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ABSTRACT 

Small towns of Oromia Special Zone Surrounding Addis Ababa are expanding tremendously in 

recent years. The main factors for expansion of these towns are thei r high potentia ls in attracting 

investments mainl y due to their high proximi ty to the national market and accessibility to vari ous 

types of infrastructures. An expansion of these towns has been made in expense of conversion of 

agricultural and green lands. 

This study was under taken at peri-urban area of Sebata town to analyze a rapid expansion of the 

town and its implication on farming communities. Hence, a sample of 60 households who has 

previously di splaced from their land due to the town expansion was taken. In addition, secondary 

data from various sources were complimented in order to understand the magnitude of the town's 

expansion. Primarily data collected from sampled households were processed and analyzed by using 

the Statistical Package for Social Scientists (SPSS). 

The result from the findings showed that an expansion of the town during the last few years made 

significant impacts on li velihood of farming communi ty on peri-urban area: shortage of agricultural 

land, land insecurity, and losses of assets. For instance, 50 percent of sample households possess and 

operated on agricultural land size less than I hectare and only 4.5 percent of them hold land size 

above 3 hectares. Th is indicates that the average land holding of sample household is the lowest to 

susta in their livelihood from agricu lture. Although, proximity to urban center benefits peri -urban 

fa rmers in terms of accessibility to infrastructures, markets finance and off farm employment 

opportunities, farmers in peri-urban areas of Sebeta town did not fu ll y take opportunities that were 

come up with the town expansion and development. This is mainl y due to shortage of land size and 

lack economic options that absorb them. In addition, rehabili tation mechanisms used by the town 

municipality mainly an arrangement of cash compensation for evicted people is found inadequate to 

replace the resource base, which is land. As a result, most of the fam il ies exposed to further 

economic, social and cultural impoveri shment. 

Therefore, to ensure sustainable city development, government should make sound planning prior to 

displacement without treating farmers' livelihood li ving on the edge of the urban area. These include 

pursuing appropriate compensation packages and implementing even those ava il able to 

rehabi litate the li velihood of evicted households. 
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CHAPTER ONE 

INTRODUCTION 

1.1 Background of Study 

Today's world is rapidly urbanizing, particularly radical urban expansion predicted in developing 

countries (STEPS, 2009). Although urbanization in developing countries is low, the pace of 

urbanization is at fastest rate. Approximately 25 percent of Africa's population lived in towns 

and cities in 1975. In 2000,38 percent of the continent's population lived in urban areas and the 

proportion is expected to increase to 47% by 2015 and to double by 2050 (A.D.Thou, 2010). 

Such rapid urban expansion has a great impacts on the peri-urban area in terms of changing in 

land use, new forms of household composition, differential access to urban benefits (such as 

health infrastructure and employment) and increased pressure on common natural resources 

(STEPS, 2009). 

According to Redman and Jones, 2004, basically urban growth is a combination of three basic 

processes. First is rural-urban migration: it is a key source of urban growth since the origin of 

cities. Rural-Urhan migration is driven from perceived economic opportunities, insecurity in 

rural areas, climate or economic problems, etc. Second is natural increase: this is a combination 

of increased fertility and decreased mortality rate. Third is re-classification of land from rural to 

urban categories: Many cities are rapidly growing into their fringe, engulfing former villages and 

farm lands and transforming them into urban development. The rate of natural increase is 

generally slightly lower in urban than in rural areas. However, the principal reasons for raising 

the level of urbanization and city growth are rural-urban migration, geographical expansion of 

urban areas tiu'ough annexation and transformation and re-classification of rural village into 

small urban settlements (Cohen, 2006). 

Rapid population increase, urbanization and changing socio-economic pattern are deriving forces 

that influenced special change in peri-urban areas (Jongkroy, 2009). Peri-urban areas are those 

areas adjacent to build up areas of high population concentration, zones where traditional 

farming activities come into conflict with alternative economic, residential and recreational 

interest (Mander et aI., 20 I 0). 
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