a rea expansion) 

• Other' 

r What should be done to get the maximum out of remittance and return migrants? 

II. What is the impact of remittance and return migrants on linkage between Hosanna 

and the surrounding hinterl and (rural area)? Please explai n 

r Rcmittancc impact on linkage 

r Return migrants impact on linkage 

Ill. What is (are) the main reason(s) fo r the recent observed dynamism ofl-losanna 's 

economy? Pleasc explain 

I V, What is the pattern and magnitude of remittance? Please explain 

,.. Is rcmittance progress ive? 
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